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. tives to congressional committees con- : Stow 5 : Strengthened But Has 
& 60 $250,000 of New Capital to sidering “manpower” or draft legisla- A Rise of Thirty five Points | Advanced 
. a Replace Common, and tion, that the war can be completely in ve ees Five | 
won before the end of next year by onths ‘Uni ; 
embers Now York Stook Exchange Half Preferred AUhutee’s: wabin faces etna oak ite ‘ zOnthi iy se ibis e A sgone With 
the work, furnished the steel industry TWO - 
STOCKS GOUGH FOR PRESIDENT with no new view of the situation. For EST IN O YEARS | Adopted Here 
re ae some time past the prepondering view | [nterestin : : ; 
AND Present Head Ogilvy Company | in the steel trade has been that the) Theory {het Rares The manner in which the market | en 
to Head Both Concerns— | wer would be won before the end of ing May Indicate P 7 | for Canada’s Victory Loan has been | ¥! 
BONDS Plans Again Discussed For | next year. This view obtained despite : y eace at not only maintained but has been 



































































New Yonge Street Store 





} Wires 

P gas In order to bring ae fresh 
’ capital into the company, the reorgan- 
6 KING STREET WEST ization of Murray-Kay, ‘Limited, is 
planned and arrangements have been 
TOROHTS practically completed to that end. ‘It 
is proposed that the common stock in 
the old company be wiped out and that 
the preferred stock be reduced to 50 
per cent. of its present value. The 
common stock outstanding amounts to 
$1,500,000 and the preferred to the 
same figure, a total capital of $3,000,- 
000. The $1,500,000 of preferred 
would be reduced to $750,000 and 
there would be a new issue of pre- 
ferred of $250,000 to be sold at par 
with a bonus of two shares of com- 
mon for each share purchased, thus 
absorbing a new issue of $500,000 of 
common which would go to those put- 
ting in new capital and given them 
the voting control. It is proposed to 
allow all shareholders the right to 
subscribe for the new stock on a basis 
of one-twelfth of their present hold- 
ings. The arrangement is one which 
would eliminate the payment of com- 
missions in connection with floating 
the new stock. 


It is understood that Richard P. 
Gough, president of Sellers-Gough, 
Limited, and of Jas. A. Ogilvy, Ltd., 
Montreal, also vice-president of the 
Home Bank of Canada, is to be presi- 
dent of the reorganized Murray-Kay 
Company, and it is tentatively under. 
_stood also that the syndicate which 
Mr, Gough is heading will obtain 
enough of this stock to give control. 


New Store Planned 
The personnel of the new organiza- 
tion’s executive would necessarily in- 
clude representation from those taking 
up the $250,000 of new preferred stock 
INCLUDING in the event of the present sharehold- 


“ ers not taking up the whole of the new 
Se arene issue. This capital it is said is in 


sight, independent of existing share- 
holders, The earnings of the company 
are reported as good, but reorganiza- 
tion is required for further expansion 
and to meet unusual requirements for 
capital under the present abnormal 
conditions. 

The company’s financial position at 
Set! present shows assets in merchandise 

We are constantly receiving and accounts receivable of over $1,- 
vids and offerings on all classes 000,000 in excess of all liabilities and 
f securities. the new management have in contem- 
- plation for after the war the housing 
of the Murray-Kay establishment in 
cae nearing @ new premises in the retail district of 
evise an coe : an “ Toronto developing on Yonge Street 
fair price to both Duy The site has, however, not yet been 
seller. definitely determined upon. 

It was on May 11th, 1916, that the 
previous reorganization of this old 
established concern took place. At that 
time proposals were put forward for 
the issuing of $1,500,000 new prefer- 
. | ence stock, the purchase of the Jas. A 

Ogilvy business in Montreal, and the 

. C . disposal of $4,000,000 of commen stock 

A. Richardson & 0. in four main directions ‘as follows: 
((1) For exchange of common stock 
of shareholders at that time; (2) for 
the bonus of 25 per cent. common 
Stock to the preference shareholders 
at that time; (3) $1,500,000 to be 
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uated at an altitude of 2,000 feet 
ove the level of the sea, assuring ‘ 
sitors of pure, bracing alr al 
juvenates body and mind. A 
ays here is better than ounces 
nies and saves doctor’s bills. 
srritory is also easy of access via of 
rand Trunk, 200 miles nor “ 
oronto and 170 miles west of pert 
he “Highland Inn,” a charming cares 
anserai, affords most comfort 
‘commodation at - reasonable ra a4 
Sescriptive literature telling you 
jout it, from any Grand — all 
gent, or write Miss Jean Lin a 
anager, Highland Inn, Algond 
ark, Ontario, or C. E. H 
).P.A., Toronto. 


Jas. A. Ogilvie & Sons, Ltd., in Mont- 
real, 





Owing to war conditions, as pointed 
out in THE FINANCIAL POST of 
December 22nd, 1917, the proposal to 
acquire the Ogilvy store, Montreal, 
48 part of the Murray-Kay selling or- 
Ranization had to be dropped, and it 
‘8 Important to note that at the pres- 
ent time, although Mr. Richard P. 
Gough is named as the expected presi- 
dent of the reorganized. Murray-Kay 

store, and though he is president of 
the Ogilvy Company in Montreal, 
re is no connection between the 

two establishments. 































the fact that the steel trade well knew 
that the war machine is preparing for 
five yeays of war. Whether in holding 
this view the steel men were depending 
upon their judgment, based upon the 
vast weight of steel that’is being 
thrown, and is to be thrown, into the 
war, or merely reflecting the assurance 
given them by military authorities 
with whom they are in constant and 
close contact, is not known.” 


AUTO OUTPUT 
IS REDUCED TO 
TWENTY-FIVE P.C. 








Drastic Regulations in U.S. 
For Last Half of Present 


NEXT YEAR DARK 


Manufacturers Have no Other 
Intimation Than That They 
Must be on a 100% War 
Basis by January First 





Manufacturers of passenger autos, 
both Canadian and American, while 
hoping for the best, are preparing for 
The American manufac- 
turers both of passenger cars and re- 
pair parts Rave come to an agreement 
with the War Industries Board to limit 
production during the last six months 
of 1918 to twenty-fiva per cent. of the 
total production of 1917. A letter to 
this effect has’ just been sent to the 
National*Automobile Chamber of Com- 
merce by the War Industries Board. 
The board gave notice that in order to 
permit this production it will extend 
preferential treatment for the obtain- 
ing of materials necessary to “match 
up” the stock on hand. 

This*development in the automobile | fessionals have heen in the habit ot financiers who are credited with hav- 
leaves "manufacturers 8/ selling Canadian Pacific short and|i@% made forecasts that tne price 
It was | hedging by purchases of Union Pacific | “0U!4 fall to 90 and even to 85 


the worst. 


situation 
much in the dark as before. 
stated to THE FINANCIAL POST by “ 7 
several firms that it is impossible to||ook the concer : voy | ers had to face was a difficult one. 
tell just where they stand. They have | fn Canadian aay uk tana | There were reports that a number of 
the letter recently sent out by the War | in Union. Short covering contributed | #8 firms intended to unload. Haid 
Board stating that it would be advis- | to the rapid rise in Canadian. Opinion these offerings been allowed to come 
able for them to put their plants on a| prevails that any sudden peace devel-|°" the market promiscuously they 
100 per cent. war basis by January 1, 
1919. No order to this effect has as yet | tive movement in this stock.” 
been issued. Now comes the order lim- 
iting the production of passenger cars 


for the remainder of this year. All The new buying movement has real-|through the committee by floating 


this, of course, has a direct effect on ly been strongly under way since the 
Canadian auto manufacturers, who|""St oF any. The fresh purchasing 
are dependent on American firms for |POWeT tor the stock that came into 
parts and supplies. 
What It Means 
Just what this latest order to cut| point rises for one day until the past | 
the production of passenger cars to 25 | week or ten days, however. 
.per cent. of the total production for| The following table summarizes the 
1917 means may be understood better | weekly turnover in C. P. R. on New 
when it is learned that in 1917 approxi- | York Stock Exchange for the months 
mately 1,800,000 automobiles of all|of July and August, this year and last 
kinds were manufactured in the United | year. This year’s figures really rep- 
Of this number about 200,000 | resent a buying movement; last year’s 
On the basis of} figures illustrate the selling wave 
the first three months’ production Geo.| which was under way and which cul- 
M. Graham, chairman of the National} minated in the autumn by pronounced 
Motor Truck Committee of the Na-/| liquidation., : 


States. 
were motor trucks. 


kept in the treasury for future use: | tional Automobile Chamber of Com-| Week Ended 1918 1917 ret f ibert ; 
((4) balance to be ce in snihattton merce estimates that in 1918 there will | July 6 .............. 1,400 1,970 ae oe ae by cee 
————$_$__—__—_————~ 4 with the issuance of first preference | be turned out 275,000 motor trucks. .Of July 13 ....... 4.0005. 2,400 6,200 


these at least 60,000 will go into war July 27 


a small b ; ’ On M ion coeetnnns | Siene te dak wemnkia. Benes — eae fact that bond dealers do not receive 
aR iat” hat most de onus to employees. On May | Service ove ne : UGUSE Does e ase eeeves , 600 | 4 commission from the government for 
“ — = oe = rae in \7th, 1916, the shareholders approved | call for more and it is to meet this and | August 10 ............ 2,700 5,400 | sclling Liberty esite. The result is 
ons in ot Gansta ” and Algol the issuance of $1,500,000 new prefer- | at the same time conserve supplies of Robes 24 era cuesnecs 31:90 3/500 that after a big offering of bonds the 
18 a ae et tractions that ar ence stock, and confirmed negotiations | steel needed fur other war work that/“ "°° ~ ° , ’ seaviek: heate bide taunt. aff 
SE ind x see "districts t is” for the purchase of the business of | the War Board is cutting down the FORE io els ead 72,700 54,470 
C 1C p as 


production of passenger cars. There 
is also the important question of ¢on- 
serving gasoline supplies for war pur-| or ¢. P. R. has been created through 
poses. As a war measure the manu- 
facturers admit that the step planned 
by the War Board is logically sound. 
Winning the war is the big thing and 
putting the huge auto manufacturing 
facilities of the United States on a 100 
per cent. war basis will not only hasten | one moment doubted). 

vietory but will help in preparing the) [t may be recalled that early in 1916 
auto industry for the important part} New York was regarded as having 


ae to play once victory has been at-|/taken London’s place as Canada's 
ned. 


The American auto manufacturers| created suggested for instance that 
Continued on page 2. Continued . 



































an Ear i 
arly Date | strengthened to such af extent that os 
Special to THE FINANCIAL POST the government will be able to mar- 
NEW YORK.—C. P. R. has Wail | ket its forthcoming issue at slightly 
Street guessing again. A year ago at : . 
this very time the stock was the foot. | ™°Te favorable terms is an achieve- 
ball of the Street. To-day, it is in| ™ent nothing short of remarkable. 
buoyant favor. C. P. R.’s violent rise | With further government financing 
nas set the gossip mongers agog ‘and | on a large scale in sight the naturai 


has attracted more interest in the 
stock than has existed since the out- endeticy, of the market would have 


break of war. No one wanted C, P. R,| bee? *0 lower rather than higher 
a year ago, so it seemed. Now there’s levels and any such movement might 
a scramble for it. In éxactly five | °@Sily have been of broad character 
months it has risen 35 points, to the considering the proportions of the flo- 
highest level in more than two years. | “tion, the many large subscriptions 
When on March’ 25th C. P. R. sold | T@duiting liquidation on the one hand 
down to 135 the professional element | 2%4 the greater number of purchases 
in Wall Street could not seem to think | P¥ inexperienced investors on the 
up a single good word for the pre-war | °*her. 
favorite. C. P. R. suddenly comes into |, 1¢ achievement has been due to 
the limelight, once more, “tipped” the activities of the ‘special Victory 
from every broker’s tongue. Lean committee appointed for the 
“When the war clouds were gather- purpose and the idea must be credited 
ing this issue led the sel.ng on or- to the Bond Dealers’ Association and 
ders from overseas,” said one. “It|‘¢ stoup of members there. f who 
‘fwould be curious if the sudden return | 4¢Voted themselves assiduous'y to the 
to favor should presage the return problem until they evolved the splen- 
of peace. It is being bought largely did plan which has been 30 success- 
on cabled orders, at any raie.” oe ae eres By ees ey 
‘ . u ‘i e marke 1s commit- 
Suxt seen a ea ae 2 in aes be has been able to take care of 
Street reports of substantiai buying dinerietod ° manger that they were 
for overseas account is open to con- teadil got ia “! meena oni 
jecture. It has been stated that bay- tensile . wie pr ae Seng make 
ing orders are coming from Aiaster- fund 7 on 8 ek 7 oxpies 
dam. Hollanders held a goodly num-. wee es : wbssriptions évailable., to 
ber of C. P. R. shares before the war a seer th ais 
but the bulk was unloaded in 1914. eee Se i 
vith ‘the buco: have been credited | gotivities of the committee fully $7,- 
One financial writer points out that Hateong — oe paved = ihe ee 
the movement in Canadian Pacific has | yy nave received & benefit 
baba \eewoly tndepsiidant : of other and buyers have not suffered. At the 
railroad stocks dealt in on the New Sorerk aaa _ pence. tay. Deen  eseyse 
York Stock Exchange, “suggesting ee eee wcccualinel ux abs te - 
cord : | he in the face o 
a tects tole ion le ae ei pessimistic forecasts as to what would 
dating period at the beginning of the parpne te the ATES See es bonds 
edie and the futility of endeavoring to 


The Wall Street Journal says: “Pro- maintain it. There are well kaown 
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both 10 per cent. stocks. They over- The situation which the bond deal- 


C 


a 
- ‘ vould. have carried the price down 

opment would result in a big specula- | *°U P 
6 SP and probably started general releas- 


7 ing by the public. As it turned out 
The New Buying Wave these holdings were liquidated 


them to the public—particularly to 
farmers—seeking an investment to 


hold. The whole thing was operated 
the market thus early in the summer | on a business basis with the paymeat 
did not outwardly assert itself in the | of a small commission and that pay- 
violent fashion experienced with 5- | ment has justified itself many times 


over, 


Pp 
8 
a 
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U. S. Market a Contrast 





Canada avoided are being faced. And 
in this connection it may be stated 
that our American friends in the fin- 
ancial world were inclined to scoff 
at the idea of Canada’s plan for con- 
trolling the market. The “Wall Street 
Journal” laments that “there is no 
agency at work to build up or en- 





WO OO. osc cccnscoaes 4,900 19,800 | ernment. This is mainly due to the 








| large and inevitable selling element 
Significant of Future | when the purchasing element has been 
If it be true that the new demand oe absorbed. 


In contrast to this state of affairs 
British calls for the stock it appears | the “Journal” calls attention to the 
significant of the future. Britishers | contrasting situation in Canada, as 
evidently are desirous of regaining | follows: 
their pre-war “control” of Canada’s| This defect in connection with our 
premier railway (which Canadians in | 30vernment bond financing has drawn at- 


: oats $ aaa tention to the system in operation in 
their chaacteristic optimism never for Comidn' fox watataiaing tie market for 
Canada’s Victory Loan, and serious con- 
sideration hias been given lately in bond 
circles as to whether it would not be a 
good thing ; aeons eo aoe oe 

. : . here, especially as the Canadian plan has 
banker and the situation ultimately worked with such remarkable success as 
regards “ee market quotations for 


on p ued on page 3. 






/ 


IAL POST 


HOW VICTORY LOAN MARKET 


Other Power Users Suffer So That It 


that the holiday crowds should have 
their usual pleasure outings—this 
means popularity and political. power 


in the smaller places, whose prosper- 


ity was dependent solely on the agri-| Varied Reports From Saskatchewan 
cultural area surrounding them, be- Miss Cora Hind of the Winnipeg 
came alarmed and decided to take no | *7¢¢ Press who is touring the prairies 
chances. Cancellation wires were the wires THE FINANCIAL POST rem 
result, and Eastern wholesalers were 
told, in many cases, not to ship a a of the drought stricken districts: 
single dollar’s worth-of the large or- h ince my last report to your paper 
ders, hundreds or thousands of dol-| 2°Y° cross-cut Saskatchewan from 
lars in eaeh case, that were placed in North to extreme South, coming east 
the spring. along the Weyburn-Lethridge line of 


list, and as there’is a pronounced 


scarcity in many lines the wholesale| The best crops seen were the big 
had, in a few days, disposed of most | areas round Shaunavon in the extreme 
It is significant that in the United | of and sometimes all the goods origin- 
States the very. difficulties which | ally set aside for the Western cus- 
tomers. Thus their earlier action will 
deprive them of a large proportion of 
the stocks they are expecting. 


tions is set forth in a statement of the 
general manager of Greenshields, Ltd., 
John Fraser, one of the largest whole- 
sale dry goods houses in Canada. 


ly from Southern Alberta and Saskatche- 
wan; scarcely any from Manitoba or 
Northern Alberta where from the first 
good crops appeared to be assured. Very 


many of these customers asking for large 
portions of their first orders to be filled. 
One Southern Alberta merchant stated 
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ANNUAL Susscription $3.00. No. 35 


'GOOD THRESHING 


N CONTROLLED | REPORTS COMING - 


FROM ONTARIO 


ler Bi The Yields Are Showing 
Complaints are being made at St Heavy Grain and 


SIR ADAM’S PET SCHEME 





Thomas of the manner in which de- ° 
liveries of Hydro power to that city Plenty of it 


have been curtailed while the London 
and Port Stanley Railway, Sir Adam WESTERN SITUATION 
Beck’s pet scheme“is given all the 


Good Conditions Continue, but 
ergy it needs. Those acquainted : ue, bu 
th Sir Adam’s methods will not be| CYOP is Now Late—Outlook 


surprised at conduct of this kind. It Greatly Improved in the 


evidently more important to him Past Month 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine.” 


than that plants working on food- Threshing reports from Ontario con- 


stuffs, munitions and other war-time | tinue to incsease the optimism prevail- 
essentials should operate; the rights |!2& over Easterp crops. The grain 


private business are decidedly of | Stood up well, had a good filling period, 


secondary concern. ” and was harvested in good shape. The 


yields therefore are showing heavy 


WESTERN CANADA = (fear cnd bienty of it, Rea are the 


best recorded in over 10 years. Spring 


NOW C ANCELLING wheat will easily surpass the 10-year 


average by from 3 to’5 bushels per 
€ ANCELLATIONS acre and its acreage must be some- 
where near 500,000 in Ontario. This 
good crop goes a long way towards 


Better Crop Outlook Has redeeming the fall wheat loss in the 


‘ same province. In oats the yields are 
Some Effect on Busi- large and the immense eae of this 

ness Conditions cereal in Canada will amply protect 
man and beast against food shortages 
DIFFICULT TO FILL for 1919, especially since the U.S. has 


such an enviable harvest in wheat, corn 








A ‘Whol 1 . and coarse grains. In the Maritimes, 
When Misia a § Caneellatiene: equally bright conditions prevail. 
Came Goods Were Allocated 

to Others on “Waiting List’ Western conditions remain as satis- 


Potates, oats, hay and stock returns 
are unusually good. 


: factory as at last report. W. R. 
One immediate result of the im-| Wood, M.P.P. for Beautiful Plains, 


proved crop prospects in Western | who is secretary of the Manitoba Grain 
Canada has been the rescinding of | GTOWers’ is on a trip east and informs 
hundreds of cancellation orders sent 


THE FINANCIAL POST that Mani- 
toba will have a nearly normal harvest. 


by merchants of the smaller cities| In some places the wheat returns are 


and towns. One month ago, when| magnificent, while recent rains have 
crops were in serious danger from | helped out on pastures. There is so 
drought, and later from what. were much mixed farming being carried on | 


de Va in Manitoba that setbacks cannot 
rmed “freak” frosts, the merchants | sect the financial situation of farmers 
as formerly. 


Weyburn, after travelling through the 


k the C.P.R. to Assiniboia and north- 

Cancellations Cancelled. east from there to Moose Jaw and 
The last two weeks, THE FINAN-| thence south to Weyburn on the Soo 
IAL POST learns, a much more} line. 


promising condition has been re- In this trip have covered what is un- 
vealed, as wires have come again from | doubtedly the section of that province 


fairly large proportion, asking the | that has suffered most seriously from 


jobbers or manufacturers to fill one-| drought and drifting in the earlier 
third, one-half, and in many cases the! portion of: the year and have seen 
original “placing” orders in full. many fields that will yield absolutely 


Just here it should be noted that in| nothing. At the same time I have 


few cases can these orders be com-| seen large sections of crop that are as 


leted. The head of one large whole- | fine as anything that province has ever 
ale establishment stated that as soon | produced and also much light crop that 
s the cancellation orders were re-| will yield very heavily in proportion 


ceived the goods in stock to fill them | to straw as every head is filled to the 


egan to be allocated to a “waiting”|top and the grain is exceptionally 
plump and a very fine color, 


south-west of the province, the great 
Moose Jaw Plains that are in the cen- 
treand Weyburn district which is about 
the centre of the south-eastern section 
of the province—areas very widely 
separated. On the whole conditions 
in these portions of Saskatchewan are 
very much better than I expected to 
find them. There are large areas of 
late oats and late flax that would be 
seriously damaged if frost comes be- 
fore the tenth of September but the 
wheat in these areas is fully sixty per 
cent. cut and the crop that remains 
standing would be little if any affected. 
So far August is going out without © 
any frost and it looks as if the west 
might count on fairly settled weather 
for a time at least. In all the sections 
covered between these reports I have 
found enormous areas of summer-fal- 
low and new breaking and while rew 
breaking has been done on land that 
was far too dry to make a good seed 
bed at the same time much of it has 
beer so well worked that it is in a con- 
dition to absorb and retain any rains 
that may come this fall and profit 
terially by the snowfall 
winter. My estimate of the crop of 











Wholesaler’s Statement 
A representative outline of condi- 


“The cancellation orders came in chief- 


lately, however, we have heard from 


that the last couple of weeks had_brought 
a great change in the condition of the 
crops, and he now felt confident of good 
returns for the farmers. Many other 
reports bear this out, and although the 
result will fall far short of our earlier 
expectations, at the same time there 
woud appear to be a marked improve- 
ment over the outlook one month ago.” 


A discovery that will prove of un- 
told value to the Allies “7 nor — 
30 miles north of Maple Cree! a 
in an immense deposit of potash so- | the three provinces will be ready for 
dium sulphate, one which experts | publication next Wednesday and it will 
claim consists of millions upon mil- be a more cheerful document than 
lions of tons of these minerals. seemed possible a month ago. 
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BANK OF MONTREAL 


Established 100 Years (1817-1917) 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,784,979. 


R. B. Angus, Esq. 
H. R. Drummond, Esq. 
Major Herbert Molson, M.C. 

Hi. W. Beauclerk, Esq. 


Branches and Agencies i 


Total Assets . ° e . 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charics Gordon, G.B.F., Vice-President. 


D. Forbes Angus, Esq. 


Colonel Henry Cockshutt. 


Head Oifice: MONTREA 


Lord Shaughnessy, K.C.V.O. 


G. 


L. 


Rest, $16,000 ~“. 
$126,322,096. 


Cc. R. Hosmer, Esq. 


Wm. McMaster, Esq. 


Harold Kennedy, Esq. 


B. Fraser, Esq. 


J. H. Ashdown, Esq. 


General Manager—Sir Frederick Williams-Taylor. 


Also at London, England 
and Mexico City. 


Head Office: Montreal, OF CANADA 


Paid-up Capital 


Vice-President: K. W. BLACKWELL 


$7,000,000 
$7,437,973 


Throughout Canada antl Newfoundland 


New York, Chicago and Spokane in the United States 


THE MERCHANTS BANK 


Established 1864, 


Total Deposits (May, 1918) $113,000,000 
Total Assets (May, 1918) 


$144,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 


Managing Director: E, F'. HEBDEN 


General Manager: D. C. MACAROW. 
Supt. of Brayghes and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 


' Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with which we do this 


part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. 
Paid-up Capital - 


W. R. MILLER, Esq. 


$4,866,666.66 


Incorperated by Royal Charter in 1846. 
Reserve Fand - 


$3,017,383.33 


Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 


W. R. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 


Francisco in the United States. 


every part of the, world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings. Department at All Branches 


x 


THE 


STANDARD BANK 


Agents and Correspondents in 


OF CANADA 


HEAD OFFICE 


G4 


Bass DA SOME ENS ) 


EST'D 1873 


TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES 


UNION BANK OF CANADA 


DIVIDEND NO. 126 


Notice is hereby given that a dividend at 
the rate of 9 per cent. per annum upon the 
paid-up Capital Stock of the Union Bank 
of Canada has been declared for the cur- 
rent quarter, and that the same will be 
payable at its Banking House in the City of 
Winnipeg, and also at its branches, on and 
after Tuesday, the 3rd day of September, 
1918, to shareholders of record at the close 
of business on the 16th day of August next, . 

The transfer books will be closed from 
the 17th to the 31st day of August, both 


days inclusive. 
By order of the Board, 


H. B. SHAW, 
General Manager. 


Winnipeg, July 18th, 1918. 


™ 


HEMOLSONSBANK 


152nd DIVIDEND 


HE ‘Shareholders of the Molsons Bank are hereby notified that a 
Dividend of Two and Three-quarters Per Cent. (being at the rate of 
eleven per cent. per annum) upon the capital stock has been declared for 
the current quarter, and that the same will be payable at the office of 
the Bank, in Montreal, and at the Branches on and after the 
FIRST DAY OF OCTOBER NEXT, 
to Shareholders of record on 15th September, 1918. 
THE ANNUAL GENERAL MEETING 


of. the Shareholders of the Bank will be held a 
this City, on MONDAY, the 4th of NOVEMBE 


in the afternoon. 
By the order of the Board, 


t its banking house, in 
R next, at three o’clock 


EDWARD €. PRATT, 
General Manager. 


Montreal, 2ist August, 1918. 


THE FINANCIAL POST OF CANADA | 


SOME DRASTIC 
MEASURES FOR 
§. VANCOUVER 


Commissioner Gillespie Ex- 
plains His Policy in Regard 
to Western City 


THE AUDITOR’S REPORT 


Interesting -Survey of City’s 
Financial Affairs Contained 
in Document Which Has 

Just Been Issued | 


An interesting review of the finan- 
cial affairs of the city of South Van- 
couver was given to THE FINAN- 
CIAL POST this week by Commis- 
sioner F. J. Gillespie who was in To- 


ronto and who before leaving the, 


coast had secured an early copy of the 
report of the auditor, setting forth the 
position of the city at April 30th, 
1918. South Vancouver has_ been 
brought to state where drastic 
measures are’ necessary and it has 
been in applying these measures that 


ce . . 4 | 
Commissioner Gillespie has ‘run foul | 
How- | 


of a faction of public opinion. 


ever, he is not at all disturbed by the | 
developments indicated in this column | 
last week and does not anticipate that | 


he will either resign or be asked to. 
He believes he is able to save the city 
from itself, but believes that it will 
‘not be before about five years thal 
ne will be able to find an annual bal- 
ance on the right side of the ledger. 

The point upon which objection was 
raised to Mr. Gillespie’s policy was 
with regard to his decision to depart 


from the principle of single tax and | 


assess improvements 25 per cent. in 
this connection he said: 


“The action was only ‘taken after long | 


and anxious thought, consideration and 


consultation, and was only taken because | 


it appeared to me that it was the best 
way out of a difficult situation. Every- 
one knows that South Vancouver had to 
have more revenue if the problem of 
financing was to be solved and the situa- 
tion saved. 4 

limit to-day. There is no way in which 


more taxes can be got on such property | 


without increasing the assessment on it, 


and it is already assessed as high as it | 


can be under present circumstances. Im- 
proved property is taxed 41 mills, as 
against 50 mills on wild lands. We could 
have increased the levy on these lots to 
50 mills and have accomplished the same 
result as we will secure through the levy 
on improvements, but we considered, and 
we believe rightly, that if a raise had to 
be made. the man who was securing the 
benefits of the schools, the fire and 
police protection, the use of the roads 
and sidewalks ard all such things, 
should pay the additional levy, and I 
believe the thinking people in the dis- 
trict will agree that we were right.” 


Not a Drastic Jax 
Continuing, Commissioner Gillespie 


said the tax on improvements was by | 
no means so drastic in a general way | 
as some people would like to assert. | 


It was true that in special cases where 
the resident was the owner of a good 
house on a cheap lot the increase was 
very large, sometimes amounting to 
three and four hundred per cent. The 
same had occurred in the city in the 
ease of good properties, but these 
instances were not general. The fact 
of the matter was that only 16 per 
cent. of the levy was being raised by 
the improvement tax, and of this only 
about 10 per cent. was being paid by 
residents, the other 6 per cent. was 
being paid by the _ non-resident 
householder. 

More Revenue Urgently Needed 

The commissioner laid particular 
emphasis on the real gravity of the 
situation in the municipality and the 
absolute need there was for increase 
of revenue. The government would 
never have assented to the demand 
of the people for a commissioner if 
they had not recognized - the really 
grave predicament in which the 
municipality was. 
that last year a levy of $650,000 had 
been made and only 50 per cent. of it 
chad been collected, $325,000 having 
been carried into arrears. 

“Even with the additional 


almost certain again to have a deficit of 
over $200,000. The amount collected last 
year was but little more than enough to 
cover the interest charges of $350,000. 
We owe the Joint Sewerage Board $93,- 
000. No levy was made for this last year 
at all. This year we are compelled to 
provide for $40,000 of this. The schools 
will take $90,000 for salaries alone, inter- 
est on bonds, $350,000, and general cur- 
rent expenses will absorb the rest of the 
levy of $763,000 we have made this year.” 
The Auditor’s Report 


The report of the auditor is a very | 


interesting document and the out- 
standing features may be summar- 
ized as follows: 


Assessed value, 1917 $15,356,334 
Reduced from $21,339,524 in 1916. 
Gen. deb. debt ....$5,901,880 
Local improvement. 784,285 
Less— 
Owners share im- 
provements . 337,503 
Waterworks debt. 1,013,050 
Sinking funds 418,271 


6,686,165 


1,768,824 
$ 4,916,331 


~ 
Unsold bonds 989,903 


Treas. bill against. ....... 
Assessment. Ups and Downs 
Some interesting figures are given 
showing how the assessment, which 
was about $30,000,000 in 1911, was 
raised to $43,000,000 in 1914, and 


Wild land is taxed to its | 


He pointed out | 


| 
levy we | 
have made this year,” he said, “we are | 


790,000 | 


brought down to $24,000,000 by 1917. 
At the same time the tax rate on im- 
proved property went up from 12.5 
mills and on wild land from 22.5 
mills to 51.4 mills. 

It was because the rates could not 
reasonably be raised above these lat- 
ter figures’ that Commissioner Gil- 
lespie decided upon taxation of im- 
provements.in order to increase rev- 


enue, 
Tax Arrears 


The auditor deals with the situa- 
tion as regards tax arrears as fol- 


lows: 

The amount outstanding at December 
31st, 1917, was $888,244.34. At April 
80th, 1918, this amount had been re- 
duced by $51,358.44, leaving a balance ‘of 
$836,885.90, of which $527,913.32 is hypo- 
thecated to Messrs. Spitzer, Rorick & Co., 
as security for loan of $450,000, payable 
in March, 1920. The sum of $177,534.18 
has been collected and placed in trust 
account, leaving a balance to be col- 
lected on Spitzer-Rorick account, of 
$272,465.82. The balance of $564,420.08 
when collected, will be required to repay 
shortage in sinking fund of $260,268.06 
and unexpended balances on _ by-laws 
amounting to $192,475.30 as shown in 
“Exhibit B.” These unexpended bal- 
ances were transferred to current ac- 
count and used for other purposes. 

The sinking fund is dealt with as 


follows: 

Allotments of sinking fund for the 
years 1915-16-17, amounting to $227,- 
| 574.28 with accrued interest, have not 
been placed in this account; there is also 
a further deficiency of $32,693.78, being 
| depreciation on mortgages and mortgage 
| interest. These mortgages have been 
carefully examined and depreciations 
| written off, after giving consideration to 
i/amount of taxes unpaid, and assessed 
ivalue. The amount required for sinking 
ifund at April 30th, 1918, is $421,546.74 
(interest on, mortgages to April 30th, 
11918, $3,275.62 included)—actual assets 
in reserve for this~account are $161,- 
278.68 as shown below, after allowing 
for depreciation on mortgages. The bal- 
jance, amounting to $260,268.06, is due 
from the. municipality, and shown in 
liabilities accordingly. 1918 levy not in- 
| cluded in above. 

The situation as regards tempor- 
ary loans is described as follows: 

The amount due the Canadian Bank of 
| Commerce at December 31st, 1917, was 
; $30,000. This has been increased to 
| $132,370.12. This increase was necessary 
ito meet payments of debenture interest 
in April, 1918. 
ments of interest to the bank, I would 
draw your attention to the fact that, 
although the bank receives the full 
amount from the municipality on due 
dates, yet in many instances they are not 
called upon to redeem coupons for 
months after; consequently the muni- 
| cipality should benefit to the extent of 
}at least 4% on any balances which re- 
main in the bank. I mentioned this mat- 
|ter to you previously, with the result 
that the bank allowed a _ considerable 
|rebate. The monthly return of coupons 
should: be tabulated and a careful ex- 
amination made of interest due in this 
respect. 





ALL THE ROADS 


Ottawa Gossip Doubts if Hon. 
Frank Cochrane Will be 
‘Chairman 


Special to THE FINANCIAL POST 

OTTAWA—The cabinet is worrying 
with the railway question. A board 
will likely be formed which will op- 
erate the C.N.R., N.T.R. and Inter- 
colonial. It will be made as inde- 
pendent of political control as pos- 
sible, although there will have to be 
some connecting link with the govern- 
ment and parliament. It has been 
suggested that a government official 
be placed on the board. It is the in- 
tention to place practical railway men 
on the board, so that I doubt whether 
Hon. Frank Cochrane, who has been 
frequently mentioned will be appoint- 
ed chairman. His health would not 
ilikely stand the strain. The Grand 
Trunk and G. T. P. are in statu quo. 
No change in the situation as far as 
they are concerned. Both sides are 
playing a waiting game. The C.N. 
R. arbitration award will be paid over 
shortly. The government will not pay 
more than the ten million fixed by 
legislation as the maximum despite 
the award of $10,800,000. 





AUTO OUTPUT IS REDUCED TO 
TWENTY-FIVE P.C. 


Continued from page 1 
will not suffer financial loss in any war. 
| They have already accepted war orders 
| that total over $900,000,000. At the 
present time the war requirements of 
steel and rubber exceed the supply but 
the War Board is making every effort 
| to keep the output at its maximum by 
placing restrictions on non-essential 
industries and curtailing the produc- 
tion of pleasure cars. raz 
As far as Canada is concerned the 
immediate effect has been to jump the 
prices of autos. The available supply 
of new cars is lessened. Canadian 
manufacturers, however, expect to be 
able to take care of a fair share of this 
| year’s business but are not making any 
| promises as to the future. Already a 
big business is developing in used cars 
| and this will automatically result in 
largely increased sales of auto acces- 
| sories. Some firms declare it will be 
| oniy a question of time when the big 
| cars are off the market. Others take 
| a more optimistic view of things and 
| are hoping that the enormous produc- 
| tion of steel across the line will eventu- 
ally catch up with the requirements 
and that any restrictions which may be 
imposed will be modified. 


a s 





| 
| 
| 
| 
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Regarding these pay-” 


$7,532,273 DROP IN 
C.P.R. NET FOR 
SEVEN MONTHS 
Could Not Cope With Heavy 


Increases in Operating 
Costs 


$82.46 OUT OF $100 


Was Cost of Running System in 
July, a Gain of $10 Per $100 
in Year—Smallest Net in 
Ten Years 


In the face of the increased passen- 
ger and freight rates that have been 
in effect since the middle of March 
the net. earnings of the Canadian Pa- 
cific Railway for the first seven 
months of the year showed a very 
heavy decline as compared with those 
months in 1917, the total of $16,876,- 
996 being nearly $8,000,000 below that 
of 1917, which amounted to $24,757,- 
455.. That this decline was not due 
to the drop in gross earnings is seen 
by the fact that the gross earnings 
were practically the same for the two 
years, the decline for 1918 being only 
$350,000 in a total of $84,386,451, or 
less than one-half of one per cent., 
while the drop in net was 32 per cent. 
Indeed it is necessary to go back to 
the worst year in a decade, 1915, to 
find as low figures of net earnings as 
in 1918, for those of the preceding 
years as far back as 1910 show in- 
creases as compared with the present 
year. The returns are abundant evi- 
dence of the justice of the position 
taken by the railway companies that 
the old rates both for passengers and 
for freight were entirely inadequate 
in view of the very heavy increases in 
the costs of operation. 

Apart from last year when the rail- 
way had the advantage of a heavy 


business in hauling wheat, which is 


denied it this year, and more muni- 
tions transportation, the gross earn- 
ings of the company show far in ad- 
vance of former years, being $9,000,- 
000 more than in 1916, and nearly 
$34,000,000 in advance of 1915. 

The corresponding figures for the 
seven months of the last two years 
aré as follows: 


7 Months Net 


Gross 
$84,386,451 $16,876,996 
84,734,637 24,757,455 

75,259,162 ° 23,618,825 

50,822,659 16,701,453 
65,010,632 18,892,937 
77,862,570 23,231,516 
@2,805,574 23,276,171 
58,041,972 17,786,149 
53,933,190 17,254,700 

The expenses for the seven months 
of 1918 amounted to $67,509,454 as 
compared with $59,977,181 for the 
similar period of 1917, showing an in- 
crease this year of $7,532,273. 

The month of July, taken by itself, 
makes an even poorer showing in net 
earnings than the seven months, when 
compared with previous years. For it 
fell below even the year 1915, the low 
level in many years, and was little 
over half the amount of 1916. Thus 
the year 1916, with gross a little less 
than in 1918, showed net earnings of 
$1,850,000 more. Even in 1915, when 
the gross earnings were $4,500,000 
less, the net exceeded that of the pres- 
ent July. As compared with last year 
gross decreased 7.5 per cent. and the 
net fell 42-per cent. The comparative 
figures for the past nine years were 
as follows: 


July— Gross Net 


$12,374,164 $2,170,011 

13,377,860 3,760,007 

12,247,440 4,017,091 

7,895,375 2,800,403 

10,481,972 3,778,446 

11,993,062 4,116,793 

12,052,399 4,448,177 

9,661,818 3,703,028 

8,869,214 3,484,620 

The expenses for the months of 

July this year and last compdre as 
follows: 


Gross 1918 1917 Change 
earn.. $12,374,164 $13,377,860—$1,003,695 
Exp. .. 10,204,153  9,617,855+ 586,299 


Net’ ...$ 2,170,011 $ 3,760,007—$1,589,905 


When these results are reduced to a 
percentage basis they are, perhaps, 
even more intelligent and convincing. 
The returns for the seven months of 
this year show that for every $100 
received in revenue there was paid out 
an even $80 for working expenses. 
For the seven months of 1917 the 
figure of cost was only $70.80. Tak- 
ing the month of July of this year 
the costs were even greater than the 
average, for these work out at $82.46 
per $100, while for the month of July 
of last: year the cost was only $71.93, 
a gain in operating expenses on every 
$100 of over $10. This result does 
not speak well for the prospects for 
the balance of the year, although it 
is expected that the increased freight 
rates that were ordered this month 
a cover the extra cost of-the wage 

ills. 


WAR PURCHASING BOARD 


To Supervise Reception and Inspection 
of Government Goods 
OTTAWA—tThe extension of the 
duties of the War Purchasing Com- 
mission to include the supervision of 


August 31, 1918. 


the reception and inspection of goods 
purchased by the Government is un- 
derstood to be under consideration. 
The War Purchasing Commission was 
created to take charge of the buying of 
supplies for the Militia Department. 
Its functions were widened some 
months ago to give it control of pur- 
chasing for all the departments. The 
commission upon requisition from a 
department advertises for tenders for 
goods and awards the contracts. So 
far, however, reception and inspection 
of the goods have been left to the sey- 
eral departments. The proposal now 
is to have goods received and inspected 
by the commission, which is composed 
of business men, and which will thus 
have full control of all buying for the 
Government. 


GREAT ADVANCE OF 
COMMODITY PRICES 


A Rise of Considerably More 
Than 100% Indicated in 
England 


LONDON.—The net result of feur 
years of war in relation i2 commodity 
prices in Great Britain, according to 
“The Economist,” has been to advance 
the index number from 2,565 to 6,128, 
and the percentage frum 116.7 to 
278.5. These latter figures are le- 
lative te a basis figure of 100, being 
the average for 1901 to 1905. The 
figures cover all food products, tex- 
tiles, minerals and miscellaneous, in- 
cluding rubber, timber, oils, ete. 

During the month of July there 
were no changes of importance. In 
the textile group movements in cot- 
ton were considerable. The American 
raw materials fell back nearly two 
cents per yard, while Egyptian re- 
ceded by more than one cent. Yarn 
and cloth both advanced a little, de- 
mand outrunning the surplus supply. 
Among the minerals standard copper 
rose £12 per ton to £122 5s and stand- 
ard tin recorded an advance of £48 
per ton to £879 10s. 

Reviewing the situation since the 
outbreak of the war we find that tex- 
tiles which, thanks to cotton, began 
the war with a very heavy decline 
and almost picked up By the end of 
the first year, have since advanced 
far more than any other group. The 
great rise in cereals and meats was 
checked in the autumn of 1917 by of- 
ficial price control. It is hardly neces- 
sary perhaps to point out that a very 
large number of the leading commodi- 
ties in all groups are now officially 
controlled with maximum prices. A 
large network of government restric- 
tions has been necessary to prevent 
prices in many directions soaring to 
far greater heights under the go- 
vernment’s policy of inflation and the 
searcity of supplies due to war cir- 
cumstances. The extent of the ad- 
vance is indicated in the following 
summary which shows that the rise 
was greatest in the first year and 
least in the fourth year of the war. 
In the following figures 100 is taken 
as the basic figure for each group 
representing conditions for the years 
1901 to 1905: 


Cereals Miscel- 
and Tex- Min- lane- 
Meat tiles erals ous Total 
1901-5. 100 100 100 100 
123.3 110.6 116.6 
120.6 154.9 149.1 
159.4 208.0 191.1 
302.4 259.3 254.0 
361.6 275.8 278.5 


Aver., 
» 1914....115.8 
» 1915 167.7 
» 1916....192.2 
, 1917... .266.7 
» 1918....254.8 


UNION INSURANCE SOCIETY 
Some Changes in Balance Sheet as 
Published 

Some changes in detailed figures of 
the Union Insurance Society of Can- 
ton, Limited, previously published, are 
in order. In the figures which follow 
alterations are made in the amount o! 
gold with bankers on current and de- 
posit accounts and investments in Ssh- 
ver certificates while gold due from 
sundry debtors is correctly inserted 
in two columns in order to make up 
the total of $9,682,670 of gold assets. 

Liabilities 
To authorized capital 16,000 shares 

OO SIE ORG ckécicneus $3,000,000 
To subscribed capital 15,281 shares) 

of $187 each upon which $75 per) we 

share called and paid up )$ 1,191,075 
To Reserve Fund :— 

Silver 

Sterling 

building reserve fund 

reinsurance fund 
underwriting suspense acc’t.... 
exchange fluctuation Account. 
investment fluctuation ace’t.... 
working acc’t., 1916 balance.. 
working acc’t., 1917 balance... 
sundry creditors ; 


2,250,000 
975,000 
50,000 
2,962,010 
445,605 
502,995 
1,038,900 
1,774,465 
4,784,670 
2,628,715 
$18,603,435 
Assets 
By cash with bankers on current 


and deposit accounts :— : 
$ 1,395,926 
1,241,930 


$1,241,930 
5,269,255 


By investments in silver secur... 

By investments in gold securities: 
WE cine pawsate 5,013,615) 
Foreign 

By sundry debtors. includ- 
ing branch and agency; 


6,084,935 


1,260,025 
2,355,805 


$9,682,670 


By mortgages in Hongkong, Shang- 
hai and Hankow 
By leasehold property 


ae 
$18,603,435 
$5.00 is taken as the equivalent of £1 sterling- 


ad 
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e in cereals and meats was 
in the autumn of 1917 by of- 
ce control. It is hardly neces- 
haps to point out that a very 
Amber of the Jeading commodi- 
all groups are now officially 
‘olled with maximum prices, A 
. network of government restric- 
has been necessary to prevent 
in many directions soaring to 
ater heights under the go- 

t's policy of inflation and the 

of supplies due to war cir- 

ces. The extent of the ad- 

s indicated in the following 

y which shows that the rise 

atest in the first year and 

the fourth year of the war. 

ollowing figures 100 is taken 

basic figure for each group 

fing conditions for the years 

1905: 



















































































Miscel- 


Cereals 

and Tex- Min. lane- 

Meat tiles erals ous Total 
1-5. 100 100 100 100 100 
..125.8 128.8 116.1 110.6 116.6 
167.7 120.6 156.3 154.9 149.1 
192.2 159.4 220.2 208.0 191.1 
266.7 802.4 210.0 259.8 254.0 

254.8 361.6 222.4 275.8 278.5 


INSURANCE SOCIETY 


hanges in Balance Sheet as 
Published 
changes in detailed figures of 
yn Insurance Society of Can- 
hited, previously published, are 
In the figures which follow 
ns are made in the amount of 
h bankers on current and de- 
-ounts and investments in sil- 
ificates while gold due from 
debtors is correctly inserted 
‘olumns in order to make up 
of $9,682,670. of gold assets 
Liabilities 
vai capital 16,000 shares 
RROD Seb ccem bois $3,000,000 
wd capital 15,881 shares) 
ach upon which $75 per) 





alied and paid up....... y$ 1,191,075 
Rey 2,250,000 
cEvAbawien. boeades boned 975,000 
gw reserve fund .......-. — 
er ee 2,962,01 
riting suapense acc't.... 445,605 
see fluctuatidn Account. 502,905 
nent fluctuation ace’t.... 1,038,900 
g ace’t., 3916 balance.. 1,774,465 
g ace’t., 1917 balance... 4,784,670 
MOORING oc eee e ease 2,628,715 
LASTER 
$18,608,435 
Assets 
vith bankers on current 
bait accounts :— 
Bho vx sa dahcscebewen gee eee 
Beis. gh Sead ES $1,241,980 1,241,980 
ents in silver secur... 5,269,255 
ents in gold securities : 
eeeve's . 5,018,615) 6,084,935 
Sera ee) ee 1,071,320) 
debtors, includ- ; 
ch and agency 
Rak ap baskoasd hee Sky 1,260,025 
Pace oh bane he 2,355,805 2,355,805 
i icnasteneaieininianamadl 
$9,682,670 
ges in Hongkong, Shang- , 
Mame oo cawsiceveny 919,180 
property ....... 76,386 
$18,603,485 






en as the equivalent of £1 sterting- 


- 


August 31, 1918. 


LL a 


BELL TELEPHO 
CO. PROPOSING 
HIGHER CHAR 


Claims Right to Cover In- 
; creased Expense of Wage 
Advances 







WILL BE OBJECTION 


Mayor Church, of Toronto, In- 
dicates That Municipalities 


Will Oppose Any Effort 
to Advance Rates 











The rights of public service corpor- 
ations to protect their interests by 
passing on to the “consumer” increased 


operating charges as is done in prac- 
tically every other branch of business 


praise, it is as well 


during this cam- 

ign to remember that Sailor’s Week 
is for the men of the mercantile mar- 
ine, not the navy, and the men of the 
mercantile marine who risk and lose 
their lives have no pension-funds com- 


ing to their dependents. Since it is to 
the mercantile marine that Canadian 
business looks for continuance of pros- 
perity through export trade the res- 
ponse of business men to the call of 


THE OUTLOOK FOR | 
TRADE IN RUSSIA 


WHEN WAR ENDS) :. 





Siberia is Depleted of All 
Necessary Supplies of 
Manufactured Goods 


the Navy League in “Sailors’ Week” is 


easily understandable. 


SHAUGHNESSY ON 





ECONOMIC PROBLEMS 


ee 


President of C.P.R. Discusses 


Relations of Employer and 
Employee—C.P.R.’s Future 


Some of the grave and serious 
problems which Canada will have to 


face in that uncertain period after the 


are likely to be contested in a very) war were referred to by Lord Shaugh- 


interesting manner in the case of the| nessy in his address at the opening of 
The com- 


Bell Telephone Company. 


pany has made advances in wages in- 
‘ng an incresed annual expendi- 


ture of about $1,300,000 and it pro- 
poses to advance the charges for ser- 


yolving 


the Toronto Exhibition. The relations 


between employer and employee were 


particularly referred to: 


“We cannot do our best if we are to 
have these periodical disturbances of 
ne industrial work, which are so seriously 
vice to cover this additional expense.| unprofitable to both sides and. which 


The attitude of Mayor Church of Tor- 
onto indicates that advances will not be 


permitted if the municipalities can in 


cause inconvenience to the public. 


any prevent them going into effect. At} factory and more lasting basis.” 


the same time it is significant that the 


GERMAN COMPETITION 


Products of North America 
Should go Long Way in Re- 


placing Those Formerly 
Secured From Teutons 





, 
OTTAWA.—Siberia is depleted of 


all necessary supplieseof manufactur- 
goods, including the 


by the Canadian Department 
Trade and Comemrece. 


employees are not at all satisfied with] customary for both sides to approach extent possible. 


the advances which they are receiving one another prepared to grant only 1 ratic 
and backed by a newly-formed union|the minimum of one another’s de- applicable to Siberia in view of the 


an application for a Board of Concilia-| mands. He believed if this was|Steat undeveloped resources of this 


tion under the Industrial Disputes Act} changed and each side approached one | territory. An excellent opportunity 
another prepared to grant the maxi- should Sunstee be presented for 
: c oo : is in} mum demands much more would be | foreign countries not only to supply 
1a Pee avine ineuted, valor | accomplished.” He beieved that ifthe | Siberia with manufactared goofs an 
tarily, an additional expenditure of 20| Plan recently announced by the rail- — but also to participate ac- 
vent. of the present wage roll,| Ways of the formation of a Board of \ tively in the work of recuperation 
a e| Representatives of the companies and | nd development of resources. 
s| the unions to settle disputes could be | the last there will be required capi- 
into other concerns much | tal and experts, and the country that 

is able to provide a large proportion 
Another suggestion he put forward of the capital and experts required 
should have a great advantage in the 

pation : anil competition for trade. 


With regard to the opportunity for 


is to be made. 


without having any absolutely sur 
Thi 
rests with the Board of Railway Com- 
missioners for Canada, but an applica- 
tion for a new schedule of rates will 
be made shortly, according to a state-| Was that some scheme should be 


means of increasing its income. 


ment of the President, L. B. McFar- worked out whereby f 
to THE FINANCIAL POST.| manufacturers would be able to take 
not only of | &dvantage of scientific advice through | trade, a great deal may depend upen 
| the employment of qualified experts the extent to which Germany can re- 
and the establishment of schools | Cover the trade that it formerly held. 
The Germans had a strong hold on 


lane, 
This will be in the nature, 


an increase in most cases of the “basis 


but there will be readjust- 


of charge, 


carried 
trouble could be avoided. 


ments of present charges that will re- where science would be taught. 


sult in large increases to the com- 
Mr. McFarlané ex- 
plained that in many cases rates were 
far too small in comparison with the 
For instance, in Tor- 


onto the rate for house phones was} *’ ) ( 
only $30 as compared with $35 in the} S!Tes and accomplishments in relation 


pany’s revenues. 


services given. 


problem of demobilization, suggestin 


city of Montreal, and business phones to. work. 


compared as $50 to $55. 
hand there were thousands more 


phones in Toronto than in Montreal, 


although the reverse had been the case 
when the present rates were fixed. In 
such a case the rates in Toronto would 
be brought up to Montreal at least. 


Then in the case of another rapidly 
growing place, Welland, the rate now 
was only $20, or just $5 more than 
when it had been comparatively .small 
town. The growth of Welland and the 
increased services given subscribers 


warranted a higher rate. 


Long Distance Charges 

The first change would be made, 
probably, with the long-distance 
schedule. There were readjustments 
here in many cases that would be made. 
For instance the old rate of five-tenths 
cents a mile over the old iron wires has 
been continued from Brockville and 
Montreal, where the new copper wires, 
at much greater cost had brought in 
a rate of six-tenths cents between 
Montreal and Toronto. There was a 
good deal of readjusting to do in the 
long-distance cases, but these would be 
brought before the Board first and 
were likely to be brought into force 
shortly. Mr. McFarlane told THE 
FINANCIAL POST that he did not 
anticipate much opposition to the in- 
creases when the public came to realize 
the very heavy increases the company 
had incurred, and the last one of such 
magnitude that was necessary in jus- 
tice to the employees. The increase 
would cover over 800,000 employees, 
all with salaries under $200 a month, 
and the scale of increases was higher 
for those with the lowest amounts, 25 
per cent. going to these. 

The relative amount of the $1,300,- 
000 increase is understood when the 
figures for the year ending 1917 are 
taken into account. The gross earn- 


ings were $11.567,192 and the total] 


operating expenses $9,033,121, with 
» het earnings of $2,534,071. The sur- 
plus earnings after paying a dividend 
of 8 per cent. were $533,070, or barely 
one-third of the increased wages. 


BUSINESS MEN RESPOND 


Work of Seamen Is Valued by Mer- 
chants and Financiers 


Sir John Eaton’s $50,000 subscrip- 
tion to the Ontario “Sailor’s Week” 
campaign to raise one million dollars 
is an example of the appreciation that 
merchants of the highest \standing 
have for the magnificent work dorie 
during the war by the sailors of the 
British Mercantile Marine. While the 
work of the navy is absolutely above 











On the other 


nm the question of railway nation- 
alization he spoke guardedly, saying: 


“I don’t wish to have it understood 


that I am taking a stand opposed to 
nationalization of railways,” declared 
the railway chieftain. “If the people of 
this country want it, and if the Govern- 
ment decides that the people want it— 
we are a democratic country and they 
must have it; but whenever we start out 
upon that avenue we should be very, very 
sure of our footing or we may have a 
serious problem.” 


HOW VICTORY LOAN 
MARKET HAS BEEN 
CONTROLLED 


Continued Cian page 1 . 
Government bonds; in fact, under the 
operation of the Canadian loan the price 
of the Victory Loan has advanced. 

Some Arguments Met 

The “Investment Weekly” deals 
with the same important question in 
the last issue. The question is asked 
if it would not be well for. the com- 
ing issue to raise Liberty bonds to 
par. It is pointed out that although 
a sinking fund was provided for the 
sake of purchasing bonds in the open 
market yet nothing has been done 
along those lines or in any other way 
to support the price of bonds. Re- 
ference is made to arguments to the 
contrary on the ground fhat the issue 
is too large to be controlled in this 
way and that the knowledge that the 
government was buying bonds would 
result .in increased offerings by the 
public’ These arguments are an- 
swered as follows: 

We do not in the least share that 
view. We do not in the least believe 
that if it were known that the Govern- 
ment was buyjng bonds in the open mar- 
ket, offering would be increased. It 
seems far more reasonable, on the con- 
trary, to assume that the very fact that 
the Government WAS buying, would re- 
sult in offerings being decreased instead 
of increased. The moment it became 
nown, we think, that the Government 
was in the market, buying up the bonds 
with the idea of raising their price, bonds 
which would otherwise be offered for 
sale would be withdrawn. Not a little 
of the recent selling, as a matter of fact, 
has been induced just by the very fact 
that the bonds WERE allowed to go 
to a considerable discount. Let the pub- 
lic once get the idea that the market 
price of the bonds is to be taken care 
of, far from additional selling being en- 
gendered thereby there would more 
likely be developed a general buying 
movement in the bonds based on the 
idea of taking advantage of what was 
going on. 

The Special Victory Loan Commit- 
tee has done the government and the 
country a great service in maintain- 
ing the Victory Loan market in the 
past, but a greater service has been 


done in strengthening the market for 
the issue to come. Z 


‘ 


Lord Shaughnessy referred to the| the trade of Siberia, and all signs 
un- 
that steps be taken to bring it about| turned to recapture the whole of the 
gradually and endorsing the plan of ground lost to them during the war. 
Sir John Willison that all men on be-|-J" this they will have many advant- 
ing discharged should record their de-| #%¢s over their rivals. 
place, they will have the benefit of 
an 


German commercial 
travelers with samples have already 


g point to their leaving no stone 


early start. 


made their appearance in European 
Russia, A letter from Omsk states 


that a German consul is expected 
there soon. ° 


Our Opportunity 

It will be some years before the 
Siberian railways and other means of 
communication with the outside world 
will be in a condition suitable to 
transport a large quantity of supplies 
from North America, and the Siber- 
ians, bereft of nearly all’ kinds of 

| necessary supplies, will gladly buy of 
the first party to offer the goods. On 
the other hand, it is unlikely that the 
Germans will be able to send large 
quantities of merchandise to Russia 
while the war lasts in view of the 
shortage of raw material and their 
own needs. The general disorganiza- 
tion in Russia will also prevent any 
large turnover. They should be able, 
however, to re-establish their connec- 
tions, and this in itself will give them 
a great advantage. 

After the war Russia will be one of 
the principal fields of commercia} 
rivalry, since the Germans hope to be 
able to make up there a large part 
of the ground lost elsewhere. It is 
the general opinion in western Siberia 
that North America will be in the 
best position to supply what is re- 
quired in competition with the Ger- 
mans. The Germans will have the 
advantage of proximity, established 
connections, and a better knowledge 
of the special requirements of the 
market. 

Germans’ Position 

While the Germans will probably 
not be able to grant the long credits 
that were granted before the war, 
still in the sending of samples,.c. i. f. 
quotations, personal investigation and 
representation, etc., their practices 
conform to the needs of the Siberian 
market. The Germans also will have 
no difficulty in obtaining Russian- 
speaking representatives, since there 
will be many former war prisoners, 
in addition to Baltic Russians of Ger- 
man descent, available for this pur- 
pose. 

These considerations apply chiefly 
to western Siberia. In eastérn Siberia 
the Germans will probably he unable, 
because of geographical, shipping and 
other reasons, to recover much of the 
trade that they formerly held. The 
position there is similar to that in the 
Far East as a whole, where the pros- 
pects for German trade after the war 
are none too bright. Western Siberia, 
with European Russia, therefore, is 
likely to be one of the most important 
of competitive comméfcial, markets 
after the war. 


ed important 
lines of agricultural machines and 
implements, says a statement issued 


of 
i Imports from 
foreign countries have ceased and the 


situation is becoming serious.. Russia 
will need to import from abroad large 
quantities of rolling stock, machinery 
and other equipment to put the rail- 
ways and other industries of the coun- 
try on an efficient running basis. This 
Some | Guestion will be of 
scheme should be devised whereby the| portance, since, 
relations between employee and em- 
ployer should be put on a more satis- 


wage-earner 


Board. 
the utmost im- 
, ty owing to the finan- 
cial position of the country Russia 
must utilize its natural resources and 
In the past, he said, it had been develop its industries to the fullest 


These considerations are especially 


For 


In the first 


tive cities. 


quiry. 


able increase. 


and corn meal. 


the me~' 
represer 
British Columbia. 





BALANCE OF TRADE 





Both Imports and Exports Showing a 


Decline 





Important Factors—Rents 


Up 15 Per Cent. 


NEW YORK.—An increase of 50 
per cent. to 55 per cent. in the cost of 
living for the family of the average 
in the United States 
from July, 1914, to the middle of June, 
1918, is indicated in a report issued by 
the National Industrial Conference 
In a small number of com- 


munities where there have been ex- 
ceptional increases in rent and in cost 


of fuel, this percentage of increase 
would have to be raised somewhat. 


Average increase (depending 


on apportionment of these 
respective - items in the 
family budget) .......... 


The July trade figures indicate a 
rther decline in volume of both im- 
ports and exports. 
ported during the month amounted to 
$82,907,000 compared with $90,181,000 
during the same period last year. 


the same time exports declined from || CAPITAL Paip Up, $15,000,000 | RESERVE FUND, 
$177,366,000 to $103,019,000. 


total trade dropped from $270,398,000 
to $187,893,000. For four months the 


decline in trade was from $901,560,000 
to $702,748,000 but for the twelve 
months it was higher being $2,349,879,- 
000 compared with $2,319,824,000. 


LIVING INCREASES 
50 TO 55 PER CENT. 


Food and Clothing Are Most 


Merchandise im- 


At 


The 


The increase for the different items 
were as follows:— 
PIN 2 «5d gcieoetatd aveia aro aid'u.e tee dae 62% 
WR aS oe ee sce aN oe er abe a thee 15% 
MINIS GRE dN Se ois ay aie end 77% 
Gh: Mie EAR i civ a ec cice ewes ewes 45% 
BOE acs SLY AAs ee ais eye 50% 


50% to 55% 


In combining the percentages of in- 


crease for the respective items, in 


order to determine the average in- 
crease for the budget as a whole, food 
was taken as constituting 43 per cent. 
of the total family expenditure, rent 
18 per cent., clothing 13 pét cent., fuel 
and light 6 per. cent., and sundries 20 


per cent. 


This distribution of budget 


items is an average based on cost of liv- 
ing studies made by several United 
States Government bureaus and other 


agencies, in all 


covering 
families. 


12,000 


For the item of food the report 
bases its conclusions or data assem- 
bled by other agencies, chiefly the 
United States Bureau of Labor Stat- 


istics. 


For clothing an original study 


was made through schedules of inquiry 
sent to department stores and retail 


clothing establishments in representa- 
Information as to changes 
in rent and in cost of fuel was like- 
wise obMined chiefly by first-hand in- 
The great variation among 
individual families in the expenditure 
for sundries and the great number of 
items comprised under this head pre- 
cluded an original study. and the in- 
crease was placed somewhat arbitrar- 
ily at 50 per cent., which is approxi- 
mately the average increase in cost of 
the other four items in the budget. 
Such an allowance is considered to be 
liberal. 
Records of the United States Bureau 
of Labor Statistics show an average 
increase in retail prices of fifteen lead- 
ing articles of food, between mid-sum- 
mer, 1914, and June, 1918, of about 62 
per cent. Prices in mid-summer, 1914, 
were very close to the average for 1913. 
For more than .a year thereafter no 
extraordinary 
prices was observable. but early in 
1916 there began a definite upward 
movement which, with slight seasonal 
variations. continued until. in June, 
1918, food nrices were the highest of 
anv month during the war up to that 
time. 
All articles of food show a consider- 
Exceptional advances 
were recorded in*prices of flour, lard. 
The most sensational 
advance occurred in the case of pota- 
toes, which, in the spring of 1917, were 
auoted at more than three times the 
1914 price; 
ereater vart of this advance had been 
eliminated. / 
The Bureau of Labor of the State of 
Washineton. which has kept a careful 
record of food prices for several vears, 
vlaced the increase in the cost of gro- 
eeries, meat‘ and fish between April. 
1914, and April, 1918. at 51 per cent. in 
Seattle. 47 per cent. in Tacoma, and 55 
ner cent. in Snokane. The correspond- 
ine increase for the south-western sec- 
tion of the state was 50 per cent., for 
the north-western section 49 per cent., 
and for the eastern section 47 per cent. 


fluctuation in 


1918. however. 


in 








VANCOUVER A GRAIN PORT 


VANCOUVER.—As a result of an 
order issued by the Board of Grain 
Sunervisors in a recent meeting held in 
Winnipeg. Vancouver has been made a 
basic port in the grain business, and 
now has the same status in the grain 
world as Winniveg. Montreal, New 
York. Chicago, ‘Seattle, Portland and 
San Francisco. This was the news 
hrought back to the coast by J. E. 
Hall. manezer of the Vancouver Mill- 
ing & Groin Company, who attended 
-¢ of the Supervisors as a 
tive from the province of 


food 


the 
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- $13,500,000 


BANKING SERVICE | 


This Bank provides every facility for the 


prompt and efficient transaction of all 
kinds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 


NEWFOUNDLAND, AND AT THE FOLLOWING 
’ POINTS : . 


Mexico City New Ycerk 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 
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THEROYALBANK OF CANADA 


INCORPORATED 1869 





Capital Paid Up - - . - $ 14,000,000 
Reserve and Undivided Profits - 15,000,000 
Total Assets - - - - 386,000,000 


HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. ' 
E. L. Pease, Vice-President and Managing Director. 


<£: E. Neill, General Manager. 
520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 
CORSE 5 25S iin PSR DRESS cnc eads a awe 455 
PRGUTOMMGUIMN Ss S55G54n 5. Vectesand ce wen 6 
WGP: FARGO Gino chow eet eee ee Sa dwes wet 4T 
Central and South America ...... 9 
Sieh ~ CADURIOMO Fis 62 5 5c ken tie demesvey 1 
Us EINOW: MOUND ci coy. sss cpains ges eaeks 1 
Great Britain (London) .......0....-. Sees 1 


oS 


or 


> 
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| LONDON, ENGLAND | | NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts. 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 





Why You Should Appoint A Trust 


Company as Your Executor! 


A generation ago men named friends or relatives as their Executors 
Seldom, therefore, did the same man act in that capacity twice. Hence, 
it took him longer to learn what to do than to do it. aiid 
By the same reasoning (or want of it) you would select a tailor to 
shingle your house or a plumber to make your shoes—because. he is 
your friend or relative. 

Appoint this Company your Executor. } oe 


MONTREAL TRUST COMPANY : 


Sir Herbert S. Holt, President. A. J: Brown, K.C., Vice-Pres. 
Toronto Office BE a Oe Royal Bank Building. 
J. F. Hobkirk - - - + - Manager. 












ESTABLISHED 1875 


IMPERIAL BANK 


OF CANADA 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E, HAY,GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 


Address: 


THE MANAGER, BOND DEPARTMENT 


Toronto 


THE HOME BANK MONTHLY 


The editor of “The Home Bank Monthly”’ will be pleased to mail 
current issues of the publication, post paid, on application. Address: 
“The Home Bank Monthly” 
The Home Bank of Canada 


8-10 King Street West 
TORONTO 
A Copy Mailed to Your Address Post Paid 


TheWeyburnSecunity Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; dos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morph f Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. 0. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 















NEWS O 


ITH the favorable war news continuing to act as a sentimental influ- 
ence; the Canadian stock markets during the past week have shown 
an increase in activity, and a number of substantial advances have 

been recorded, particularly in the industrial section. The technical/situation 


has not shown material change. 


The extent to which the public has been 


brought into the movement is difficult to judge, but for the most part the 


trading still maintains a professional 


aspect, with different interests oper- 


ating to take advantage of the strong technical position in which the market 
has been placed during a long period of slow absorption at the low levels. 
Public support is undoubtedly anticipated by the operators who are now 
active, and the extent to which it is forthcoming will largely decide the 
breadth of the movement. From the financial standpoint there is not as 
yet anything very favorable, and it is to be noted that the banking interests 


are curbing operations in New York. 


Whether steps will be taken in this 


direction in Canada remains to be seen, but it is quite possible that influence 
will be exerted in that direction at least until after the close of the Victory 
. Loan campaign. At the same time it is worth remembering that many 
Canadian stocks are still, so far as can be judged, a lap or so behind the 


Wall Street price schedule. 


An interesting feature of the present move- 


ment is that the buying is centering in Montreal and that Toronto is largely 


a seller. 


The stock markets are absorbing practically all interest in the financial 
situation. The bond market has been bought bare, and funds are being con- 
served until the Government issue is ready. The inference might be drawn 


that activity in the one market is a natural development o 


inertia in the 


other, but there is no technical argument to sustain such a conclusion. The 
mines are sharing in the general stock market activity, and advances have 


been in order. 
STEEL 


Steel Securities Still in Favor With 
Canadian Buyers—When Will 
War End? 

By A. R. KENNEDY, 

Editor “Canadian Machinery.”. 

Steel plants in Canada are not 
worrying about sales. The sales are 
made for them months in advance of 
their capacity to meet the obligations. 
In fact the situation at producing 
points in United States and Canada is 
to all intents and purposes the same. 
Canada leans heavily on the amounts 
that are allowed to this country from 
United States rolling mills. And while 
the war pressure is at its present 
height there is no chance at all for 
Canadians expanding their business, 
if the expansion depends upon the’: 
ability to make larger. purchases of 
steel from U. S. mills. As a matter 
of fact there is such a demand made 
on the Canadian allotment that it is 
no.easy matter for the authorities to 
keep it headed straight for the users 
who are working on essential con- 

tracts. 


The war is quickly reflected in 
many of the turns that are given to 
the manufacturing of war articles. 
For instance it is now announced that 
there is small need for barb-wire for 
the Allied armies on the western 
front. Not long ago there was a great 
call for this, and discard steel was 
used freely in turning out miles of 
this material. It was used for de- 
fensive warfare. Since Foch took the 
offensive the call for wire entangle- 
ments to protect the Allied lines has 
been forgotten. The result 1s that th2 
firms working on that have been or- 
dered to turn their capacity to the 
manufacture of shell bars. So in- 
stead of making maierial to stop the 
Hun, they are turning to material to 
chase him. 

For the present at least the matter 
of prices has been settled between the 
producers and buyers in Canada, and 
also as far as the middleman is con- 
cerned. In the matter of steel piace 
the government recognizes $7.50 per 
hundred f.o.k& mills, and places tle 
maximum at which the jobbers can 
distribute at $10. It is around this 
mark that most of the business moves, 
although on desirable orders a de- 
crease from this figure is not uncom- 
mon, although it may be fractional. 

Steel securities remain in favor 
with Canadian buyers. There are 
good and substantial reasons for this, 
as the steel group in Canada is show- 
ing every indication of putting itself 
in shape for the maintenance of the 
favorable position into which it has 
worked during the war years. Gains 
registered during the week have not 
been spectacular, but what is more 
important is the fact that the in- 
creases registered in past weeks are 
being well maintained. Production is 
~howing to better advantage than for 
some time past. 


Dealers in machine tools who are 
supplying contractors who are in on 
the new American business are hav- 
ing a busy time trying to make de- 
liveries of equipment. Progress in 
this direction is none too satisfactery. 
In some cases enough delivery has 
been made to allow of one or two op- 
erations taking place, but machining 
plants do not care for this way of 
clogging their output. The same con- 
dition is prevalent’ in United States 
and some delays in delivery schedules 
will be inevitable. 
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NOVA SCOTIA STEEL 


A report appearing this week stated, 
“in well-informed circles the report has 
been heard during the past few days that 
the Nova Scotia Steel and Coal Company 
has been negotiating for the acquisition 
of: the Acadia Coal Company, and that 
these negotiations have resulted in the 
completion of a purchase.” An official 
of the Scotia company stated to THE 
POST to-day that the report was not 
correct. There have been, it is under- 
stood, some negotiations in this direc- 
tion, but they have not advanced to the 
point of purchase. Whether the matter 
would be taken up again in the future 
the Scotia official would not state de- 
finitely. However, it would cause no sur- 
prise were such a deal considered at a 
later date. Quite in contrast with the 
quietness of April, May, June and July, 
Scotia common is doing a fair amount 
of trading in August, the sales passing 
around 68, with fractional gains above 
that mark. Work progresses satisfactor- 
ily at the plants of this company and its 
auxiliaries. 


DOMINION STEEL 


Iron sustains its position as a favorite 
on the market, especially in Montreal. A 
new high for the year was made at 65 
on the 26th. This stock is causing some 
speculation regarding an increase in the 
bonus on common stock, on the increas- 
ing outright of the dividend. Some of 
the Montreal shareholders are conduct- 
ing a campaign to impress their views 
on the management, a copy of some of 
their letters having: been forwarded to 
THE POST. The view seems to be that 
those who are holding the stock now 
should receive the benefit of gains from 
the unusual volume of good business 


that falls to the lot of steel manufac-, 


turers at present. One letter states in 
part: “Would it not be well to ascertain 
their (the shareholders’) wishes, regard- 
ing distribution of profits, same as you 
did regarding changing payment of pre- 
ferred dividend from half yearly to 
quarterly, as so few stock holders can 
make it convenient to attend annual 
meetings to express their wishes? Tak- 
ing annual reports for the past three 
years, the amount written off for ex- 
haustion cf mines and minerals, depre- 
ciation, reserve, cte., amounts to many 
mill:ons, which snculd be sufficient to 
put the piant in good cond’tion and leave 
a large portion of the amount carried 
forward to profit and loss account for 
distribution to the parties owning ‘the 
stock when these profits were made. 
There is no good reason why the party 
buying stock in two, three, or five years’ 
time should get the profits we are mak- 
ing to-day.” The management.may hold 
entirely different views on the matter, 
but there is no doubt that there is a 
widespread movement to budge the offi- 
cials toward the higher dividend view- 
point. 


STEEL CO. OF CANADA 


The talk of an increased dividend from 
the Steel Company of Canada and a 


‘bonus in addition served to carry the 


stock still further up this week to new 
highs, and trading continued quite ac- 
tive though to a less extent than last 
week when the present movement was 
launched. It is understoed that the 
company with its large cash surplus 
has been clearing the decks by a reduc- 
tion of the fixed charges, and that over 
$1,600,000 of the bonds have been retired 
since the beginning of the year, which 
would reduce the total to less than 
$7,500,000. The original plan was to 
redeem $6,000,000 by a 2 per cent. sink- 
ing fund each year before maturity. 
Figures of earnings are being worked 
out as a result of the movement ,and 
these give an average of 27.42 per cent. 
on the preferred, and 11.53 on the com- 
mon in the last seven years or so. For 
the past three years the average on the 
common has been much higher, 25.26 
per cent. Last: year the earnings on 
common represented over 32 per cent. 


Steel Products 


CANADIAN LOCOMOTIVE 


; August has found common of this 
issue in good demand, transactions being 
greater in volume than the preceding 
months of the year combined. The month 
has also brought a high mark at®66. The 
first sale of the year was made on the 
last day of January at 58. It has never 
went below that mark, but has advanced 
by degrees until it nears 70 points. 
Good business and good earnings are 
behind the increase. Preferred on last 
sales moved to 90, this also being a new 
high mark for the year. 


CANADA FOUNDRIES & FORGINGS 


““* slight falling off has been noticed 
in the selling of common. Last sale of 
100 was made at 206. The volume of 
business is small compared to the brisk 
trading during the previous weeks. 
Foundries is prosperous times, as 
sales at 20 Gover 150 at the end of May 
would indicate. Recent moves on the 
part of the management indicate a pol 

ef looking to the future for after-wa 
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trade, and they are working toward a 
good position in this regard. Preferred 
does not come on the market, no sales 
being recorded this year. 


TEXTILES 


Remarkable Showing This Week With 
Two New High Records and One 
Other Equalled 


By H. H. BLACK. 

The textile stocks made a remark-} 
able record for themselves this week: | 
two of them went to the highest marks» 
in their history, and a third reached | 
the high figure established in the boom | 
days of 1916. This rise in these stocks 
was accompanied by a more or less gen- | 
eral upward movement of the market, | 
in which a similar condition was creat- | 
ed by a number of other stocks, but 
the significant fact is that no other | 
group approached the performance of 
the textiles: advances were of an in-| 
dividual character. Nor was there any 
special announcement made in connec- 
tion with any one of the textile secur- 
ities to account specifically for the sub- 
stantial advances that were made. 


.| That.they were out of the way may be 


seen from the record of one, that went | 
five points above the best of last week; | 
another 5%, and a third 5 points. | 
Compared with previous years the first 
mentioned was no less than 8 points, 
ahead of the maximum reached, while | 
the second went five points above the, 
next highest year’s figures. 

This accomplishment indicates that 
there is a keen discrimination at work 
in the selection of stocks. The moves | 
this week were in no case indicative | 
of a speculative tendency, except in so 
far as a certain element of this charac- 
ter is bound to attach itself to an up- 
ward movement when it is continued 
beyond the flash of a few minutes, 
during which heavy orders to buy may! 
start a stock moving upward: rapidly | 
when there is little to dispose of by the | 
holders. The action of these three 
stocks is a testimony to the feeling that: 
all of them, and several others in like | 
position, have no reason to fear a de-: 
preciation of their intrinsic values for | 
a long time even after the war is at an' 
end. Indeed in the case of all three, ' 
and others again, it.is as certain as can | 
be that the present year’s operations | 
‘will bring new high figures not only of 
sales but of profits as well. For three | 
years now the earnings of the three 
have been on a rapidly ascending scale, 
and the position of the companies is in- | 
finitely stronger than at the beginning | 
of the war. More and more the home! 
market is assured to the textile mills. 

With costs of production as they are, 
it is well that this is so. Had it been 
conceivable that the Canadian mills 
were subject to the outside competition 
that was theirs before the war, and 
even the first year of it, the output 
would have been greatly curtailed 
owitig to the excessive cost of the 
made-up articles. It is because the 
home mills have so much of the market 
to themselves that they are assured of 
purchasers for their output even at 
the very high prices they must charge. 
For the average buying of the indivi- 
dual in so far as quantity is concerned 
is greatly curtailed as a result of these 
high prices. In the case of raw cotton 
a manufacturer, comparing his records 
for THE FINANCIAL POST, stated 
that there was a difference of 13 cents 
in the actual cost per lb., and taking 
into consideration the extra cost of 
freight and other “laying-down” 
charges, the total advance in the last 
year would exceed 15 cents a lb. All 
this must be added to the cost of pro- 
duction. One mill has given general 
increases in wages of ten per cent. 
twice within the last six months; that 
is another item that muterially adds 
to the cost, while a lack of efficiency 
works in the same direction. But, in 
spite of all the troubles that beset the 
mill manager, the outlook for the in- 
vestor remains very bright. 

Aug. 22 Aug. 29 Change 
Can. Cot., com.. 


Sales 
64% + 4% 

Do. pref. .... %6 
Dom. Tex., com. 93% 

Do., pref. .... 100% 
Mon. Knit., pref. *77 
Mont. Cot., com. 58 

Do., pref. ....*100 
Penmans, com... 78 

Do., pref. .... *838% 


97% + 4 

101 + % 
*77 

*58 

i. % 
es: +6 


*83%+ . 


*No sales this week. 
BELDING PAUL CORTICELLI 

Another declaration of the payment on 
the arrears of a 3% per cent. dividend, 
it is understood, was to be made by the 
directors of Belding Paul Corticelli at a 
meeting at the end of the present week, 
which would reduce the amount of ar- 
rears to 10% per cent. The company for 
last year and this to date has been pay- 
ing off 3% per cent. each quarter, or 
gaining on the arrears at the rate of 7 
per cent. a year. THE FINANCIAL 
POST was informed by the President of 
the company, A. O. Dawson, that the 
sales were running ahead of last year, 
not in volume, but in value, and as the 
profits are based on the turnover, this 
part of the company’s business should 
be very satisfactory to the shareholders. 
The year ends at the close of September 
and the record will stand above that of 
last year to a gratifying extent. 


CANADIAN COTTONS 
The new price schedules for spring, 
1919, have been in the hands of the tra- 
vellers of Canadian Cottons for too 
short a time to be able to ~-nge at all 
accurately the demand of the wholesale 
trade as compared with one year ago, 


‘ut the company need not worry on that 
account. In normal times the produc- 
tion of the mills for the latter part of 
chis year and the first months of next 
would depend entirely on the character 
of the sales in advance for Spring. This 
season Canadian Cottons, in the first 
place, is away behind with deliveries for 
fall and must work on these for a part 
of the time that ordinarily would be oc- 
cupied with spring manufacture. This 
makes it impossible for the mills to ac- 
cept as large orders for spring, with a 
result that all their customers will be 
cut down iin the orders they desire and 
are ready to place, and allotments must 
be made. Then nearly all the regular 
customers are prepared to take more 
than one year ago, or at least as much 
for they have been cut off from securing 
much of the usual stock from England 
and the United States to a much greater 
extent than last year. Thus even with 
the very high pfices they are forced to 
give relatively large orders. Thus Cana- 
dian Cottons is assured of business that 
will keep the mills engaged to the limit 
of their capacity until well on into next 
summer. This condition will work out in 
the way of increasing the gross value of 
the sales ,and the profits will be corres- 
pondingly good. THE FINANCIAL POST 
is informed that an increase of ten per 
cent. went into effect for all the opera- 
tives this month, which is in addition to 
one that was made only last April. This 
has added greatly to the cost of the 
manufactured fabrics. 

The Canadian Cottons stock has the 
distinction this week of reaching the for- 
mer high level of. 70, which it made in 
the year 1916. Cottons last week closed 
at 641%; by Wednesday this week it had 
reached 70, although it fell to 69% and 
69 on Thursday. At the beginning of 
the week it made a jump of three points 
without a sale. The preferred sold at 
the minimum of 76 on several days. 


CANADIAN CONVERTERS 

Reports from Canadian Converters 
show that the company is keeping well 
ahead of the sales of last year, and that 
the response especially in men’s garments 
is particularly good. The company has 
a larger amount of orders on hand than 
ever before, and is well prepared with 
materials for manufacturing, one of the 
most serious difficulties that confronts 
this trade. In answer to an inquiry it 
was stated that there was no thought 
at present of an increase in the 5 per 
cent. dividend rate that was declared this 
year after a long lapse, but that at least 
this could be paid for an indefinite period 
with the company’s present prospects. 
The stock eased off a little this week from 
48% which it reached last week to 47%, 
and later to 47. 


DOMINION TEXTILE 

The big event in connection with the 
Dominion Textile Company this week was 
the new high that was secured for the 
common stock, which went to 98%, a net 
gain of 5 points over the close of last 
week, and an advance of 6% in the two 
weeks. The highest point reached in any 
previous year was 90% in 1916 when so 
many stocks responded to a prolonged bull 
movement. On Monday Textile was mov- 
ing between 94% and 95; on Tuesday it 
reached the limit so far of 98%. On 
Wednesday this was retained, but on 
Thursday, even before the whole market 
weakened, Textile was easier and closed 
at 97%. The movement simply reflects 
the strong confidence in the position that 
Textile is reaching, with another new 
record certain in sales and profits. 


MONTREAL COTTONS 

With the power plant in good working 
order Montreal Cottons is in a _ better 
position to fill orders than it has been 
for months, and a good year looks to be 
ahead of it. An inadvertent error crept 
into an item a short time ego when it 
was inferred that a certain control of 
the purchasing had been transferred to 
Dominion Textile Company, which has 
three of its directors on the Montreal 
board, and whose president is _ vice- 
president of Montreal Cottons. This.ar- 
rangement, it is declared, was not made, 
and rests with the management of Mon- 
treal Cottons as before. Color was lent 
to the report by the fact that, Textile 
has a large stock interest in Montreal 
Cottons. The stock this week showed no 
sales of the common, but a few of the 
nreferred at 9914, within % point of the 
best. The common stock at last week’s 
price is 8 points above the minimum 
Quarterly dividends were declared this 
week, 1% on the common and 1%% on 
preferred, payable Sept. 14 to record of 
Aug. 31. 


PENMANS 

For months the stock of Penmans has 
been declared to be one of the strongest 
in the market, looking to what was be- 
hind it, and its industrial possibilities 
This week there came a realization of this 
and the common showed rapid advances 
to 83, a new high, five points gain for 
the week. The first rise was from 78 
to 80; the next to 81%, and the next 
to 83, with no intermediate steps. In 
snite of a weak close to the market on 
Thursday afternoon, Penmans held strong 
to the 83 mark. As the stock was in- 
creased this spring there is said to be no 
early intention to repeat this movement. 
so that the rise in the stock, besides being 
a result of the very favorable war news. 
marks the appreciation of the intrinsic 
worth of the security. 


MILLING 


Matter of Conserving » Supply of 
Wheat for Mills Still Under 
Advertisement 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


While there were many matters of 
importance discussed at the recent 
meetine in Winniveg of represent- 
tives of millers. the Board of Grain 
Supervisors, and the Wheat Export 
Company, the only matter that vas 
“efinitely settled was the price of 
wheat for the coming vear. Western 
wheat is now set at $2.24 basis Fort 
William. The advance of 3 cents is to 
take care of the storare charges thai 
have become a burdensome factor. The 
vrice of Ontario wheat has also beer 
set. The hasis is $225 in store Mont- 
real for No. 2. On this price No. 1 
grade is given a premium of 3 cents 


and No. 3 a discount of 4 cents. 

The Board of Grain Supervisors 
also decided to encourage the growing 
of winter wheat in Ontario by offering 
a premium for it, This premium to 


be 5 cents over and above thé above} 


stated prices. These prices became 
effective August 23 and remain so un- 
til June 30, 1919, and any deviation 
from them will be considered a viola- 
tion of the order. In consideration of 
brokerage charges and other inciden- 
tal expenses incurred by eastern mill- 
ers they are empowered to pay a 
maximum of one cent per bushel in 
excess of: these figures, but nothing 
further. 

It is expected that these prices will 
prove a powerful inducement to the 
eastern grower to specialize more in 
fall and winter wheat. 

The question’ as to whether suffi- 
cient wheat would be retained in Can- 
ada to take care of the Canadian 
milling industry was discussed but the 
question is still under advisement. 
The impression prevails, however, 
that something will ke done to safe- 
guard the interests of the industry. 


Last 
Aug. 22 
Can. Bread, com.. 19 
Lake of Woods, c. 146% 
a ae *100 
Maple Leaf, com.. 116% 
Do.,* pref... ....« 
Ogilvie Flour, ¢.. 185 
St. Law. Flour, c. 90 


*No sale this week. 


MAPLE LEAF 


Hedley Shaw, managing director of the 
Maple Leaf Milling Company, states that 
the company’s mills will begin operations 
once more probably within a week or ten 
days’ time as it is expected that supplies 
will then be available to meet the needs 
of the mills. Business in the stocks of 
the company took another spurt this week 
and at the time of going to press had reg- 
istered transactions involving upward of 
three thousand shares. On Monday the 
stock reached a new high level of 120% 
and though it declined a little from this 
figure in further trading the general 
trend showed a marked improvement over 
the strong trading of recent weeks. The 
range for the week in the common was 
117% to 120%, and in the preferred 96 
to 97. 


Sales 

Aug. 29 Change 
19% + % 
150 + 3% 


LAKE OF THE WOODS 


There is keen interest shown in the | 


fact that this week sees the close of the 
fiseal year of the Lake of the Woods 
Milling Company. While the mills have 
been shut down for several weeks, and 
thus the output for the year has been 
reduced below what was expected some 
months ago, the mills in the earlier part 
of the year, last fall, were running to 
capacity for months, and thus the pro- 
duction this year will not be very far 
behind that of last year. In some re- 
spects the fixing of the price of wheat 
has lessened the ordinary profits, but 
taken all through an excellent statement 
is looked for. The proximity of the 
annual report and the expectation that 
there may be some extra dividend or 
bonus treatment this year has stimulated 
interest in the stock and the price went 
up to 150 on Wednesday with 150% bid, 
as compared with 146% at the close of 
last week. Holders of the stock were 
asking 153 and the close was very strong. 
The profits last year were $569,748, a 
substantial increase over the year before 
and the largest in the comvany’s history, 
ond this after meeting the war tax. 


WESTERN CANADA 


Ontario wheat is beginning to appear 
in sufficient volume to justify the assump- 
tion ‘that sufficient supplies will be avail- 
able to commence operations in the near 
future. Officials of the Western Canada 
Flour Mills Company are of the opinion 
that they will be able to reopen their 
mills within a week’s time. 


MINING STOCKS 


Improved Volume of Business and Up- 
ward Tendency With Regard 
to Prices 

There has been increased activity in 
the mining market during the week 
with a very fair volume of business on 
the Standard Mining Exchange and a 
generally upward tendency in evidence 
in the price changes. Buying orders 
of goodly proportions found the mar- 
ket well bought and holders disin- 
clined to sell freely. The general im- 
provement in the whole market situa- 
tion which has been to a large extent 
a sentimental reflection of the war 


news has no doubt been an important} 


factor in the mines section. 


Either as a reason for the movement | 


or in explanation—more likely the lat- 
ter—there were some strong bull tips 
circulating. New York buying seemed 
to be the chief inspiration for these. 


Whether the better feeling was due to| 


the conclusion shat the Allied Govern- 
ments will do something to encourage 
the production of gold was not indi- 
cated. On the other hand the develop- 
ments of the moment in the gold camps 
as regards operations are not favor- 
able. With the assurance of a price 
above a dollar for silver there is again 
a tendency to advances wages to the 
miners and this will naturally affect 


the labor situation as a whole. Miners! Mining Corp. . 


are also perturbed over the advancing 
prices of explisives and an appeal to 
the government for an investigation 
of the whole situation is being con- 
sidered. 

From a statement prepared by one 
of the, ld mining companies, the ad- 
vance if the last five years is some- 


SECURITIES — Further Activity, but Future Uncertain | 


Victory Bonds 


due 1922, 1927, 1937 


Par and Interest 
For Any Maturity 


Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 


222 St. James St., Montreal 


Mercantile Trust Building, 
Hamilton 


For the well 


groomed man 


TEXEND 
BRACES 


Finer than 
the imported 


The Deminion Suspender Co, 
Limited ’ 


mw 
NIAGARA FALLS, ONT. 


September Days 
—the Best 


iy 


MUSKOKAS 
& SPARROW LAKE 


FAMORS FOR THEIR BEAUT Y- 
EMDLESS PINE-CLAD TONIC 
REGIONS OF LIFE-GIVING 


¥iGOR, ‘3 

Bits iS est 
AAR 85 ie ee Oe 
FOR A VACATION, 


A SCENIC ROUTE 
Bk = | 


| Ask for list of Summer Hotels 
and Boarding Houses; also de- 
scriptive literature—any C.N.R. 
agent, or write Gen’l. Pass. 
Dept., Montreal or Toronto. 


thing over ohne hundred per cent. For 
example, the ruling price on forty per 
cent. powder, the kind chiefly used, was 
on February 12, 1913, $13.10 per hun- 
dred pounds, in carlots f.o.b. the mine. 
On February 15, 1915, it was $13.80; 
October 2, 1915, $15.30; November 30, 
1915, $19.70; April 19, 1916, $21.70; 
August 15, 1916, $20.70; September, 
25, 1917, $24.95; while on July 10 last 
the price was advanced to $26.70. 

Total bullion shipments from the be- 
ginning of this year to date total 6,- 
494,111.76 fine ounces of an estima 
value of $6,118,637.41, being the re 
fined product sent out by nine mines 
as follows: 





Ounces Est. Value 

_ 2,139,522.67 $2,013,710.95 
3,037,507.12 2,918,422.24 
717,047.25 713,462.02 
149,957.30 

38,508.30 

242,789.00 


Nipissing 

Kerr Lake .... 
Dom. Reduct. .. 
Buffalo 


Temiskaming .. 26, 
Silver Eagle .. 2,214.75 
Crown Reserve. 12,135 12,975.00 


Total ....... 6,494,111.76 $6,118,637.42 


The production of golc 
from the precious metal 
Northern Ontario amoun 
- 900,000 in 1917. The produ 
_ gold and silver mines of Na 
tario during 1918 will am 
Jeast $25,000,000. In fact. 
possibility that the current 
put may exceed that of 191 
spite the great economic 
warring period when eve 
nation has mustered its fi 
war purposes, and when t 
metal mines have to com 
labor market with muni 
shipbuilding and other 
which are reaping great 
and paying unprecedented 

their workmen. 

A number of stocks were 
in the week’s tradings 
Hollinger, Dome Extensio 
McIntyre, Lake Shore, Kir 
Mining Corporation, Mc 
ragh, Big Dome, Porcupine 
a few others. Rockwood 
a tendency to sell off afte 
ment inspired by the divid 

- ation. 


Last Sale 


Hollinger 
McIntyre 
Mining Corp. 
Newray 
Nipissing ... 
| Temiskaming 
Vipond 

West Dome.. 


*No sale this week. 


SCHUMACHER 


The directorate of the 
Mining Company expect to 
nual meeting of the sharek 
the middle of September. 


| stood that the annual rep 


a deficit for the year’s OP 


mine, it will be remembere 


' closed down for the past six 


' ing to the high cost of oper 


ONTARIO-KIRKLA 
Work at the property of 


. Kirkland Company is going 


satisfactory manner. Some o 
ings are up, foundations fo 
being built, and a large amou 
ial is on hand. It is expect 
will be installed and ready fe 
by November. The Onta 
own what were formerly 
claims, lying close in to th 
mines, and on which large w 
ized veins occur. 


BEAVER 
Very recently on the 800-f 


_ the Beaver a shoot of high-gr 


been encountered, and the com 


now bagging splendid ore from ti 
It was supposed that this level ha 


pretty well cleaned out, with 
ception of ore which remaj 
stulls, but this new dis 
brought the upper levels bat 
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er one hundred per cent. For 
the ruling price on forty per 
der, the kind chiefly used, was 
ary 12, 1913, $13.10 per hun- 
mis, in carlots f.o.b. the mine. 
wary 15, 1915, it was $13.80; 
», 1915, $15.30; November 30, 
9.70; April 19, 1916, $21.70; 
15, 1916, $20.70; September, 
$24.95; while on July 10 last 
was advanced to $26.70. 
bullion shipments from the be- 
of this year to date total 6,- 
6 fine ounces of an estima 
$6,118,637.41, being the re- 
bduct sent out by nine mines 
ys: 
st. Value 
: 2,199 508 67 $2,018,710.95 
. 8,087,507.12 2,918,422.24 
717,047.25 462 
255,200.00 
42,568.00 
.s.ees 257,619.00 
ing .. 29,559.72 
® on 2,958.00 
rve. 12,135.00 


ee eee cement? 
6,494,111.76 $6,118,687.41 


orp. 


ey 
met... 


_Adanac ....- 


| velopment. 


» which 


production of gold and silver 
from the precious metal mines of 
Ontario amounted to $25,- 
in 1917. The production of the 
and silver mines of Northern On- 
tario during 1918 will amount to at 
$25,000,000. In fact, there is a 
jlity that the current year’s out- 
put may exceed that of 1917. This, de- 
the great economic strain of a 
warring period when every first-class 
nation has mustered its finances for 
war purposes, and when the precious 
metal mines have to compete in the 
market with munition plants, 
jding and other industries 
Sie reaping great war profits 
and paying unprecedented wages to 
their workmen. 

A number of stocks were prominent 
in the week’s tradings including 
Hollinger, Dome Extension, Davidson, 
McIntyre, Lake Shore, Kirkland Lake, 
Mining Corporation, McKinley-Dar- 
ragh, Big Dome, Porcupine Crown and 
a few others. Rockwood oil showed 
a tendency to sell off after the move- 
ment inspired by the dividend declar- 


- ation. 


Last Sales 
Aug. 22 Aug.29 Change 
07% 08 00% 
24% 27 02 
8.45 x = 
Dome Ext. .. .12% 14 2 
Hollinger ... 4.65 .78 .18 
Meintyre 287 44 .07 
Mining Corp. 2.15 .85 
Newray a .01% 
Nipissing ... 8. skas 
Temiskaming .30% .00% 
100% 


Beaver 
Dome ....--- 


Vipond 12 
West Dome.. .09 


*No sale this week. 


SCHUMACHER 
The directorate of the Schumacher 


» Mining Company expect to hold the an- 
nual meeting of the shareholders about 


the middle of September. It is under- 
stood that the annual report will show 
a deficit for the year’s operations. The 
mine, it will be remembered, has been 
closed down for the past six weeks, ow- 
ing to the high cost of operating. 


ONTARIO-KIRKLAND 


Work at the property of the Ontario- 
Kirkland Company is going ahead in a 
satisfactory manner. Some of the build- 
ings are up, foundations for others are 
being built, and a large amount of mater- 
ial is on hand, It is expected the plant 


_ will be installed and ready for operation 


by November. The Ontario-Kirkland 
own what were formerly the Hurd 
claims, lying close in to the producing 
mines, and on which large well mineral- 
ized veins occur. 


BEAVER 


Very recently on the 800-foot level of 
the Beaver a shoot of high-grade ore has 
been encountered, and the company are 
now bagging splendid ore from this level. 
It was supposed that this level had been 
pretty well cleaned out, with the ex- 
ception of ore which remains on the 
stulls, but this new discovery has 
brought the upper levels back to a very 
interesting stage. The 4th level is also 


'. producing high-grade, and on the 5bth 
_ level a very wide body of ore has been 


found in the diabase, all the seams seams 
containing leaf silver, and this body of 
ore is about 28 feet in width. That the 


| experience of the Beaver is most enceour- 


aging for the future welfare of the 
camp there can be no doubt. It further- 
more shows the wisdom of persistent de- 


MILLER INDEPENDENCE 
_ Rapid headway is being made in sink- 
ing the shaft on the rich ore body at the 
Miller Independence mine, at Boston 
Creek, according to the Cobalt “Nug- 
get.” The shaft had reached a depth of 
160 feet. By September 5th it is ex- 
pected the 200-foot level will be reached. 
In addition to the rich ore at the foot- 
wall side of the twelve-foot wide ore 
body, the hanging wall paystreak also 
shows considerable tellurides. The man- 
agement is perfecting arrangements for 
starting the mill some time in Septem- 
ber. From the 40-ton experimental mill 
it is expected the results obtaining will 
determine the exact process best suited 
for treating the ore peculiar to the mine. 


KIRKLAND LAKE 


The big shaft on the Kirkland Lake 
mine has reached the 300-foot level, and 
& raise is being driven from the 400- 
foot level up to and connecting with the 
former. _Work on the company’s mill is 
progressing favorably, the tanks in 

‘ich are being completed and the ma- 
chinery being installed. By the time the 
mill is completed the shaft will be down 
ota 500-foot level. This will be pro- 

bly some time in September, when the 
mine can be on a producing basis. It is 
understood, however, that the mill will 
~ be put into operation until after the 
irectors have decided whether, in view 
of the high cost of labor and materials, 


they are warrant i i 
venture. ed in making the 


js CONIAGAS 
“fn extensive diamond-drilling cam- 
age has been planned for the dans 
Com Property of the Coniagas Mining 
i. may, for the purpose of determin- 
- ea extent of the two large parallel 
as tes at depth. The Ankerite is 
; ated a little more than a mile south 
tom the Porcupine Dome Mines, and a 
amount of development work has 
aanaried out above the 500-foot level 
results. Property, with highly satisfactory 


INTERNATIONAL NICKEL 


Genera} Manager More of the Int 
; -. er- 
Rational Nicke} Company of Canada 


| Sates that while the process on the first 


Matte has not yet been completed in 
Port Colborne refinery he hiow hen 
ake his first me gest early 
ward h. The plant will have a ca- 
a WY of one-fourth of the refinery 
yonne, N.J., but will prebably be 
Sadb and utimately entire output of 
Col Ury mines may be brought to Port 
ae for treatment. There is also 
ne of the manufacture of coke. 
the udred men will be employed when 
t is in full operation. Labor 
is naturally a factor. 


McKINLEY-DARRAG 

The McKinley-Darragh-Savage Mines 
has declared its regular quarterly divi- 
dend of three per cent., payable October 
ist, to shareholders of record September 
7th. The disbursement amounts to $67,- 
431, and makes twelve per cent., or $269, 
24, oon during the current year. The 
McKinley-Darragh went on a dividend- 
paying basis in 1907, during which year 
two per cent. was paid. In 1911 the com- 
pany attained the zenith of prosperity, 
paying its shareholders no less than fifty 
per cent. on its issued capital. In 1914 
disbursements amounted to 21 per cent., 
while in 1915 just 12 per cent. was paid. 
During the past four years, that is, 1915- 
16-17 and 1918, disbursements have been 
regularly made at the rate of 3 per cent. 
quarterly, or 12 per cent. per annum. 
The total paid to date has now reached 
the aggregate percentage of 241, equal 
to $5,349,607. 


TIMISKAMING 


An exhaustive report on the Timiskam- 
ing Mining. Company will soon be ready 
for distribution among the shareholders 
according to J. P. Bickell, the president 
of the company. The new management 
is evidently intent on carrying out a 
policy of expansion and thorough de- 
velopment, which will add to Timiskam- 
ing’s ore reserves and production. That 
aggressive work will be done on the ad- 
joining Cochrane property, the optioning 
of which was reported last week, is in- 
dicated by a Cobalt despatch, stating 
that the underground workings of Timis- 
kaming have been extended into the 
Cochrane property, which will enable 
Timiskaming to explore and mine these 
holdings under very favorable conditions, 
as full advantage can be taken of their 
complete mining equipment. 


GREEN- MEEHAN 


According to reports in well-informed 
circles, a new vein about six inches in 
width was discovered at the Green-Mee- 
han Mine the early part of last week. 
At a recent meeting of the directors of 
the Edwards-Wright Company, operating 
the Green-Meehan, it was decided to 
continue the workings to deeper levels. 
Early last spring the first sensational 
discovery was made at the property in 
a winze at the 240-foot level. Since this 
time three different veins have been 
reported discovered. A good deal of 
high-grade and mill ore has been mined 
since this time, and the announcement 
of an enlargement of operations does 
not come 'as a surprise. The success 
attending this operation opens up big 
possibilities for the district surrounding 
the mine. 


BOSTON CREEK 


It is announced that the affairs of the 
Boston Creek Mining Company will 
likely receive an airing in the courts 
within the néxt few weeks. The Bos- 
ton Creek and R. A. P. Syndicate pro- 
perties adjoin. The main development 
on the Boston Creek has been carried on 
at the 200-foot level and the sinking 
of a winze for upwards of a hundred feet 
below this level, which work was car- 
ried on through the shaft and under- 
ground workings of the R. A. P. Syndi- 
cate and with the use of their plant. 
The R. A. P. Syndicate derives its name 
from the three principals, Richardson, 
Albright and Papassimakes. The Boston 
Creek Company paid a stated sum for 
the use of the shaft and plant of the 
R. A. P. Syndicate. However, trouble 
commenced between the partners, Rich- 
ardson and Albright disagreeing with 
Papassimakes. At the present time, in- 
dications are prevalent that the case will 
come up for attention in the September 
courts, and a number of sensational de- 
velopments are reported to be brewing. 


MINING CORPORATION 


The annual meeting of the Mining 
Corporation, with .the president, Sir 


| Henry Pellatt, in the chair, had a num- 


ber of shareholders present on Saturday. 
Reports were received and the splendid 
progress made by the company during 
the past year commented upon. The old 
poard of directors was re-elected. 

It is reported that the Mining Corpor- 
ation of Canada has acquired control of 
the Ophir Cobalt Mines, Limited, and 
will take over the operation of the pro- 
perty in the near future. * The Mining 
Corporation recently discontinued work 
on. the Waldman property, in which 
considerable exploration work was car- 
ried out without resulting in important 
ore bodies being developed. The Ophir 
is situated south of the Timiskaming 
Mine, in south-eastern Coleman. The 
main development at the préperty under 
way at present is the sinking of a winze 
to the contact from the cross-cut at the 
400-foot level. : 

The Mining Corporation has taken 
over the development of the Ophir pro- 
perty. under an option to purchase an 
undivided two-thirds interest in the 
property for $150,000. They agree to 
spend not less than $2,500 per month 
on development work, and should satis- 
factory results be obtained the Ophir 
shareholders will receive between 10c 
and lle per share for their holdings and 
still retain a one-third interest in the 
property in conjunction with the Mining 
Corporation of Canada. It is understood 
the first payment under the option falls 
due in about six months’ time. . 

Mining Corporation has declared a 
quarterly dividend of 12% cents a share, 
plus a bonus of 6% cents a share, an- 
nouncement of which was made a few 
days ago. It is payable September 16th 
to shareholders of record September 4th. 
The disbursement will amount to $311,- 
259.37. 


PULP AND PAPER 


New Highs in Two of the Securities 
—Bright Outlook For All Grades 
of Paper and Pulp 
By W. A. CRAICK. 

The paper stocks this week stood out 
prominently as a class chiefly through 
new highs being reached for the year 
in two, and fair activity being shown 
in several others. Indeed there was 
scarcely a single one whose name did 
not grace the board at one time or 
other. For the time there is a dis- 
position in connection with the news- 
print mills to defer definite movements 
until the result of the appeal of the 
mills in the United States for a price 
higher than the $62 a ton granted 
provisionally by the Federal Trade 
Commission. As soon as this is secured 


—and there seems no doubt it will be 
as a result of the Taft-Walsh increase 
of wages to the employes of the mills 
—it is expected that some readjustment 
in the $2.85 price per cwt;in Canada 
will be made. Here, however, the 
mills realize they will have to face the 
determined and influential opposition 
of the daily press. 

The outlook generally for both the 
news and bulk mills,-and also the 
makers of higher grade papers con- 
tinues to be very bright. The United 
States market in pulp is denuded of 
Scandinavian shipments and according 
to the best informatiqn from that coun- 
try this condition will be in force for 
some years after the war. 


Bid Asked 
183% 184 


Sale 
Laurentide 18342 
Riordon ‘es 118 
Spanish, com. 15 13 
Wayagamack 2% 61% 
Brompton 59% 59% 
N. A. Pulp ‘ 
Price Bros is 140 
Toronto Paper .... .. Hd 71 
Smith, H., pref. ... 
Provincial, com. ... .. 42% 

Do., pref. as i 80 
Abitibi c% 59 49 

RIORDON’S 

An interesting announcement was made 
this week by the Riordon Pulp & Paper 
Company that_an addition had beeh made 
to the organization of the company 
through the incorporation of the Riordon 
Sales Company with a capital of $50,000, 
in shares of $100 par, with headquarters 
in Montreal. This new concern, it is 
stated, will’ act in the capacity of a gen- 
eral selling company and will buy and sell 
pulp, paper, lumber and other commo- 
dities. Charles Riordon is the presi- 
dent, Carl Riordon, the vice-president, 
and F. B. Whittet the secretary-treasurer, 
the same officers as of the parent com- 
pany. 


LAURENTIDE 


While no definite announcement need | 


be expected for some time as to the inten- 
tions of the Board of the Laurentide 
Power Company in connection with the 
proposed dividend that is looked for this 
fall, holders of stock of the Laurentide 
Company, and prospective holders, are 
figuring out the effect on the parent com- 
pany of a four per cent. dividend that 
was mentioned in TH FINANCIAL 
POST last week for the Laurentide Com- 
pany is worked out as follows: When the 
Laurentide Power Company was organized 
in 1915 there wa stransferred to it all 
the water powers, water rights, and other 
property in connection with the hydro 
development at Grand Mere. In return 
for this the Laurentide Company received 
$7,200,000 of the capital stock of the 
Power Company, with cash and bonds 
covering amounts spent in development 
work. Four per cent. on this stock would 
be $288,000, which works out at exactly 
three per cent. on the total stock of the 
Laurentide Company, namely $9,600,000, 


so that if the four per cent. dividend o%.| 


the Power Company is passed on to Laur- 
entire shareholders it would represent 
three per cent. more. The present divi- 
dend on the stock is twelve per cent. With 
various rumors in the air the stock has 
been one of the most prominent in the 
list at the week end. The opening last 


week was 175%, from which it advanced | 


by strides to 181%, receding through pro- 
fit-taking to 18054. This week the up- 
ward movement continued somewhat 
spasmodically, the stock rising to 183% 
on Tuesday, and continuing at this figure 
on’ Wednesday. The stock is strongly 
held for investment for the most part, 
and comparatively small buys runs it up. 


INTERNATIONAL PAPER 


The report of the International Paper 
Company, for three months ended March 


31, 1918, as submitted to the New York ' 


stock exchange in company’s application 
to list additional bonds, shows net earn- 
ings from operation of $1,012,937 or at 
the rate of about $4,000,000 per annum, 
compared with $12,336,339 earned in the 
entire year of 1917. 

Income account for the three months 
Ttollows:— 


Net income from operations. .$1,012,937 | 


Other income 134,021 
$1,146,958 
$ 375,000 
40,000 
111,112 


Total income 
Depreciation 
Reserve for income 
Bond interest 


tax, 1918. 


$ 620,846 
375,000 
245,846 

15,689,031 
Surplus Dec. 31, 1917 $15,452,186 
Net income for the first quarter is 

equal to $2.51 a share on $24,709,430 pre- 

ferred stock outstanding as of March 81, 

1918, or $10 a share per annum, com- 

pared with $33.11 a share earned in 1917. 
Judging from the results of the-first 

three months it is obvious that Inter- 
national Paper has been severely hit by 
increased costs. As newsprint paper 
comprises by far the largest portion of 
the company’s output, any increase in 
the price would be materially reflected 
in higher earnings. 


Net income 
Preferred dividends 
Surplus for the period 
Surplus March 31, 1918 ..... 


BROMPTON 

The year’s business for the Brompton 
Pulp & Paper Company continues to show 
an infprovement over last year, and a 
steady strengthening in the position of 
the stock goes on in the market. At the 
prices of the past two weeks the stock 
is 20 points above the minimum where it 
remained for a considerable time early 
this spring. The present week saw a 
slight easing off in the price from the 60 
high of last week, and the top of the 


present movement, for. after selling ‘at | 


59% the figure went off to 59 on Thurs- 
day afternoon, but then the whole mar- 
ket was soft. 7 

PRICE BROS. & CO. 

Reports from Price Bros & Co., Limited, 
are in accord at the excellent earnings 
of the mills, and there is every prospect 
that the present year will see a good 
increase in earnings over last year. 
stock~is exhibiting unusual strength the 
last week or so. This week, after a 
close of 135 last week, the stock sold 
up to 140, and was very scarce at that. 


NORTH AMERICAN PULP 
The recent reorganization of th orth 
American Pulp & Paper Co.’s Trust, Rfter 
the first boom of the stock, has not fbeen 


Nie to retain the figures reached then. | tween the company and the Government 
This week the 3% that.was the ruling | are beifg worked out and it is reported 
price last week weakened to 3%. While | that a new board of directors is being 
the company showed a great improve-| considered with Sir Wm. Mackenzie and 
ment in its last report over the previous | Sir Donald Mann eliminated. That the 
year, it is felt in many quarters that! men who have built the C.N.R. should 
the earnings of $45,601’ were remark- | be dropped from the board would un- 
ably small in comparison with those of | doubtedly be good politics, but that it 
| the majority of pulp and paper com-| would be good business is entirely an- 
panies, while the record of a deficit of | other matter and it is to be hoped that 


= 


As a Matter of Value— 
Trust Company adminis- 
tration is cheaper than 
personal administration. 

At the same expense it 
gives more efficient and 


Last | 


3% | 


The } 


over $300,000’ the year before greatly 
weakened the position of the company. 
The company itself has no bonds, but | 
the subsidiaries’ bonds exceed $9,000,000, 
which is a heavy charge on the company’s 
earnings. While much is hoped for from 
the new management the public are in | 
| the position of waiting to have the im- | 
provement made quite clear. 


TRANSPORTATION 


| Rapid Rise in Canadian Pacific the | 
Feature of the Stock 

Markets 

The return of Premier Borden from | 
| England is likely to be followed by| 
some developments in connection with | 
the government’s railway administra- | 
| tion as regards the Canadian Northern. | 


the Government will give the matter 


mature consideration before taking any 
such step. 


Gross earnings of the Canadian Nor- 
thern Railway for the week ending 
August 21, amounted to $912,700 com- 
pared with $748,500 for the correspond- 


| ing period in 1917, an increase of $164,200 


Comparative figures fol- 


1917 


or 22 per cent. 
low:— 


1918 Change % 


| Aug. 7...$859,800 $775,500 + $84,300 10.3 
| Aug. -14.. 819,100 746,800 + 72,300 9.6 


Aug. 21.. 912,700 748,500 + 164,200 22.0 
Since July 1, the gross earnings to- 
talled $6,331,000 against $6,115,700 for 


the same period last year, an i 
$215,300. y increase of 





It is generally accepted that the negoti- | 
ations with the Grand Trunk board on | 
| the other side did not progress suffi- | 
| ciently to indicate what may be the out- | 
| come of that problem. As regards the 
C. N. R. there are the financial details | 
to be completed and report has it that | 
there will be a new board. Popular 
opinion is that Mackenzie and Mann’ 
will be eliminated but this may be) 
premature judgment when it is con- 
sidered that there are phases of the 
company’s affairs which these builders 
know so much better than ary one else; | 


which they may be able to solve where 
| others would fail. Canadian Pacific 
| has been a feature of the stock markets ! 
during the week and has been attract- | 
ing large interest in New York. 

‘ All three roads showed good in- 
creases in earnings for the third week | 
of August as compared with the cor- | 
responding period of last year, the 
aggregate being $704,079 or 11.2 per 
cent. The Grand Trunk led with a | 
gain of 28.5 per cent. and the Cana- | 
dian Northern with 22 per cent. The | 
Grand Trunk figures are limited to the | 
lines in Canada, and do not include | 
the earnings of the roads in the Unit- | 
ed States that are in charge of the 
Government. The difference in the to- 
tals may be judged by the case of last | 
year when the total earnings were | 
$1,371,233, while the earnings on the | 
Canadian lines were only $1,043,954. | 
The comparative figures are: 

1918 Incr. P.C. | 
..--$2,962,000 $242,000 8.9} 
Go T.-R. .- 1,361,827 297,879 28.5 
Ria ree been 6 a2 an 912,700 164,200 22.0; 


11.2 | 





te A See 


$5,196,527 $704,079 


GRAND TRUNK 


For the third week in August gross | 


earnings of the Grand Trunk Railway | 
totalled $1,841,827 against $1,043,948 for | 
| the corresponding period in 1917 and | 
$1,285,064 for the second week in August. | 
The gain over last year’s figures is | 
$297,879, or 28.6 per cent. Following 
are comparative figures for the first three 
weeks of August:— 
1918 1917 Change % | 

Aug. 7.$1,236,343 $ 984,921+$251,422 255 | 
Aug. 14 1,285,064 993,958+ 291,106 29.4 | 
Aug. 21 1,341,827 1,043,948+ 297,879 28.6 
Gross earnings of the Grand Trunk | 
Pacific Railway for the last ten-day period | 
in July amounted to £27,285, a decrease | 
lof £3,894 from the figures for the cor- | 
| responding period in 1917, while for the | 
month of July the earnings totalled 
eee a decline of £10,705. 





CANADIAN PACIFIC 
| The rapid rise of Canadian Pacific in 
| the last week coming after a steady up- 


_.| ward movement extending over several | 


|months has attracted great deal of | 
| ttention in both American and Cana- | 
|}dian market circles. As is usually the | 
io the advance has been responsible 


or a large number of theories as to the | 


underlying causes and as between those 


which 


cult to judge. One 


,esting of these is that buying on 


foreign account is inspired by confidence | 


in an early ending of the war. 

Another story is to the effect that the | 
|company has been negotiating in Lon- 
|don for the purchase of the Peninsular 
; and Oriental Steamship lines which oper- 
jate between Liverpool and India. How | 
| attractive the ownership of this line 
} would be to the Canadian Pacific . Rail- 


| way may readily be imagined when the | 


magnitude of the operations of the Pen- 
| insular and Oriental Steamship Lines is 
| considered, more especially as this would 
give the big Canadian company a com- 


| plete service around the world. A some- | 
| what similar rumor has been heard be- | 
|; fore, and in many circles it is thought | 
might | 
;make such a deal all the more desir- | 


ithat after-war- reconstruction 


| able. 
| state that no credence can be placed’ in 


| this direction. . 

C.P.R. eommercial operators have re- 
|fused to accept the majority report of 
|the Board of Conciliation recommending 
| salary increases and a strike is threat- 
| ened. 
j}of Labor and other officials of the de- 
partment are endeavoring to avert 


{the decision either to the new Labor 


| Board. 

On behalf of the company it is urged 
|}that when a similar difficulty was in- 
| quired into a year ago the representative 


{but the company accepted the majority 
| report with some modifications. 


CANADIAN NORTHERN 

Some important ‘affairs in connection 
|}with the administration of the C.N.R. 
are being considered in Ottawa this 
week. The details of the settlement be- 





there are problems ahead of the system | 


are merely guesses and those | 
which have some basis, in fact, it is diffi- | 
of the most inter- | 


However, financial papers in London | 


| the report of immediate developments in | 


Ottawa reports that the Minister | 


| trouble by recommending an appeal from | 


| Board of Appeal or to the Railway War | 


responsible service than 
anyone but a very excep- 
tional personal executor 
can supply. 

Write for booklets, 


Capital paid-up, $1,500,000 
Reserve $1,500,000 


18-22 King Street 
TORONTO 


The Mining Corporation 


of Canada, Limited 
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BALANCE SHEET AS AT DECEMBER 3lst, 1917 





LIABILITIES 4 

Accounts Payable + 56,547.27 
Taxes and Royalties Payable 88,569.26 
Dividends Unpaid 26,189.20 
Profit and Loss Account (Bal- 

ance at Credit) 
Capital Stock— 

(1,660,050 shares at $5 fully 

paid up) 


3,448,377 .68 


8,300,250.00 


$11,919,933 .41 


eens 
——<_—_—— 


the year ended 3lst December, 1917. 
complied with; and in our opinion the 


| 
| 
| 


| 


ASSETS 
Cash in Bank and Office 
Demand Loans 
War Loans and Treasury Bills 
Due by Smelter 
Ore in Transit 
Ore on Hand 
Accounts Receivable ~ 235,921.74 
Stores and Prepaid Expenses . 30,704.16 
Fixed assets (Buildings and 

Equipment) .15 
Shares Cobalt Reduction Co., 

Limited .34 
Porcupine Shares and Claims.. 9,301.71 
Mining Rights 7,553,123 .61 
Russian Prospects 200,215.71 
Coastal Syndicate 34,936.90 
Casey Kismet Mining Co..... 7,737.50 
Optioned Properties 62,486.12 


$11,919,933. 41 


$ 1,032,815.11 
404,940.70 
1,154,815.70 
100,960.65 
798,869.31 
69,000.00 


To the Shareholders, The Mining Corporation of Canada, Limited. 

We have audited the books of The Miwing Corporation of Conada, Ltd., for 
Our requirements as aux.*ors have been 
accompanying Balance Sheet is properly 


drawn up to exhibit a true and correct view of the state of the Company’s 
affairs according to the best of our information and the explanations given to 


for depreciation; 
Plant, as well as 
of earnings. 


| us, and as shown by the books of the Corporation. No provision has been made 
but all expenditures on the constguction of, and additions to 
on Development and Exploration, have been provided for out 
No assessment has been made as yet for the second Business 


Profits War Tax, therefore no charge has been made in the account for same. 


STIFF BROS. & 


Toronto, 8th April, 1918. 


SIME, Chartered Accountants. 
By F. J. Stiff. 


MINES ACCOUNT for the Year ended 31st DECEMBER, 1917 g 





To Costs at Mine:— 

Extraction 

‘Development 

Exploration 

Milling and Reduction 

Freight and Realization (Trans- 
portation and Smelting).. 

Administration and General. 


$ 203,136.73 
20,005. 12! 
175,137.16 
383,924.82 


370,167.17 
93,632.05 


$1,246,003 .05 
Special Expenditure 114,056.21 


$1,360,059 .26 


To Profit at Mine 2,604,434.31 


$3,964,493 .57 





By Production :— 


WENN oc carsei eeeuaetoes $3,959,114.49 
Other Income— 


Rentals, etc. 


_ 33,964,493 .57 


— T AND LOSS ACCOUNT for the Year.ended 31st DECEMBER, 1917 





To Head Office Expenses :— 

Office Salaries ....$ 5,200.76 

Office Expenses, in- 
cluding rent, print- 
ing, stationery, 
telegrams, cables, 
subscriptions to Red 
Cross, etc. 11,485.15 

——-—_—_— 3 

Balance of Organization Ac- 
count 

Legal Expenses 

Accounting Charges and Audit 
Fees 

Directors’ Fees 

Engineers’ Salaries (Consulting 
and others) and Office Ex- 
penses 

Travelling Expenses 

Examination of Prospects.... 

Provincial Government Royal- 
ties, Taxes, Managers’ Com- 
missions, _ ete. 

London Agency, including Sal- 
aries of Advisory Commit- 
tee 


14,982.85 
3,405.07 
15,202.84 


264,316.87 


16,670.55 
12,014.14 


$373,729.98 
To Dividend No. 6, 
12%)c. plus 25c. 
bonus, paid Mar. 
15, 1917 
Dividend 
12\4c. plus 6\4c. 
bonus, paid June 
15, 1917 311,259.37 
Dividend No. 8, 
12%4c. plus 6\c. 
15, 1917 
bonus, paid Sept. 
Dividend No. 9, 
12\4c. plus 6c. 
bonus, paid Dec. 
15, 1917 $11,259.37 


311,259.37 


————— 1,556,296 .86 
Balance carried to Balance 

3,448,377 .68 

| 

| $5,378,404 .52 


| leaving a net profit to carry forward of 
Of this total 
| was paid in dividends, and 


By Balance forward from last 
Pe ee ee ee $2,447,582 .65 
By Profit at Mines 2,604,434.31 
Dividends from Cobalt Reduc- 
tion Co., Ltd. 
Interest 


223,113.96 
103,273.60 


$5,378,404.52 


From the aggregate total of Capital Expenditure incurred during the year, 
| plus the balance carried forward from 1916, $114,056.21 has been written off, 


$2,557,091 .89 
$1,556,296 . 86 
$1,000,795 .03 


was carried to surplus, which at December 3l1st, 1917, amounted to.. 
The following were elected Directors of the Company for the ensuing year: 


Stiff was reappointed Auditor. 


of the company made a minority report, | S'r Henry M. Pellatt, C.V.0., J. P. Watson, W. R. P. Parker, G. M. Clark, D’Arey 
| Weatherbe, Lieut. Graeme Watson, Capt. R. E. G. van Cutsem. 


Major G. U. 


At a meeting of the Directors held subsequently the following officers were 


elected:— | 
President - - - 
First Vice-President 
Second Vice-President 
Consulting Engineer 


Sir Henry M. Pellatt, C.V.O. 
- J. P. Watson 

- W. R. P. Parker 
D’Arcy Weatherbe 





Some Reasons 
Why— 


Victory Loan 5147, Bonds 


at Par and Interest 
are an Ideal Investment 


They are absolutely safe. 

They provide good income vield. 

They are saleable. 

They are exempt from Dominion 
Income Tax. 

They are available to small and 
large investor. 

They are convertible into any 
future War. Loan of similar 
maturity at par and interest. 

Interest is payable at any bank in 
Canada. 


Send us your orders. 


JOHN STARK & C0. 


Established 1870 
504 Royal Bank Bldg., Toronto 


DIVIDEND NOTICES 


The 
Bank of Nova Scotia 


DIVIDEND NO. 


195. 


NOTICE is hereby given that a Dividend at 

the rate of fourteen per cent. per annum 
on the paid-up Capital Stock of this Bank has 
been declared for the quarter ending Sep- 
tember 30th and that the same will be pay- 
able on and after Tuesday, the first day of 
October next, at any of the offices of the 
Bank. ° 


The Stock Transfer Book will be closed from 
the 16th to the 30th proximo, inclusive. 


By order of the Board. 


H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., August 23rd, 1918, 


The Canadian Bank ot 
Commerce 


DIVIDEND NO. 
NOTICE is hereby given 


126. 


that a quarterly 

dividend of 214 per cent., upon the Capital 
Stock of this Bank has been declared for the 
three months ending the 8lst of August next, 
and thst the same will be payable at th® 
Bank and its Branches on and after Tuesday, 
8rd September, 1918, to shareholders of record 
at the close of business on the 17th day of 
August, 1918. 


By Order of the Board. 


"OHN AIRD, 
General Manager. 
1918. 


Teronto, 4th July, 


Standard Chemical Iron 
and ‘Lumber Company 
of Canada, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a dividend of 

three and one-half per cent. has been 
declared on the Preferred Stock of Standard 
Chemica) Iron and Lumber Cofhpany of Can- 
ada, Limited, on account of back dividends, 
payable Tuesday, first day of October, 1918 
to shareholders of record at the close of busi- 
ness 83lst August, 1918. 


By ‘order of the Board. 


* J. W. RUGGLES, 


Secretary. 


Toronto, August 24th, 1918. 


The Canada Landed and National 
Investment Company, Limited 
DIVIDEND No. 126 
NOTICE is hereby given that a DIVIDEND 

OF TWO AND ONE-QUARTER PER 
CENT. (being at the rate of nine per cent. 
per annum)’ on the amount paid up on the 
Capital Stock of this Company, has been de- 
clared for the quarter-year to the thirtieth 
day of September, 1918, and that the same wil) 
be payable at the office of the Company, 23 
Toronto St., Toronto, on and after the first day 
ef October, 1918, to shareholders of record at 
the close of business on the fourteenth day of 
September, 1918. 


By order of the Board, 


EDWARD SAUNDERS, 
Managing Director. 
Toronto, 27th August, 1918. 


Woods Manufacturing Co. 
Limited 
Dividend Notice 


A QUARTERLY Dividend of One 
and three-quarters per cent. 
(1%%) on the COMMON STOCK of 
WOODS MANUFACTURING CO., 
LIMITED, has been declared, payable 
September Ist, 1918, to Shareholders 
of record August 19th, 1918. 
By order of the Board, 


JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, August 16th, 1918. 


Dominion Steel Corporation 
Limited 
COMMON STOCK DIVIDEND NO. 48 


DIVIDEND at the rate of one and one- 
quarter per cent., being at the rate of 
five per cent per annum upon the Common 
Stock of the Dominion Stee] Corporation, 
Limited, has been declared payable October 
Ist, 1918, to shareholders of record on 5th 
September, 1918. 


4 


Holders of Share Warrants are notified that 
Coupon No. 18 wil) be paid on and after 
October let, 1918, on presentation at the Bank 
©* Montreal, London, or in Montreal. 

Ry order of the Board of Directors. 

c. S. CAMERON, 


Secretary. 
Montreal, August 6th, 1918. 


NEWS 


For the month of July gross earnings 
of the Canadian Northern Railway Com- 
pany amounted to $3,739,400 against 
$3,844,900 for the same month in 1917, 
a decline of $105,500. Operating ex- 
penses amounting to $3,462,700~ were 
aigher by $522,700, while net earnings 
amounting to $276,700 were lower by 
$628,200. Following are comparative 
figures:-— 


1918 
Jan. 
Feb. 
March 
April 
May 
June .... 
July 


Gross Operating Net 
earnings expenses profits | 

...- $10,789,817 $9,621,824 $1,167,993 
9,574,301 8,983,403 590,898 

. 12,427,917 9,435,135 2,992,782 
. 13,328,848 9,873,459 3,455,389 
. 13,314,116 9,626,341 3,687,775 
12,577,287 9,765,139 2,812,147 
3,739,400 3,642,700 276,700 


CANADA STEAMSHIPS 


Canada Steamships common was run 
up to 45 this week, but later reacted to 
43%. The preferred sold at 77% to 77% | 
being slightly stronger than last week. | 


PUBLIC UTILITIES | 


The Fight of the Companies for 
Higher Incomes Still Outstanding 
Feature of Situation 

The fight of the public utility cor- 
porations for the right to increase) 
their charges to the public to the ex-| 
tent where they can hope to cope| 
with the increased costs of operation | 
continues as the outstanding feature 
of the situation. There being no gen- 
eral improvement in the outlook the 
securities market shows little activi-| 
ty and few price changes. Vancouver 
and Winnipeg are in the limelight 
with tramways disputes and in the 
East the telephone situation is tak-| 
ing on an interesting complexion. 

The question of regulating tram-| 
ways traffic so as to prevent conges-) 
tion of shipping and working public, 
at the same hours is receiving a lot} 
of attention. The Wanamaker store 
in Philadelphia has reduced to a 6%) 
hour day and closes at four o’clock.| 
That such a regulation be made gen-| 
eral has been proposed but there is 
the objection that it would prevent 
workers from getting an opportunity 
to shop. The problem is one that is| 
important under the conditions pre- | 
vailing and it may be expected that | 
some radical steps will be taken if| 


| 





| 


Dominion Glass Co. 
Limited 


DIVIDEND NOTICE. 


| 
NOTICE is hereby given that a dividend of | 
+‘ one per cent. (1%) has been declared on 
the COMMON STOCK of Dominion Glass| 
Company Limited for the quarter ending the 
30th. day of September, 1918, payable Tues- 
day the Ist day of October, 1918, to share- 
holders of record at the close of business | 
Saturday the 14th day of September, 1918, 


By order of the Board, 


MERVYN OFFER, 
Secretary. 





Montreal, 23rd August, 1918. 


| 


Dominion Glass Co. 
Limited 


DIVIDEND NOTICE. 


NOTICE is hereby given that a dividend of | 

one and three-quarters per cent. (1%%) | 
has been declared on the Preferred Stock of 
Dominion Glass Company, Limited for the} 
ouprter ending the 80th day of September, | 
1918. payable Tuesday the Ist day of October, | 
1918, to shareholders of record at the close! 
of business Saturday the 14th day of Sep- 
tember, 1918. 


By order of the Board, 


MERVYN OFFER, 


Secretary. 
Montreal, 23rd August, 1918. 


Canadian General Electric 
Company, Limited 
DIVIDEND NOTICE 


COMMON STOCK DIVIDEND No. 77 


NOTICE is hereby given that a quarterly 
~* dividend of two per cent. for the three! 
months ending the thirtieth day of Sep-| 
tember, 1918, being at the rate of eight per | 
cent. per annum, has been declared on the| 
Common Stock of the Company. 


PREFERENCE STOCK DIVIDEND NO. 45 | 

Notice is also given that a half-yearly divi- | 
dend of three and one-half per cent. for the| 
six months ending the thirtieth day of Sep-| 


| Oper, Exp. 
| Net earn. ....$ 18,491 


| Net earn. ....$427,342. $399,760 


G 


the coal shortage becomes very ser- 
ious. 

In the United States capital issues 
for utilities are being closely regu- 
lated. 

War needs will hereafter serve to 
bar local public improvements and 
building operations, according to 
Charles S. Hamlin, chairman of the 
Capital Issues Committee. In a let- 


iter to all chairmen of Public Service 


Commissions, Mr. Hamlin said: 

“ “It\is plain that we must avoid every 
unnecessary use of capital, involving also 
the use of labor and materials, in order 
not to interfere with the financial and 
industrial requirements of the Govern- 
ment in this paramount task of making 
war. 

“Existing facilities must be made to 
serve in place of new ones, regardless of 
temporary inconvenience~ and discomfort 
unless the public health or paramount 
local economic necessity is involved. 

“These considerations apply with mark- 
ed force to the public utility situation. 

“The extensions and betterments which 
public service corporations are accus- 
tomed to make in normal times, either on 
the initiative of their own enterprise or 
by direction of the regulating commis- 
sions under which they operate, should 
be postponed till after the war. 

An interesting case is being heard 


before the International Joint Water- 
ways Commission at Montreal in 
which the dominion government is 
opposing plans of the St. Lawrence 
Power Company to construct a sub- 
merged weir across the south branch 
of the Long Sault, near Massena, N. 
Y. The plans have been approved by 
the government of the United States 
as a war measure, but the Canadian 
authorities state that, while in warm- 
est sympathy with any measure aim- 
ing to increase production of war ma- 
terial, they will not submit to a pre- 
cedent that would be an invasion of 
treaty rights, as well as detrimentai 
to Canadian interests. 


—-——_ 


SOUTHERN CANADA POWER 

In spite of the higher costs of opera- 
tion Southern Canada Power Company 
is extending its business to such an ex- 
tent as to keep welPahead and the re- 
port for July shows net earnings $4,318 
ahead of last year, out of an increase of 
$7,037 in gross revenue. The ten months’ 
figures for the company’s fiscal year 
ending July 31 shows net earnings In- 
creased by slightly under 20 per cent., 
$26,507 on $169,306. The figures for the 
two periods are: 
July, 718 
$ 41,265 

22,774 


Inc. 
$7,037 
2,719 


July, 17 
$34,227 
20,055 


$14,172" $4,318 
10 months ending 
July,’18 July, ’17 Inc. 
$396,632 $324,652 $69,979 
218,818 175,365 43,472 


Gross 
Oper. exp. ... 


$175,813 $149,306 $26,507 


MONTREAL POWER 

The recent statements made in THE 
FINANCIAL POST of the great exten- 
sion of the customers of the Montreal 
Light, Heat & Power Co., through the de- 
mands of industrial concerns, that . the 
company was in an excellent position to 
fill, are borne out by the report of the 
earnings for the month of July and the 
three months of the new fiscal year which 
ended on April 30. These earnings, gross 
and net, indicate that Power Consolidated 
which has the advantage also of Cedar 
Rapids Power Co., is steadily improving 
its position ,and with the abundant evi- 


| dence of an increasing demand for power 


the future will be very bright. Most of 
the buying is for investment purposes, 
and the evident intention is to stow away 
the stock against the day when the yield 
and price will far exceed what it does to- 
day. The good war news and the steady 
improvement the company is showing is 
having a marked effect on the market and 


| this week the stock early advanced to a 


new high at 82@, as compared with 82% 
last week. 

The earnings for July, with the increase 
in new business show up exceedingly well, 
the net being $427,362 as compared wit\ 
$399,760, and the gross $842,728, an in- 
crease of $92,639 or about 13 per cent. 

The figures for July are as follows: 

1918 1917 Incr. 
Gross earn. ..$842,728 $750,289 $92,439 
Oper. exp. ... 415,385 350,528 64,857 
27,582 
537 


Less cRarges.. 83,325 
qpeticcemenens  emme. oe 

Surplus $344,017 $316,971 $27,045 
The month of July had an increase even 
better than that of the average, which in- 


82,788 


'dicates large increases when the busy 


months come. The gross for the three 
months showed an increase of $267,161, 
with a net increase of $66,687. The com- 
parative figures are: 
1918 


1917 Change 





tember, 1918, being at the rate of seven per | 

cent. per annum, has been declared on the | 

Preference Stock of the Company. | 
The above dividends are payable on and| 

after the first day of October, 1918, to} 

shareholders of record at the close of busi- | 

ness on the fourteenth day of September, 1918. 
By order of the Board. 


J. J. ASHWORTH, 


Secretary. 
Toronto, August 24th, 1918. 


TOTICE is hereby given that the Board of 
Directors of this Company at a meeting 
held on the 2lst day of August, 1918, de- 
clared the regular quarterly dividend of 3%, 
payable on the first day of October, 1918, 
to stockholders of record at the close of busi- 
ness on the 7th day of September, 1918. 


The transfer books of the Company will not 
be closed. 


HARPER SIB 


jurer. 
Dated at Toronto, Ont., Aug. 2ist, 1918. 


; Surplus ..$1,057,756 $ 989,788 


Gross ...$2,567,059 
Oper. exp. 1,260,171 
Net . .$1,306,867 
Less chgs. 249,110 


$2,299,878 
1,060,697 
$1,239,180 
249,392 


$267,161 
199,475 
$ 66,687 
*282 


$ 67,968 


BARCELONA TRACTION 
With their second huge power scheme 


|; under process of completion and big) 
McKinley-Darragh-Savage | 
Mines of Cobalt, Limited | 


| to the payment of short term notes that 


demands for power from their existing 


sources of supply the Barcelona Trac- | 


tion Co. is preparing a plan to submit 
to lst mortgage bondholders in respect 


recently matured. The shareholders may 
expect to see the proposition before 
long. There is abundant demand for 


power from the company’s resources now | 


in the Barcelona district of Spain where 
munition work for the Allies is in pro- 


gress. Coal in Barcelona is selling at | 


$40 per ton which puts steam power out 
of reach of many. Strenuous efforts are 


being made by the management to speed | 
up construction of the new power plant | 


in spite of war caused hindrances 
supply of machinery.- 


_ B.C. ELECTRIC > 
Contradicting the impression which 
has gained ground recently in Vancouver, 


in 


THE FINANCIAL POST 3T OF 


OF SECURITIES: 


Continued from page 5. 


{a decline 


CANADA 


fhrough the recent controversy with 
regard to electric lighting -and trans- 
portation rates, that the money invested 
in B.C.E.R. stock has been forthcoming 
from capitalists of the Old Country, 
manager Kidd stated to the “World,” in 
answer to a question, that there were 
over 10,000 investors, the vast majority 
of whom are of the middle classes and 
tradespeople, whose savings had been 
used for this purpose. Mr. Kidd re- 
marked that many of the investments 
were in sums of $5,000 to $50,000, but 
no one group or clique of investors con- 
trolled the company; that was, it was not 
a case of two or three possessing the 
majority of the stock and thus being in 
a position to determine the policy of the 
company. The directors were elected by 
the stockholders at the annual meeting. 


DETROIT-UNITED 


Passenger fare increases ranging from 
25 to 50 per cent., with an average of 30 
per cent., were granted by the Interstate 
Commerce Commission at Washington.to 
the Detroit-United Lines, serving 159 
Michigan cities with a 75-mile radius of 
Detroit. The new fares will be two cents 
a mile plus a five-cent fare on tie street 
car lines of Detroit. All mileage and 
reduced fare tickets will be withdrawn 
from sale, except school tickets and 
children’s rates. 


MEXICO TRAMWAYS 


Despatches from Mexico state that the’ 
plants and tramways in Mexieo, which | 
several years ago were taken over by the | 
Mexican Government would be returned 
to the owners, and that certain claims 
would be paid. Officials of Mexico Tram- 
ways and other companies in which 
Cenadians are interested state that they 
havé no confirmation of the report. Nego- 
tiations have been and are under way 
for the return of such properties to their 
proper owners. Canadian interests in 
Mexico are making claims, but as these 
deal with manifold questions, settlement 
has proved difficult. The companies de- 
sire to get the properties back in their 
possession as soon~as possible, because | 
such a step will be in the interests of | 
shareholders. 





ALABAMA POWER 


United States Ordnance Depart- | 
ment announces that the temporary sus- 
pension of work on the water power de- | 
velopment at the Muscle Shoals nitrates | 
plant will not in any way affect the pro- 

of nitrates there or at any 


The 


from a steam etectr’¢c station erected on | 
the Tennessee River. The action of the | 
department was taken upon the repre- 
sentations of the War Industries Board 
and affects only the erection of the huge 
water power plant being built on the 
Tennessee River, power from which was 
nct anticipated for four or five years. 


LAURENTIDE POWER 

Coincident with the rise of-Laurentide, | 
was that of the company that is controll- 
ed by it, the Laurentide Power Company, 
and from 53 and 53% there was an ad- | 
vance to 56% at the week end and to} 
57% early this week. 
panies the prospects of an early pay- 
ment of only four per ent. would not |} 
drive forward a stock over 50, a single 
point. But as in the case of Montreal 
Power the payment of four per cent. as | 
an initial dividend carries with it a great- | 
er significance and promise for the future 
than is the case with most concerns. It | 
is the early development work with power | 
companies that is costly; after they reach } 
a certain point the earnings increase very | 
rapidly and the cost of operation does not 
advance relatively. Thus where ordin- 
arily four per cent. would represent all a | 
company’s “worth” to date, a Laurentide 
Power four per cent. would mean that | 
the company had passed over the period 
of development and heavy expenses on 
capital, and was in a fair way to start} 
realizing on the heavy investments made. 


With many com- 


PORTO RICO 

The Porto Rico Company reports gross 
,earnings for the month of July amount- | 
ing to $87,256 against $77,905 for the 
same month in 19M, an increase of 
$2,464 or 3.16 per cent. Net earnings | 
amounting to $41,235 were higher by | 
$1,306 or 3.45 per cent. For the seven 
months ending with July gross earnings 
increased by $71,118 over the same period 
last year, while the net earnings in- 
creased by $36,463 or 15.52 pér cent. 
Comparative figures for July and for} 
seven months follow: 

July 1917 
Gross ....$77,905 
Net 37,645 

Seven months— 
Gross ...$522,685 


1918 
$87,256 
41,235 


Inc. Go | 
$2,464 3.16 
1,306 3.45} 
$594,003 $71,118 13.60 
271,363 36,463 15.52 
TWIN CITY 

The Twin City Rapid Transit Company 
reports gross earnings for the month of 
July amounting to $816,958 a falling off | 
of $41,219 from the figures for the same | 
month in 1917. Operating expenses at | 
$559,975 showed a decline of $7,631, | 
while net revenue amounting to $256,982 | 
fell off $33,588. Following are compara- 
tive figures for the month:— 

1918 1917 

Gross rev.....$816,958 $858,177 
Oper. exp. ... 559,975 567,606— 
Net rev. . 256,982  290,570— 33,588 
Fix. chgs., ete. 164,987  150,671-+ 14,316 
Net income 91,994 139,899— 47,905 | 

For the seven months ending with July | 
the gross revenue amounted to $5,664,531, | 
of $369,590, and net revenue | 
at $1,589,064 was lower by $469,379. 


Change | 
$41,219 | 
7,631 


| DULUTH-SUPERIOR 
| Gross earnings of the Duluth-Superior | 


| Traction Company for the month of July | 
amounted to $142,904, an increase of | 
| $140,739 over the corresponding period 
in 1917. Operating expenses were higher | 
| by $16,006, the total for July this year 
i being $103,950, while net earnings at | 
| $38,953 showed a falling off of $13,842. | 
| For the seven months ending July the | 
| gross totalled $989,567, an increase over | 
| last year of $86,387, and net earnings 
amounting to $260,313 were lower by | 
$65,526. Following are comparative | 
| figures for July and for seven months:— | 
July- 1918 1917 Change | 
| Gross $142,904 $140,739 + $ 2,165 | 
| Expenses 103,950 87,944 + 16,006 | 
Net 38,953 52,795 -—— 13,842 | 


$989,567 


260,313 325,839— 65,526 | 


For the third week in August earnings | 


amounted to $32,441, an increase over 
the corresponding period in 1917 of $840 
or 2.7 per cent., while from January 1 


}; expense. 


| straight five-cent fore. No 


| to the very 


| in this stock. 
| trading of the past 


} 52 


$903,180 + $86,387 | 


to August 21, the earnings were $1,079,- 
869, an increase of $87,578 or 8.8 per cent. 


BRAZILIAN TRACTION 

Brazilian has been one of the trading 
features of the- week with the price 
moving to 40 and as high as half a 
point above on demand which largely 
centered in Montreal. The interest in 
Brazilian is probably the result of im- 
proved sentiment towards those stocks 
which should be in a better position after 
the end of the war, exchange being the 
dominating factor in this particular case. 


The first sale of Illinois Traction pre- 
ferred in some weeks was recorded at 80, 
this price showing no change. 

QUEBEC RAILWAY 

A few hundred shares of Quebec Rail- 
way were dealt in during the week -with 
the price ranging from 18% to 18% as 
‘ompared with sales last week at 18. 


TORONTO RAILWAY 

There was some slight improvement in 
the market for Toronto Railway this 
week with buying at 60 and fractionally 
above. Recent previous sales had been 
it 59. 

TWIN CITY 

Twin City again showed weakness, sell- 
ing down to 42% which is only half a 
point better than the lowest point touch- 
ed on the recent decline. Sales last 
week were at 44. 

WINNIPEG ELECTRIC 

The demands of motormen and conduc- 
toys of the Winnipeg Electric Railway 
for an increase in wages has been re- 
fused on the part of the company by 
Manager A. W. McLimont. He said that 
the increase asked by the men would 
mean half a million dollars additional 
burden annually to the company, and 
would cause bankruptey. It is said, un- 
officially, that the men will apply for a 
board of conciliation. Should the award 
of the board be unsatisfactory, a strike 
vote will be taken. 

The first sale of the stock sinee June 
took place this week, the figure being 


| the minimum of 48. 


BELL TELEPHONE 
The stock of the Bell Telephone 
pany has shown no effect of in- 
creased operating costs as the of 
advanced wages. Sales were recorded this 


Com- 
the 


result 


| week at 130 which shows no change from 


duction 
other plants now engaged in its produc- 
tion and operated with power obtained | 
from the Alabam: Power Company and |} 


the recent level. Much interest will fol- 
low the efforts of the compan to secure 
higher rates to recoup them for the added 
The situation in this connection 
is reviewed at length elsewhere this 
issue. 


in 


MONTREAL POWER 
Montreal Power sold this week at 8114 
82. the transactions being the fi 
since the closing days of M&y when the 


to rst 


| price was only 76. 


SHAWINIGAN 
Shawinigan has been a strong feature 
of the market this week, the price moving 
up from 113 to 116%. 


OTTAWA RAILWAY 
The Ottawa Electric Railwav 


Comnany has raised its nassenger tariff 
as at August 31 bv abolishing the dollar 


Street 


| hooks of tickets and substituting ticket 


strips containing five instead of six 


tickets for 25 cents. thus establishing 2 

other chones 
has been made to the tariff, the working- 
men’s. school children’s and Sunday 
tickets remaining at the usual rate. A 
statement published by the company in- 
forms the public that its action is due 
hich inerease in the 
of materials used bv the railway, an 
while it is not mentioned. the large in- 
crease in salaries recently granted the 
emplovees is determining 
factor in the company has 
pursued. 


OTHER STOCKS 


AMES, HOLDEN, McCREADY 

Ames, Holden, McCready securities have 
passed another quiét week compared with 
the period of activity during which re- 
cent advances were made. The common 
has declined to 28 as compared with a 
high of 28 a couple of weeks ago, while 
the preferred has dropped to 69 from 
72%, 


cos 


doubtless a 
the 


coursd 


B.C. PACKERS 
The. fact that the British Government 
has entered the market for the British 
Columbia salmon pack, and is ready to 
absorb practically the whole output of the 
canneries, has put that element of the 
business beyond.any risk. It is evidently 
this feeling that, whatever comes or goes, 
there is going to be an eager market for 
the product that has stimulated interest 
During the unusually heavy 
week the stock al- 
ready at a high figure in view of its past 
sales touched a new high level selling up 
to 52, with a range for the week of 50 to 

, With saleg totalling 1,440. 


- 
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CANADA BREAD 
The appearance of the annua) state. 
ment of the Canada Bread Company has 
ee the — for a revival of inte 
in the stock of that company with ns 
somewhat higher. There Se bee 


¢ has been 
siderable trading around 20 and — 
tionally above but profit-taking resulted 


in some of the gain being las 

& last and 
sales have been fractionally below ‘a 
figure quoted. There has been no t . 
ing in the preferred, “" 


“3 CANADA CEMENT 
There has been a remarkable 
for Canada Cement common thi 
and the price has moved up fro . 
64 to as high as 695. "ts 
trading there was some loss on . 
taking. There has been no particu! veal 
recently regarding the com; any’s af 
but Cement has long be en re “é fe a 
being in a strong" position in aus . 
conditions “to follow the eaahidea 2 
the war and it would appéar that a 
war news has been an influence i a 
connection. The preferred has - “— 
small demand at 92. unchanged — 


demand 
S$ Week 
around 
In the later 


in 


Spiiaiiecitne 
DOMINION GLASS 
Arrange ments are not yet complete f 
the listing of the Dominion Glass Gate 
pany’s securities sc 
thange, Business 


on the Montreal Ex. 
¢ cont ; 
last year in value 

] 


Pie!) 
ifficulties 


inues well over 
In spite of increasing 
In raw materials. The rival 
the Consumers’ Glass Company 
Frank P. Jones is the presi. 
is ready for manufacturing, and it 
S an interesting point as t rt ‘ 
this comnpetiti af 5 a aiteeliae Testi 
thi competition along similar 
1ave on the sales of the 
Company. 


‘ompany, 
of which 


dent, 


lines will 
2s Dominion Glass 
; A dividend of 1%% was de. 
elared on the preferred for the quarter 
ending Sept. 30, payable Oct. 1 to holders 
of record Sept. 14, and the regular divi. 
lend of 1 per cent. on the ce mmon for s 
similar period at the same date 
There have ‘ales of the com. 
mon and the » ingers around 87 


DOMINION CANNERS 
Canning conditions continue ¢ 
satisfactory, and barring a 
turn of affairs in the near 
year should prove a good one. 
1; +? 
fittie h 
any during the past week, 


ight selling the stock 


» be very 
disastrous 
future, the 
There was 
the com 
and under 
a little, due 
s rather 
nge for 


trading in. the stocks of 


probably 


han t 


to a general 
o any other re 
the week was 35% to 36 
FAIRBANKS-MORSE 
Sales of the Canad 
Merse, Limited, for the first ¢ 
of the current fiscal year a 
being ahead of those 
ing period of 1917, 
chinery for the West 
this year, 
‘onditions. In 


Fairbanks. 
ght months 
. re reported as 
of the correspond. 
Demand for ma 
h is b en % 
owing Lin crop 
Ont however, the 
demand has been very active, this being 
due to the fact that so many concerns 
nave had to adjust their plants in order 
to handle Government 
munitions. 

The company’s plants 
large yuantities 
recalled that an 


not 
lorgre to u 


irio, 


contracts for 


are 


turning out 
of munitions 


It may be 
order was closed with 
the American Governmen 1,500,000 
75-mm. shells, which an order 
vas being filled for 200.000 6-inch shells 
for the: Cz 


t for 


besides 


nadian Government. 


A. MACDONALD COMPANY 
The statement in THE FINANCIAL 
POST of last week that the directors of 
the A. Macdonald Company were con: 
sidering the funding of the arrears it 
Continued on page 7 
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20% INVESTMENT | 


Universal Tool Sted 
Company, Limited 


Last Annual Statement shows: 
Surplus Account $ 916,961.05 
Cash in Banks and I) 
vestment in Dominion 
of Canada War Loar 
‘Accounts Receivable 


358,635.08 
76,358.06 


Total sat oh $1,351,954.19 
and other important items, making 4 
very excellent showing. 
This Company has no Bonds and only 
$100,000 6% Preferred Stock ahead of 
the Common Stock. We recommen? 
purchase of the Common at a price 
to yield over 20 per cent. per annum, 
based on the past record of the Com- 
pany as a Dividend payer. In twenty 
months over One Mulion Dollars 
have been paid in Dividends. 


Write for further particulars. 
Oxford Securities Corporation | 
LIMITED 
Royal Bank Building, Toronto 


Interested! in” Export Business! 


For over two years many Canadian manufacturers 


have been building up an export connection by 


adver- 


tising in the monthly Export Numbers of CANADIAN 


MACHINERY. 
’ 


Nearly 1,000 copies are being sent regularly to import- 
ers in Great Britain, France, Australia, South Africa, 


China, Japan, etc. 


Rates and particulars on request. 


Canadian Machinery and Manufacturing News 
153 University Ave., Toronto 


basset 31, 1918. 
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Corttinued from p 
dividendg on the preferre 
years’ daration, thus wip 
bilities in this way witho 
upon the available cash o 
is accepted generally as 
It is understood that no fi 
been reached yet, but o 
shortly, after which the 
emerge in its new clothe 
Grocers, Limited.” The 
pear to be that as soon 
over is made, and the new 
is handed over, that ther 
sumption of the dividen 
ferred at the old rate of 
extra of close to $500,0( 
stock would call for onl 
a year additional in divide 
preferred dividend being 
it is probable that some : 
taken on the common nex 


SHERWIN-WILI 
Qicrwin-Williams pref 
some attention this wee 
of hundred shares changgy 
price was 99, slowing 
the last. 


SHREDDED W 
The first transaction in 
since the middlé of April 
100. This indicated a d 
price being 109%. rh 
been passing through 
cSnditions on account of 
market for wheat and 
governing the consumptic 


RUSSELL MO 

Russell Motor sectritis 
the week without attract 
tention, this bearing out 
the buying has of late: be 
Montreal with interest cen 
best known to traders t 
common 85 is being bi 
preferred 87 against 99 ; 

STANDARD. CH 

The Standard Chemie: 
Company has declared 
per cent. on accoun 
red. The dividend wil 
October 1st to sharehol 
August 31st. After thi 
been paid the arrears w 
four years, amounting t 
per cent. 

In regard to the cor 
president L. M. Wood re 
to the prospects for th 
and he is. expectant tha 
equal those of 1917. The 
gaged in producing ts 
beth for its regular e 
tomers and to fill ord 
benefit of the 
respect to the latter ne 
developed, the producti 
place being on account of 
a considerable time sin 
same prices. Speaking of 
ness, Mr. Wood expresse: 
the company will be in a 
sition, being already main} 
regular commercial 
he said 
for charcoal, wood alecoh@! 
lime would be well main 

The indication markety 
of the dividend declarf 
dealing in the preferred 
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compared with the last 
October last at 56. 
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WOODS MANUFA 
After reacting to &5 
a high of 95 at the openi 
Woods Manufacturing co 
kd renewed strength an 
The first sale of the nre 
registered 86, 


HOUSING | 
Premier Sir William } 
Idea of Governmse 
Premier Sir Willian 
the Ontario 
sociation on the subi 
ernment loan to aid 
solving their housin 
lems was delivered on 
mier Hearst said the 
not wish to dictate to. 
municipalities in any 
to help out in the e 
priced houses. Throu 
Sub-committee of the | 
mitteé arranvements | 
by which architect; 
perts are preparin: 
which will be maile { te 
The Government wa 
vance money to munici 
Proved housing undert 
nicipalities to be résp 
amounts borrowed, 
erable latitude allow 
So far the only prop 
fore the government. 
Sault Ste. Marie, 
to have houses at $3,0 
$30.00 per month, and 
or company réceivine 
loan to have a 20 per ¢ 
in the building underta 
ernment scheme provid 
tion of houses in far 
ties to accommodate f 
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CANADA’S WA 


Extra Charges Almost 
Before 19 
OTTAWA.—During 
cal year the people of ¢ 
m extra taxation for t 
one billion dollars, or a 
third of the total yea 
extra taxation is now 
the total revenue befo 
1914-15 Canada’s tots 
only $133,073,481. . F 
fiseal year it will read 
00,000. For 1917-14 
venue was $261,125,45 
War taxation for th 
netted the Dominion 19 
imately $76,000,000. 
, 
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CANADA BREAD 
appearance of the annual state. 
of the Canada Bread. 
he ane — a revival in 
stock o at company with prices 
hat higher. There’ has Sion abel 
bie trading around 20 and frac. 
ly above but profit-taking r, Ma 
ne of the. gain being last and late _ 






have been fractionally below the® 7 


quoted. There has been no trad. 
i the preferred, 


CANADA CEMENT 
re has been a remarkable demand 
anada Cement common. this week 
he price has moved up from around 

as high as 69%. In the later 
g there was some loss on profit- 
c. There has been no particular news 
ly regarding the company’s affairs 
ement has pore been regarded as 
in a strong* position in relation to 
tions *to follow the conclusion of 
‘ar and it would appéar that the 
ews has been an influence in this 
ction. The preferred has been in 
demand at 92, unchanged. 


er 


DOMINION GLASS 


rangements are not yet complete for 
bisting of the Dominion Glass Com- 
ecurities on the Montreal Ex. 
ire. Business continues well over 
year in value in spite of increasing 
‘ulties in raw materials. The rival 
any, the Consumers’ Glass Company, 
Khich Frank P. Jones is the presgi- 
is ready for manufacturing, and it 
N interesting point as to what effect 
mpetition along similar lines wil} 
Pp the sales of the Dominion Glas 
any. A dividend of 1%% was de. 
d on the preferred for the quarter 
ng Sept. 30, payable Oct. 1 to holders 
cord Sept. 14, and the regular divi. 
{ of 1 per cent, on the common for @ 
lar period- and at the same date, 
re have been few sales_of the com. 
and the price lingers around 87, 


DOMINION CANNERS 


nning conditions continue’to be very 
factory, and barring a disastrous 
1 of affairs in the near future, the 

hould prove a good one.- There wag 
« trading in the stocks of the com. 
y during th past week, and under 
t selling the stock sagged a little, due 
Dably to°a general listlessness rather 
1 to any other, reason. The range for 

k was 35% to 86, 




















FAIRBANKS-MORSE 


‘ 


f the Canadian Fairbanks- 
Limited, for the first eight months 
he current fiscal year are repartgd as 
pw ahead of those of the correspond: 
period of 1917. Demand for ma- 
erv for the West has not been go 
this year, owing, to uncertain crop 
tion In Ontario, however, the 
d has been very active, this being 
to the fact that so many concerns 
had to adjust their plants in order 
handle Government contracts for 
nitions 2 
he company’s plants are turning out 
go juantities of munitions, It may be 
alled that an order was closed with 
American Government for 1,500,000 
mm. shells, besides which an order 
vas being filled for 300,000 6-inch shells 
for the Canadian Government. 
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A. MACDONALD COMPANY 
The statement in THE FINANCIAL 
IST of last week that the directors of 


e A, Macdonald Company were con- 


lering the funding of the arrears in 


Continued on page 7 
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Tota! ne . $1,851,954. 19 

nd other important items, making & 
excellent showing. 

s Company has no Bonds and only 
100.000 6% Preferred Stock ahead @ 

Common Stock. We recommen 
urchase of the Common at a price 
» vield over 20 per cent. per annum, 
ased on the past record of the Com: 
any as a Dividend payer. In twenty 
1onths over One Mulion Dollars 
ave been paid in Dividends. 


Write for further particulars. 
Oxford Securities Corporation 


LIMITED 
Royal Bank Building, Toronto 
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dividends on the preferred stock, of four /- 


years’ dbration, thus wiping out all lia- 
bilities in this way without a heavy call 
upon the available cash of the company, 
js accepted generally as a likely result. 
it is understood that no final decision has 
been reached yet, but one is expected 
ghortly, after which the company wil] 
emerge in its new clothes as “Western 
Grocers, Limited.” The idea would ap- 
pear to be that as soon as the change- 
over is made, and the new preferred stock 
js handed over, that there will be a re- 
sumption of the dividends on the pre- 
ferred at the old rate of 7 per cent. The 
extra of close to $500,000 in preferred 
stock would call for only some $35,000 
4 year additional in dividends. With the 
preferred dividend being met regularly, 
it is probable that some action would be 
taken on the common next year. | 





SHERWIN-WILLIAMS 


Qi erwin-Williams preferred attracted 
some attention this week and a couple 
of hundred shares changed hands. The 
price was 9%, sHowing no change from 
the last. 


SHREDDED WHEAT 


The first transaction in Shredded Wheat 
since the middlé of April brought par— 
100. This indicated a decline, the last 
price being 109%. The company has 

en passing through very unsettled 
hesictons on account of the fluctuating 
market for wheat and the regulations 
governing the consumption of cereals. 


RUSSELL MOTOR 

Russell Motor securities have — passed 
the week without attracting trading at- 
tention, this bearing out the theory that 
the buying has of late been largely from 
Montreal with interest centering in stocks 
best known to traders there. For the 
common 85 is being bid and for the 
preferred 87 against 90 asked. 





STANDARD CHEMICAL 

The Standard Chemica] Iron & Lumber 
Gompany has declared a dividend of 3% 
per cent. on account arrears on prefer- 
red. The dividend will be paid on 
October Ist to shareholders of record 
August 31st. After this dividend has 
heen paid the arrears will be still for 
four years, amounting to a total of 28 
per cent. 

In regard to the company’s affairs, 
president L. M. Wood refers confidently 
to the prospects for the present year, 
and he is expectant that earnings will 
equal those of 1917. The company is en- 
gaged in producing its various lines 
both for its regular commercial cus- 
tomers and to fill orders placed for the 
benefit of the British War Office. In 
respect to the latter nothing new has 
developed, the production now taking 
place being on account of contracts made 
a considerable time since and at the 
same prices. Speaking of after-war busi- 
ness, Mr. Wood expresses the view that 
the company will be in an excellent po- 
sition, being already mainly engaged in 
regular commercial lines. There was, 
he said, every prospect that the demand 
for charcoal, wood alcohol and acetate 
lime would be well maintained. 

The indication marketwise of the effect 
of the dividend declaration was some 
dealing in the preferred at 62%4. This 
88 BUBAPY [VIULISqns vw paMmoYys oaNnSy 
compared with the last previous sale in 
October last at 56. 

WOODS MANUFACTURING 

After reacting to 85 last week from 
a high of 95 at the opening of the month 
Woods Manufacturing common has show- 
ed renewed strength and sold up to 88. 


The first sale of the preferred this year 
registered 86, 


HOUSING LOANS 


Premier Sir William Hearst Explains 
Idea of Government's Plan 

Premier Sir William Hearst’s ad- 
dress to the Ontario Municipal As- 
sociation on the subject of the Gov- 
ernment loan to aid municipalities in 
solving their housing shortage prob- 
lems was delivered on Thursday. Pre- 
mier Hearst said the government did 
* not wish to dictate to, or compel the 
municipalities in any way, but simply 
to help out in the erection of low 
priced houses. Through the Housing 
Sub-committee of the Resources Com- 
mittee arrangements have been made 
by which architects and building ex- 
perts are preparing suitable plans 
Which will be mailed to municipalities. 
The Government was prepared to ad- 
vance money to municipalities for ap- 


Proved housing undertakings, the mu- | 


nicipalities to be responsible for the 
amounts borrowed, but with consid- 
erable latitude allowed as to details. 
So far the only proposition put be- 
fore the government has come from 
Sault Ste. Marie, where the idea is 
to have houses at $3,000 with rentals 
$30.00 per month, and the individual 
or company receiving the rovernment 
loan to have a 20 per cent. investment 
im the building undertaken. The Gov- 
ernment scheme provides for the erec- 
Hon of houses in farming communi- 
hes to accommodate farm help. 


CANADA'S WAR TAXES 





Extra Charges Almost Equal to Total 


Before 1914 


OTTAWA.—During the present fis- 
cal year the people of Canada will pay 
m extra taxation for the war at least! 


one billion dollars, or a little over one- 


third of the total year’s revenue. The 
extra taxation is now almost equal to 
the total revenue before the war. In 
1914-15 Canada’s total revenue was 
only $133,073,481. . For the present! 
fiseal year it will reach nearly $300,- | 
000,000. For 1917-18 the total re- | 


venue was $261,125,459. 


War taxation for the last fiscal year 
netted the Dominion Treasury approx- 


imately $76,000,000. 
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Debentures Profit and 








Barcelona, T. L. and P 
Brazilian Traction L. and ?...... nn 
Brazilian Traction, Pref. 
Canada Steamships Lines, Com....-+ 


Canadian Pacific Railway....... oe 
Detroit United 


cae go aemehal eb seta cia sii iaes Sater 
167% 127% 1€1% Aug. 22 
SINE ad rindcs cewess 


5 
234.684.062 221,819,770 139% 182% 1 


Duluth Superior Traction Co., Com.. 
. Iinois Traction, Com....... weer ehh COCO Oe Fe eee Creereneecee Sovese ones 
Illinois Traction, Preferred 
Mexico Tramways Co 
Minn., St. P. and S.S.M., com. 

ontreal Tramways .....- ecccwenecce 
Northern Ohio Traction 
Porto Rico Railways Cq.. oe 


16.381 333 .....++- 


we 


126% 216%... 
20. 328 te 
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1Sth Jan.’12q. Quebec Railway L., Heat & P 
Toronto Railway.. 
Twin City, common...... oveese ousese 


Wintipeg Electric .........++++ seve 186% 180 
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TELEGRAPH, LIGHT AND POWER UTILITIES 


Bell Telephone 
Consumers Gas.......--0s0eeeeee devas 
Calgary Power .......-cccsee see- eee pebees ones 
Civic Investment and Industrial.... 
M ackay, common 


i444 Mar, 21 


30th Dec.’13th,q.1 Mexican Light and Power Co., 
Ist Nov. '13 8. 334 4.73 : 
Ottawa, Light, Heat and Power Ce... 123 


Shawinigan Water and Power Co..... 
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Abitibi Pr, and Paper .......... wees 
nieiewiork seeees coeees American Cyanamid ... ...-.--seee0 
Ames Holden M¢Cready Co., com.... 


British Col. Fish, com 
6.66 Brompton Pulp and Paper, com 
F. N. Burt Company, com 


D MISCELLANEOUS 


Ist July 14 a. 1% 10.00 
2ist Aug. a. 1% 10.00 


2nd Jan. ‘17, eee Canada Bread, — 
Canada Cement, com...... ebtasabanes 


pre 
Canadian Car and Foundry, com..... 


2nd June ’l4 8.2 


q. 1% 10.20 Canadian Converters 48% Aug. 13 


aq. 1% 9.37 Canadian Cottons, Limited c 











2,715,500 .. +--+ 


Canadian Cottons, Limited, pref 
Canadian Fairbanks-Morse, pref. .. 
Canadian Foundries & Forgings, co 


ean 
w 
* 


Canadian Locomotive Co., com 


P abe 
sseeee Can, Consolidated Rubber, com-:-.. 
D 


Canadian General Electric, com...... 


pret... 
Carriage Factories. Limited, com... 





ist Ict.’16q. 2 City Dairy, =~, 
P 

1,623,274 5%+3 Dominion Bridge 

Dominion Canners, com .. 


Pp eee Peerecce voces 
Dominion Steel Corporation, com..... 

Dominion Iron and Steel, pref.-.---.+-- 
Dominion Coal, pref .-.. 
Dominion Textile, com,-+--....- 


pr 
Goodwins, Limited, 


veveee 2nd July '14 a. 1% : pref 
Goulds Manufacturing Cc 


uo 


lst July 9.1% 7 00 
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Quotations of listed Securities on the Montreal and Toronto Stock Exchange, with prices at closing o” 
Aug. 29,in stocks listed on both Exchanges prices quoted are those of the market in which a stock is the 
(Reserve Funds, Profit and Loss, include all Reserves except ‘Depreciation .”’) 














ci 
Aas. 31 Close Week ending E 
1917 Aug. 29 Aug. 29 é 
tas eaten iealcaieaicsy | sadalasaneeitetnnetih 2 
Ask Bid Ask Bid High Low Close Sales = 
pienso cane secs cescte 338 


"184 «1834 185% 185 ‘ifs 185 tas 19° 1a5 








as ee eee 202 202 202 25 202 

chats see 334i “waehed ss ee ach eneuetnbe 184 

die sda watuy oats os Vehek ce een i 5 Peas 140 

192 185 185 185 7? 185 

170 167, :67, ie? SS “dey 
Wee 179% 179% 179% 5 179% 

eine ceases Ghy sae ac bwkaw 1 cdee mone - 26 aie. 200 5S 210 
vases cosas: 6 ce MOT AME. Ve = 148 

@ 5 Oe EROS s Ceawee neased! Ubicw Unéees coos 201 

Core POOeasseceese eoeeee eeece e cece we ces eoseee 198 
212 2:0 208 208 44208 108 7 208 

Fyaeie a: oem loa aa 2 200 

Edaaks acy San Okara ea weesen Micaters «tla teakenseenen 

iain nade MMM ot ce 155% 156 154% 155% 2¢ 136 
REET CARS eae 
Daiaeernnt 

il 10% 11 10% 10% 10% 10% Bb sv veas 

394 39% 40 39% - 40 39 39% 2,533 32 

39 May 15 42% 42% 443% «42% 445 42 43%” 2,387 30 
79 78% 277% 77 77% #77 77% 398 72% 

SAE: 2 sents 172 #170 #173 «164 = =6170 4B iaviss 





sc eRin ha FR We hae es weaees y 102% 
pekaea balldccces nade caewe enduee § +. 
goesee she gee 35 
80 80 80 2 80 

cekhe aaade see weaee neni 
RGSNs uc 4406 hence Rondel 150 


75 73% 61 60 60% 60 60 236 58 
Cekede 85 45 44 49% 44% 44% 96.6: 
50 6 4B cesses 48 48 43 3 48 





130 ” 12 
14 47 144% 
"93°" 1,893 6a 
78% = 121... 

65% 8S .iccss 





a 
126% 130% 107 


iwaee 120, 116% 116 116% 113 116% 1,916 107 








Codes ~ pisgewes Cadgee s cowbe ewddhante sauthnmetiarbon 48 
weve’ kegtic. 2s. 6% C«<C Sti SK CS 
Mopeas 50 713 ee 09% 69 69 82 47 
eeeece si ccce 51 50 ae 50} 415 38 
aus. ‘"achads s9% 59% 59% 59% 59% 328 39 
wtecee 5“... ékaeae : PR 
Salas 84% ...... 84% 84% 84% 10 84% 
~edekp tReet 19% 19 20% 19% 19% 730...-... 
Ni aaa ee Nn on) alt nail alae Re 83 
61% 60% 686 68h 6952 63% 68 5,589 55 
92 so 92% 92 92 92 219 9 
324 31 38 37 38% «37% 38 600 «18 
70 69 90% 90 91 90 90 285 49 
‘ everee 46 47% 46 47 £5 43% 
«es 20 69%_ 70 65% 65 835 48 
76 75 76 76 76 76 123 72 





os 24 , BS - ccccce weeee axes epee « | eies Seende Ee 
Aives Xaniecus : Lagny wagers feos Sf  taentes fe . 88 
Maes WB 5 as. sadendisas awk Mlase® padganueenaeTaetel 30 
eka “esealg. Face abe alee «enmouts -aqeeet te 60 

May 18 145 14474 123 ‘ 127. 123. 125% «1,110 123 


enaeee 40 33 40 354% 40 240 «23% 


pares 64% 64% 65 63 63% 4.500 Soi 
Oo - scudeticawias 94 96% 9% 96% S 88 





International Petroleum ... . July 8 13.00 
Lake Superior Corporation... -- 


Lake ot Woods Milling Co., com..-- 


WR ens cisore 7 


40,000,000 ..... 


» Laurentide Co-., 
Lyall Construction Co., com...... ... ++ es eee 
A. Macdonald Co. com, --. 
Maple Leaf Milling, GE. vcs dns 


Moe dgas debsecaeteues 1814 Aug. 22 


2ndJuly a. 2425.55 
30th June 13, ‘ 

10th July q.2%+18.5+ 
15th June aq. l 


Montreal Cottons, Ltd., COM. «.-s-. 7 


ist Nov.’13 q. 134 15.00 Monarc Knitting Co., com 


3 a Stee "ig National Steel Car, 
USth Jan. =. 1h se eee “ gos. ts vada $460. aeke SEs 
Nova Scotia Steel, com .-....-.-+++++ 107 49% 158% 


Ogilvie Flour, com..... 





seeeee Ont. SPR! PIGGESTS: COME 6.«6.0<- te eseoas Ses - 0 SE Ct et ee ny en ne 


Pacific-Burt Co., com.. 





Paton Manufacturing Co. ---. 
Penmans, Limited, com 


78% Mar. 16 


§.000,000 Riordan Pulp and Paper, com... 


" 3he+1 29th June af 
. Wiljiam A, Rogers, Ltd., com-----+-- 103 


ay amhnaeae ob AREe oe Russell Motor Car, com.... ---...--- 





seseee Sawyer-Massey Co,, co 
oats 9 r 
Sherwin-Williams, COM....000- 


pref ....- 
Shredded Wheat, CR icvcdé cussee seq 


Smith Paper Mills 
Spanish River Pulp Mills, com----,. 





pre 
Steel Co. of Canada, com 


Standard Chemtnal, pfd -- 
Tooke Bros., com 


"3% 1Sth June @. 134 9-72 
. 2nd Jan. s. 3+2 8.45 





Toronto Paper Co. .....eeeeeeeeeees 
Tuckett Tobacco, COM. cecces 


eveees Wayagamack COM.--- ...5--0-eeeee 
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D FINANCIAL STOCKS AND MISCELLANEOUS 


| Dive-| Last Dividend 
B 





LOAN, INSURAN 


Last Dividend 


ICE AN 








Stock or | Reserve 
| Oebentures | and Con- 






| LOAN AND TRU 





























q. 24; Canada Landed 
a. 2}@| Canada Permanent 
Central Canada.--.. > 
Col. Investment, pret 
Dominion Savings 
Great West Per 
Hamilton Provideat 
Huron and Erie 
Landed Banking 
London and Can. Loan.. 
London Loan and Say -- 
Montreal L. & Mtg. Co.. 
National Trust 
Ont, Loan and Deb.....-- 
Real Estate Loen--....-- 
Toronto Gen. Trnsts. -- 
Toronto Mortgage Co---- 
Toronto Savings...-- 









~ 





oe 
~~ 
. 









Pry’ 


Ist Apr. a. 2% 
ist Mar.'128.2 
let Mar.’12 5.3% 
Ist Mar, 14 1 













2238 


39535 fo 
$33 


Ge sae 


3 
© 

wren traws 
re 


= 





} 
Nia., St. Kath. and Tor..| 
Trinidad Electric ----- | 
W. Can. Fiour Mills.... 
West India Blectric..--- oy eoees 


g 


rR 


OthJuly'lS @.1% 


322 


333 









38 
eF 


eneleean 
nePwr 





2 


Canada Life Assuran’ 


- 
> 





tures ;*—less than ten shares; sb—stock bonus; A—$500 per share return 


indicates bonus; 2—means bond ber 1, 1914. 


Loss; stock 
eat pexrensy t, September 25th, 1912; Feb. Ist and Nov. 17th, 1913, 


NOTE—s—means semi-annually ; q—quarterly : 





m 3; d—deben 
I—interim; L—Profi ooh Shecenl 





sessed, . » eaten’ 95 95 95 6 94% 
@2 82% 498 98% 93% 97% 1,455 80% 
eNURGE ddenease. -* Meseat 101 101 101 4 100 
veusee neuer eatthisauiaes awineet ae 100 
ae - veees cede uaneen 100 


eran Oe e ote eee Oeeeee weeeet « caee 


Mug. 22 120% tane 17 125 123 153 150% 150 145 150 266 120% 


172 ‘171% 184 ‘ie3% 183% 18 193% 1,Se4 isa. 
84 82% 83 82 83 325° 62 


15 14% 20% 20% 20% 18 20% 2,665 13% 
Jan. 18 102 100 119% 119 120% 117 119% 1,180 8 


94 92 98 96 97 96 +6 1s 90% 
100. ....-. 102 5.2... 99% 99% 99% 6 99% 
38 Tw ccce cus paneee SebGa t_* oe ae 30 
cece cocge : os oseese eogass ° . 73 
nkwede 9s 7 7 7 7 Shine 
BM. 4 ccecce seesce essens ps 33 33 33 
ar. 20 100 984 67% 67% 68% 67 68 1,005 83% 
wiceee 145 200 «190 «190 185 90st—(“‘«éCSC«CN 


cenad®  -.0sGa)-. "> vesebne! ghaat «oe 
eRee- cveter 668060 seegaeins i+. (Seabed wanna eee 124% 
Buen. “_, warvegase 80 83 78 83 337 65 
BES tcees duves deine 81 
140 i40 §=6140 50 120% 
117 112 «138 = 1i7% 118) «117% «2118 130 114% 
subee “Wachee: 0800 (akc aauen ee 9044 
ccukd’ Grade austde codant = 2 “Sia 50 
ds eb kn ove se elueed paehun tenes i naan 60 
bRSEde 8 SheKKs HODES piveet BOSH cebaee akenee 50 
a6 tnd tact obs wake: wena 68% 
beeece.0ee eve Cocco 686ee Kes bua ait.” BARE Ghote 40 
eRGOes, RaROe. “echt ae 60 
waGeus GO sas ects 99 99 99 110 9 
Bits 12) i doe, occees- Heuadulyaceea 100 100- 100 10 109% 
Mar. 27 «- cscs on 80 87 88 87 88 41 53% 
awed | mibeSdw oace 86 86 8&6 10 86 
did aha Manoa dion 65 65 65 90 65 
15% 15 15 14 16 18 199 oJ ite 
deen SB cevices 52 51% SIM’ 195 SO 
s7™% 87% 73 724% 74% 71% 7256¢13,237 48 
91 894 98 96% 97% %% 97 102 82% 
CROSS DRdE ER etis edl eneaka 60 62% 62% 62% 45 
atgseat. - 20 24 24 24 40 (19 
scudas.. “HEX tac aveiianey 72% «72 72% 140 70% 
Canad iipe oe dite dadee 71 71 71 S 65 
zi% 19 18% ..... 184% 138% 18% 65 18% 
owedas 6a ‘ee 86 


" $5 50 Sth SI S2% 51% sik srs so 























| Range for 
Range for | Year Latest 
915 | 
unemsamenk: | | Oe a 
COMPANIES | eed 
e High | Low | High | Low | Ask (Bid 
| | 
poe 
| dian N. Prairie Lands): -- sere] reel ees . eooeen 
| Sanadion Saltoes-es-ce---| is | 110 | 140 | 124 | 133 
| Can North-West Land. a aua Soandaalpabadktelnabaene aor a 
| Confederation Life A..---| - |+: ++: | 339 | 339 | 375 |...... 
Crows Nest Pass Coal.. | '00 | 100 | $3 Ih aes 8s 
Dominion Telegraph ... |---- | Kawi 
Electrical Dev., pref.--- woedye cers fi erures seaerte soe + levewes 
imperial Life Aseur-----.| ** |+***> J deasees j-ree Jesse leacece 
Intercolonia] Coal eae o* end [reowse  [ntesees jerss lessees 
Intercolonial Coal, pref grbeheesaels. droance |eeee sor] BD leceeee 
| Intern. Coal and Coke.- reeeee Beeeso Ee ce teen t+ leveee leeoeee 
Kaministiquia Power....-|-+-+--|-**"° rans ee freee eeleee elewewee 
Loadoa Street oe | evserfesverc}eceesos eeeeee cocexfooceee 
Montreal Telegraph.... | 140 136 | 136 135 [..00e 





so | #0 Fae “yea 










































































‘ INCORPORATED 
1655 


BANK or TORONTO 


Head Office, TORONTO, CANADA 


‘ 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H, Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this ‘Bank the 

satisfactory banking service provided by our 

complete facilities and extensive connections. 
Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered bye 


THE MANAGEMENT OF ESTATES 


. We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, E 


HEAD OFFICE: WINNIPEG. ’ 
SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,700.00 
860,225.00 


BRANCHES: 


Mercantile Trust Company 
‘of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Penineula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


Estate Administration Is 
A Business In Itself 


When you are considering with yourself the naming of an individual 
or a Trust Company as the Executor of your Will and Trustee of your 
Estate, do not forget this vital distinction: 
With most individuals trusteeship is but a side issue for which 
they may not have time or special qualification. 


Administering Wills and managing Estates is the business of a 
Trust Company for which it has been specially organized and is 
fully equipped. 
fo secure this wide and varied experience and businesslike methods, 
it costs but a moderate fee—small in comparison with the results 
your Estate obtains. 
See us before you name your Executor. 


The Standard Trusts Company 


346 Main Street, Winnipeg, Man. 
Capital $1,000,000 Reserve $600,000 


INVEST YOUR SAVINGS 


Ina5'.{ DEBENTURE of 


The Great West Permanent Loan Go. 
SECURITY 


2 Jo 
INTEREST 
RETURK 


$2,412,566. 31 
756,580.13 
7,168,537 .29 
HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina,’ Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


Who Will Inherit! 


The laws of succession become operative when an estate is left intestate. To 
make certain that your estate is distributed according to your wishes it is 


necessary to make the provisions in an accurately drawn up will. The time to 
make your Will is NOW. In appointing an executor, let us suggest the 
experience and reliability of this Corporation as evidenced by its 36 years 
of successful service and satisfaction. The charges are no more than the 
courts allow a private individual executor. 

Pleased to confer with any who are 

interested in fuller information. 


| Sherbrooke ... 


MONEY, BANKINGAND EXC 


CLEARINGS IN 
THE WEST MAKE 
- BETTER SHOWING 


Only Three Cities Out ofjat 1 31/32. 


Twenty-four Reporting 
Show Falling Off 


TOTAL MUCH HIGHER 


N. Westminster Reports Larg- 
est Percentage Gain—Mont- 
real Gains 22.4%, and 
Toronto 18.9% 


Out of a total of twenty-four cities 
reporting only three cities show a de- 
cline in bank clearings for the week 
ending Tuesday last as compared with 


the figures for the 
period last year. The tatal for the 
week is $233,833,267 compared with 
$202,135,674 in 1917 and $233,844,125 
in the previous week. The increase 
over last year’s figures is $31,697,583 
or 15.6 per cent. The cities_to show 
a falling off are Winnipeg, Calgary 
and Medicine Hat. The largest in- 
dividual gain is shown by New West- 
minster -of 54.7 per cent., while Hali- 
fax comes second with a gain of 48.8 
per cent. Montreal with clearings 
amounting to $91,750,074 shows a 
gain of $16,780,887 or 22.4 per cent., 
while Toronto shows an increase of 
$10,170,533 or 18.9 per cent. Follow- 
ing are comparative figures: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Aug. 29, 1918. Change 
. e208 91,750,0744+$8 16,780,887 
63,953,331+ 10,170,533 
5,050,771+ 217,045 
5,061,621 + 655,740 
4,173,276 + 825,690 
8,758,198 + 1,233,417 * 
1,892,684 + 238,048 
321,964 
126,432 
40,458 
136,868 
73,430 . 


Montreal 


Hamilton 
Quebec 
Halifax 
London 

St. John .. 
Brantford .... 
Peterboro 


814,029 + 
569,540 + 
719,885+ 
531,871 + 


CRANK eR DAR OS & 


Kitchengr .... 


Tétal East. .$180,478,152+$ 30,820,512 20.6 
Windsor 930,738 . 


Western Cities 
Aug. 29, 1918. Change 
. ee $8 27,022.550—$ 2,414,598 
10,643,210+ 2,326,311 
4,674,927—- 381,426 
2,796,447 + 503,462 
1,647,652 + 53,715 
2,692,524 + 258,630 
1,071,9154 222,739 
642,308 + 73,637 
518,631 +- 73,304 
796,005 4 120,365 
493,955 4 174,668 | 
355,191-- 133,726 ¢ 


fo 
2 
9 
5 
9 
3 
6 
2 
re 
6 


Winnipeg 
Vancouver 
Calgary 
Edmonton 
Victoria 
Regina 
Moose Jaw .. 
Ft. William.. 
Brandon 
Lethbridge ... 
N. Westminster 
Medicine Hat 


.e ee Pe wo wv 
MIAO. 


2 


AP AIOwonAs w 


9 
a 
8 


' t& 


| 


877,081 


Total West. .$ 53,355,115+4-$ 
Grand tota!.$233,833,2074-$ 31,697,593 


— 
ae 
aon 


| 


Yr. to date.$8,245,865,935 + $88,826,559 


— 
o 


U.S. BANK CLEARINGS 
Bank clearings in the United States 
for the week ending August 15 aggregate 


week and $5,803,425,000 in this week last 
year, an increase of .6 per cent. Follow- 
ing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this- week 
last year: 
(000’s omitted) | 

Aug.15 EorD. 
. $3,181,640 D138. 
501,690 I 10. 
360,784 
360,784 
285,308 
224,820 
160,308 
114,961 
118,977 
85,174 
64,195 
71,556 
55,635 
40,658 
65,590 
26,955 
36,158 
29,341 
46,928 
29,172 
37,104 
21,473 
21,809 


o1 Ae) 
a#iWVia 


24,189 
18,705 
13,739 


Aug. 8. 

$3,246,710 
500,394 
373,14* 
373,144 
308,310 
204,041 
150,669 
106,607 
118,935 
84,413 
64,456 
69,866 
58,139 
43,954 
54,780 
27,798 
34,778 
29,610 
47,246 
25,521 
34,944 
22,366 
24,130 
23,429 
23,314 
17,091 
14,515 


New York 
Chicago . .. 
Philadelphia. 
Philadelphia. 
Boston 
Kansas City. 
St. Louis 

S. Francisco 
Pittsburgh 
Cleveland 
Detroit . 
Baltimore .. 
Cincinnati 
New Orleans 
Omaha. ... 
Minneapolis. 
Atlanta . 
Los Angeles 
“Richmond 
Milwaukee 
Seattle 
Louisville 
Buffalo 
Denver ‘ 
Portland, O.. 
St. Joseph 
St. ..Paul .: 


tt et et et et 


— 
eo 
ae 


ed tt et et pt et et et ed et — 
w 
to 
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MONEY 

Money maintained its position of 
market strength on Friday 23rd and 
six per cént. was the ruling rate for 
all loans of money at call. Shortage 
of time money sent demand into the 
call market where supplies were avail- 
able. The 24th found time money stil! 


stagnant, and call money still at six! 


per cent. and in demand. Monday 26th 
showed the feature of the market to be 


corresponding | 


$5,838,131,000, against $5,935,687,000 las its regular quarterly dividend of 31: per 
| 


nN neta 


of six per cent. for all maturities 
throughout the week. 
EXCHANGE 

New York funds on the 23rd (Fri- 
day) opening at 2 1/82 experienced a| 
a drop to 1 15/16 and closed that day 
On the 24th the rate 

1 31/32 held steady. The 26th opened 
with the rate steady at 1 31/32, but 
| before the day closed a rate of 2 1/32 
| was quoted. The 27th saw the fraction 
\ eliminated and 2 per cent. was the 
quotation at close. This rate—2 per 
cent.—held on the 28th and went to 

21/64. The 29th opened at 2 per cent., 

rose to 2 1/32 for a period, and closed 

easing off again to 2. Two per cent. 
| rate was holding steady on the 30th. 
Sterling demand on the 23rd was at 
| 4.75385 to 37% and cables 4.76% to 
157%. On the 24th demand was at 45 
to 50 and cables 50 to 9/16, on the 26th 
demand was at 45 to a half, and cables 
at 50 to 57%. 

The 27th found demand at 45 to 50, 
and cables at 55 to 60. On the 28th 
demand remained at 45 to 50, and 
cables were quoted at 50 to 60. The 
29th found demand at 47 to 52, and 
cables 52 to 57, and the 30th did not 
tend to alter these rates at opening. 

Francs quoted at 563% on the 23rd 
for demand, and 562% for cables 
altered to 561 demand on 24th, and 
560 for cables. This rate in both cases 
held during the 26th and 27th—de- 
mand 561. Cables 560. The 28th 
found demand at 555% and cables 
554% and further firming was ex- 
pected. On the 29th the rates were 
551 for'demand and. 550 for cables. 





OFFER TO B.N.A. SHAREHOLDERS 
Shareholders in the Bank of British 
North America, which has been absorbed 
by the Montreal, are offered the follow- 
ing choice: They may choose either to 
accept £75 cash for a share which for | 
the last two years has been worth about 
£60 on the London Stock Exchange, or, 
as an alternative, they may exchange one 
share for two shares of the Bank of Mon- 
treal, quoted on the Canadian exchanges 
at $210, equivalent approximately to £84, 
while the income will be inereased from 
£4 to £4 18s. The directors have no 
hesitation in recommending~the pro- 
prietors to confirm the agreement. The 
president says: “There is, however, one 
word which I ought to add respecting 
the choice that each one individually may 
make. I do not think that any pro- 
prictor shonld- accept shares with the in- 
tenticn of immediately selling them in 
Cunade at the quotation named in the 
circular, and so securing the difference 
between the cash price and the present 
quotation in Montreal. -The market for 
bank shares in Canada is not a free 
market, and at the present time, when 
subscriptions to the Victory Loans ab- 
sorb so large a part of the availabie 
resources of the country, the market is 
| more contracted than usual.” 


| 
} 





DOMINION 


The Dominion Bank has declared its 
regular quarterly dividend of 3 per cent., 
being at the rate of 12 per cent. per 
innum, payable October 1, to shareholders 
of record September 20. 


NOVA SCOTIA 
The Bank of Nova Scotia*has declared 


cent., being at the rate of 14 per cent. 
per annum, payable October 1, to share- | 
holders of record September 15. , 


BANK BRANCHES 


During the month of July the Can- 
adian chartered banks opened only one 
branch and closed four. The branch 
opened was a sub-branch by the Home 
Bank at Camp Borden, while the branches 
closed were by the Imperial at Mount 
Dennis, Ont., Dominion at Walkerville, 
Bank of Nova Scotia at St. John’s, Nfid., 
The total 
now | 





and at Westmount, Montreal. 


number of branches in Canada 


amount to 3,269. 


C.P.R. STOCK NOW THE SENSA- 
TION OF WALL STREET © 


Continued from page 1 
willingness to buy on the part of New 
York and willingness to sell on the 
part of Canadian and British investors | 
might involve the surrender of the 
British character of C. P. R. 

But this “fear” failed to become an 
actuality, at least so far as ever was | 
Authoritative figures | 


| 


|made known. 
| regarding the stock holdings of C.P.R. 
|have not been made public in some 
| time. 
New York-Holdings 
Three years ago, after stock market 
| confidence was restored there were | 
three well defined waves of New York 
| buying of C. P. R. One in April, one 
| in August, and one in October. At the | 
| close of 1915 New York was regard- | 
| ed as a very large holder of the Cana- 

| dian security. It is doubtful if New | 
| York ever previously held as much | 

C. P. R. The 1912 and 1913 buying 





| ment of Commerce. 


AMERICAN BANKERS 
LOOK TO FAR EAST 


Capital in United States Quick 
to See Great Opportunities 
in China 


NEW YORK.—Wideawake Ameri- 
can bankers have not been passive 
spectators of the developments at 
Washington which have been so en- 
couraging to the enlistment of Am- 
erican banking and commercial enter- 
prise in the Far East. The State De- 
| Partment’s endorsement of the pro- 
| posed loan of $50,000,000 to China by 
| the group headed by Morgan & Co. is 
ia big help to American enterprise in 
| Asia and the Asia Banking Corpora- 
| time before the State Department en- 
| tered the situation, has completed its 
| organization by the election of officers, 
| and an office will be opened shortly 
at 66 Liberty St., New York City. 
The Corporation will engage in inter- 
| national and foreign banking in China 
and in the dependencies and island 
possessions of the United States. Ulti- 
mately Siberia will be reached. 

The president of the Guaranty Trust 
Co. of New York, Chas. H. Sabin, is 
president of the new corporation. The 
vice-president® are Albert Breton, 
vice-president of the Guaranty Trust 
Co., and Ralph Dawson, assistant- 
secretary of the Guaranty Trust Co. 
Robert A. Shaw, of the Foreign De 
| partment of the Guara.ity Trust Co., 
is treasurer. Mr. Breton is a high au- 
| thority on banking and exchange. The 
directors include Mr. Sabin; Seward 

Prosser, president of the Bankers’ 
Trust Co.; T. M. Brown, of Brown 
Bros. & Co., who will represent the 
interest of the Mercantile Bank of 
the Americas; Fredk. I. Kent, vice- 





| president of the Bankers’ Trust Co., 


and a foreign exchange expert of high 
reputation; Mr. Breton; Herbert Flei- 
shacker, president of the Anglo, Paris 
and London National Bank of San 
Francisco; M. F. Backus, president 
National Bank of Commerce, Seattle, 
Washington; C. F. Adams, vice-presi- 
dent First National Bank, Portland, 
Ore., and George E. Smith, president 


|Royal Typewriter Co., and of the 


American Manufacturers’ Export As- 
sociation of New York City. 

Those officers and directors, to- 
gether with the selection of banks 
interested make a very strong repre- 
sentation of localities that are now, 
and will be more so later on, inter- 
ested in trade with China and the Far 
East. The first work to be done will 
be to open branches in China and a 
central branch will be opened in 
Shanghai. With that end in view a 
special commission will be sent to the 
Far East by*the Asia Banking Cor- 
poration to make a thorough investi- 
gation and survey. W. C. Lane, vice- 
president of the Guaranty Trust Co., 
will head this commission, and among 
those who will go with the Commis 
sion will be Crawford M. Bishop, for- 
mer director of the Far Eastern Divi- 
sion of the Bureau of Foreign and 
Domestic Commerce at the Depart- 
The Commission 
will start in September. 


BANK OF ENGLAND 
The weekly statement of the Bank of 
England shows the following changes:— 
Total reserve increased £ 1 
Circulation increased 
Bullion increased 


Public deposits increased 
Other deposits increased 
Notes reserve increased 4000 
Government securities ine..... 1,032,000 
The proportion of the bank’s reserve 
to liability this week is 17.16 per cent. 
Last week it was 17.90 per cent. 
Rate of discount, 5 per cent. 


SCENERY AND SERVICE ARE 
UNEXCELLED 
Miss Harrietto Ewen, of New York, 
who has just completed a trip, by the 
Grand Trunk Pacific steamship and 
rail lines, from Seattle to Alaska and 
from Prince Rupert to Winnipeg, 


| writes as follows: 


“IT have travelled quite a little in 


|Europe and quite extensively in the 


United States, having visited Yellow- 
stone Park, Yosemite, Grand Canyon 
in Arizona, Honolulu, Newfoundland, 
Bermuda, up and down the Pacifig 
and Atlantic oceans, through the Pan- 
ama Canal from New York to San 
Francisco, and in not one of these trips 
did I see such wonderful scenery, 
either by rail or boat. 


“The state-rooms on the steamer 


j tion, which was incorporated a short’ 
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Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have tound 
our Debentures an attractive invest- 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


The URION BANK OF AUSTRALIA, Lta. 


Esiablished 1837. Incorporated 1880, 
CAPITAL :— 
AUTHORIZED and ISSUED ......... $5,000,000 
Paid-up Capital... 2,000,000 =— 
Reserve Fund....£1,990,000 Together ....£3,980,0 
Reserve Liability of Proprietors 84,000,000 
Total Capital and Reserve ........... £30, 


a 
Head Office: 71, CORMHILL, LONDON, E.¢, 
DIRECTORS: 


HENRY P. STURGIS, Esq. (Chairman). 
The Rt. Hon. the { William R. Mewbum, 


Earl of Chichester. > 
Fees Dennistoun, = 2. A. R. 
Hugh D. Flower, Esq. Sect C. Nesbitt, 

Frederick G. Parbury, 


= A. Galton, 
8. R. Livingston- Sir Westby B. Perce- 
1, K.C.M,G, 


Learmonth, Eeq. val, K.C.) 
Manager~ARTHOR C. WILLIS. 
Assistant Mame wile” wat ee 
nk has 41 Branches ‘ 
TS EW 19 in QUBENS- 
ND, in SOUTH AUSTRALIA, 2 in 
WESTERN AUSTRALIA, 3 in TASMANIA, 
and #4 in NEW ZEALAND. Drafts upon these 
Branches are issued by the Head Office, and 
may be obtained from the Bank's Agents 
throughout the world. Commercial and Cir 
cular Travelling Credits issued — available 
throughout the world. Cable Transfers are also 
m Bills on the Australian States and 


tes of New Zealand are purchased or sent 
for collection. 


Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 


Notice is hereby given that 
a Dividend of TWO and 
ONE-HALF PER CENT. 
for tke current quarter, be- 
ing at the rate of 


TEN PER CENT. PER 
ANNUM 
on the paid-up Capital Stock 
of the Corporation, has been 
declared, and that the same 
will be payable. 
TUESDAY, THE FIRST 
DAY OF OCTOBER 


next, to Shareholders of re- 
cord at the close of business, 
on the Fourteenth day of 
September. 

By order of the Board, 


GEO. H. SMITH, 
Assistant General Manager. 
Toronto, August 28th, 1918. 
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Empire Typewriter 
Secrant™” Fuh everomety 200 


C.P.R., ey ee v 


THE ONLY TYPEWRITER 
'MADE IN CANADA 


18 Adelaide St. W. - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 118 


"August 31, 1918. 
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THE 
TORONTO GENERAL TRUSTS 


steady firmness at six per cent. for all! in this market was for London, not | ‘Prince George’ are all outside rooms, 


loans. The same rate held on the 27th,| for domestic account, of course. |with hot and cold water, salt water accompanied in mz 


ences to what the 


CORPORATION _ 
fuakstese, Vancouver 


Established 1882 


Branches: Ottawa, Winnipeg, 


Please Ask Questions 


bp ® nom as = — iber THE FINANCIAL POST, desire informatien 

any a security, or other fi ial tte 

privilege of requesting it froi the publishers ef THE POST. Encsirice 
aeetaene and are answered by mail. Please enel 


and prevailed unaltered on Wednes-| 


New York retained its C. P. R. until 


|baths when desired, good meals, ex- 


day 28th, and on into the 29th without) the latter part of 1916 and 1917 when |cellent service, and everyone con- 


change, and still in sufficient demand) 
and supply. 


higher than the six per cent. rate for 
call money throughout the week. The 


demand for time money far exceeded | 
the supply the rate six per cent. for) 
mixed collateral and six and a half) 
Mercantile! Street opinion at that time. 
paper in moderate demand by out of | 


for all industrials held. 


the bears 


Industrial collateral) merry carnival with the stock. “Sam 
found advances at one half per cent.| 


ny” Baruch, now one of the United 
States’ foremost “dollar-a-year” men, 
then regarded as a spectacular market 
operator, once openly declared that he 
was “always a bear on C. P. R.” His 
utterance typified professional Wall 
Now is 
witnessed a complete volte face in 


New York sources was it a minimum Wall Street.. 


succeeded in holding a | nected with the steamer is unusally 


fort. As regards mealggand service, 
jthe same thing can be said in- con- 
nection with the Grand Trunk Paci- 
fic Railway, and not only are the 
meals excellent but very reasonable 
when compared with those of other 
railroads over which I have travelled 
this summer, on my way out to 
Seattle.” - ; 


eee oe and solicitous of one’s com- 
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NION BARK OF AUSTRALIA, Ltd. 


ablished 1837. Incorporated 1880. 


ITAL :»— 
ORIZED and ISSUBD ......... 86,000,000 
Capital. .62 0068 a 


] Capital and Reserve ........... 980,000 
a 
ORMHILL, LONDON, E.c. 








Office: 71,6 
DIRECTORS: 

BNERY P. STURGIS, Esq, (Chairman). 

Rt. Hon. the { W R. Mewbum, 

of Chichester. 
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Mortgage Corporation 


QUARTERLY DIVIDEND | 
Notice is hereby given that 

Dividend of TWO and 
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GEO, H. SMITH, 
Assistant General Manager. 
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TRAILING “STORK” 
AS A METHOD OF 
GETTING ACCOUNTS 


Many Parents Adopt Sug- 
gestion of Early Start on 
Path of Thrift 


ADVANCED BANKING- 


Pate nares 
Some American Methods of 
Getting Deposits of Boys and 
. Girls—Bank Windows For 
Display Purposes 
(2 ee 

Trailing the stork as a means of se- 
curing savings accounts may not im- 
press itself upon the bank manager of 
the old school as becoming to the eti- 
quette of the profession but I have met 
several managers who have added ex- 
tensively to the bank’s lists of de- 
positors in this way and though for a 
number of years these accounts are 
not important even in the total they 
lay the foundation for business con- 
nections in the future which are likely 
to prove very valuable. Early impres- 
sions are often lasting and many a 
man’s business routine still embraces 
the habits of youth. One might al- 
most paraphrase the adage of pennies 
and pounds—look after the children, 
the adults will take care of them- 
selves. And besides it is hard to offend 
a proud parent by tendering congratu- 
lations on the happy occasion even 
though the felicitations are accompa- 
nied by a savings account suggestion. 

The method of securing “baby” ac- 
counts is comparatively simple as ex- 
plained by a manager who has for 
some years been working a system. 
When the announcement is made 
through the press of the new arrivai 
he sends a letter to the parents com- 
plimenting them upon their good for- 
tune and suggesting that they give 
the little one a start upon the path of 
thrift by opening an account in his or 
her name. These letters, he informs 
me, have brought in a rather surpris- 
ingly large number of accounts and 
have also led, in a number of cases, 
to the account of the parent of the 
child also being brought in. 

I find, however, that the Canadian 
bank managers are not inclined to go 
as far in this direction as are the 
American bankers. For instance, one 
imstitution 1 have heard of, on the 
other side of-the line, issues what is 
called a “Baby Record Book” for the 
purpose of recording certain events 
and periods in the little one’s career 
and the parent is informed that this 
book may be had on personal applica- 
tion, the inference being of course that 
an account will be opened at the same 
time. Even a stranger bid for the 
new account is made by another Am- 
erican.bank which offers to start the 
baby’s account with a deposit of one 
dollar, providing that the dollar re- 
main to the credit of the account until 
the boy or girl becomes of age. And 
it may. not be a matter for surprise 
to note that although this offer evi- 
dently was very effective in bringing 
in accounts in only a few cases was 
advantage actually taken of it. 


Boys’ and Girls’ Accounts 

Some novel methods are also adopt- 
ed by American bankers to secure the 
accounts of boys and girls and, al- 
though banking is on a more conserva- 
tive basis in this country, it is not 
difficult to foresee that it is only a 
matter of time until Canadian banks 
are taking notice of these things. Take 
the case of a California bank which 
has compiled a mailing list of all the 
boys and girls in the city up to fif- 
teen years of agé, giving their names 
addresses and birthdays. Letters are 
Sent to these children with congratu- 
lations on the birthday and the sug- 
gestion that a bank account would be 
an ideal birthday gift from the par- 
ents, These letters have brought good 
results and there have been more than 
a few cases where a youngster has 
visited the institution in response to 
the letter. A communication from.a 
bank manager to a boy or girl in the 
_ cannot help but make an impres- 

on, : 

Another American bank has con- 
ducted prize essay contests on thrift 
with very good results. Appeals 
through the schools are also effective 
im many cases. One banker got out 
& ruler with a thrift message on it 
and after a few of these had been 
distributed the bank’s mail was liter- 
ally swamped with requests for rulers 
accompanied in many cases by refer- 
ences to what they were individually 
doing along thrift lines. 

Utilizing Bank Windows 
Although it is going to much fur- 
er extremes in aggressiveness for 

bank business than has been thought 
of in this country, the manner in 
which American banks are making 
Use of their windows for advertising 
display purposes is no doubt a mat- 
ter of interest to Canadian bank man- 
agers. Following is a description of 
what a bank at Stockton, California, 
is doing in this connection: ‘ 

















We use cabinets, one in each of the 


front windows of the bank. These cabi- 
nets are-changed every week. As we 
handle the home’ safes and have gotten 
good results from the same, we gener- 
gily display them in the cabinets, carry- 
ing the thrift message on attractive 
display cards. 
Red Cross drives we use the cabinets to 
advertise such vitally important events. 
A display of toy cannons, submarines, 
ete., attract attention and the~ Liberty 
Loan ad is consequently read. Miniature 
Red Cross nurses and wounded soldiers 
helped “put across” the idea during a 
Red Cross drive. 


During Liberty Loan and 


Perhaps some will state that people 


are too busy during the daytime to gaze 
into bank windows. 
dows both day and night. 
evenings we conduct our own motion- 
picture theatre. 
projects moving slides upon a screen 
placed upon the window. This machine 
earries four slides, which change every 
minute. 
it is nothing unusual to witness people 
on the sidewalk taking in the bank’s 
movie. 
one of our local picture houses. 
ad‘ that the night watchman installs the 
machine every evening and that all we 
have to do is to change the slides now 
and then. 


We use our win- 
During the 


We have a machine that 


We think it very effective and 


We also use the same slides at 
I might 


Christmas time we adorn our’ windows 


with Christmas trees laden with Christ- 
mas decorations and boxes containing 
home safes, as we do a-big Christmas 
business in the savings department. 


The average manager will of course 


ask himself if the time will ever come 
in Canada when banks will go after 
business like a retail business estab- 
lishment. 
question positively, but I would rather 
wager on the affirmative than the 
negative, 


No one can answer that 


J. W. T. 


DIRECT LOANS TO : 


LIVE STOCK GROWERS 





American War Finance Cor--. 
poration Announces Creation 


of New Agencies 





In view of the comparatively recent 


amendment to the Canadian Bank Act 
to permit loans to farmers on the 
securityof live stock, interest attaches 
to the announcement of Secretary Mc- 
Adoo that the American War Finance 
Corporation has perfected its plans 
for making direct loans, under the 
provision of the War Finance Cor- 
poration Act, to individuals, firms and 
corporations whose principal business 
is the raising of live stock including 
cattle, sheep, goats and hogs. 


The corporation has decided to 


create, under authority of the Act, two 
agencies, one at Kansas City and one 
at Dallas. 
known as the Cattle Loan Agencies of 
the War Finance Corporation and 
their business will be confined entire- 
ly to the consideration of applications 
for direct loans to cattlemen. All ap- 
plications from banks for advances for 
crop-moving purposes and other pur- 
poses will be received as heretofore 
by the Federal reserve banks acting as 
fiscal agents for the corporation. 


These agencies will be 


Each of the two cattle lodn agencies 


will be conducted by a cattle loan com- 
mittee, 
Kansas City and the other at Dallas, 
of which committees the Federal re- 
serve agent and the governor of the 
respective Federal reserve banks will 
be members. Five additional members 
of each committee will be appointed 
by the War Finance Corporation. The 
cattle loan committees will in turn 
create such local organizations as may 
be necessary to carry the plan into 
execution. All applications for direct 
cattle loans must be made through the 
cattle loan agencies, which will refer 
such applications as they approve to 
the War Finance Corporation for final 
approval, 


one with headquarters at 


FEDERAL LAND BANKS 


Loans Have Been Made Under New 
Organization of $117,249,000 

Since the organization of the sys- 
tem in March, 1917, the federal: land 
banks have approved a total of $173.- 
550,000 loans to farmers, on 835,282 
separate loans. This is out of total 
of $242,724,000 on 98,628 loans ap- 
plied for. The amount actually loan- 
ed. out at the close of last July was 
$117,249,000. 

The Spokane district continues to 
show the greatest popularity of the 
system. Out of $41,110,000 loans ap- 
plied for, $25,857,600 have been ap- 
proved. The local district, that of 
Springfield, is one of the smallest i. 
point of activity, only $7,273,000 in 
loans having been approved up to the 
close of July. 

Following table~shows the loans of 
the federal land banks applied for and 
closed from the organization to July 
81: 


—Applied for— —Closed— 
Number Amount Number Amount 
8951 $11,954,779 1618 $ 4,891,445 
4171 10,414,812 1756 4,299,300 
11927 21,098,301 2853 5,318,575 
7907 17,816,729 3052 7,386,600 
12495 20,737,986 6751 8,350,840 
6138 12,891,865 4117 7,810,290 
11678  -_ «29,561,025 7583 16,884,900 
5692 25,226,575 3355 13,922,040 
7642 18,784,011 6499 12,911,900 
7726 20,985,748 4129 10,583,969 
3589 12,142,166 2375 7,182,700 
15712 =. . 41,110,686 7761 J 
98628 $242,724,133 51844 


$117,249,044 
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last had a circulation of £2,254,000. 
Particulars of the capital, etc., of 
the four banks are given below:— 
Paid-up 
Capital 


BANKING COMBINES 
IN GREAT BRITAIN 
Lloyd’s Planning to Absorb 


Three Other British Finan- 
cial Institutions 


Dec. 31, 1917 Reserves Deposits 
Lloyds ...... £5,008,700 £4,000,000 £174,068,000 
Capital 
counties . . 1,750,000 800,000 
National of 
Seotland ... 
London and 
River Plate 


(Sept. 30) . 1,800,000 2,000,000 


58,646,500 


1,000,000 800,000 29,005,300 
LONDON.—The announcement that 
Barclays Proposed to amalgamate 
with the London, Provincial and South 
Western Bank, and the statement that 
official permission had been given to 
Midienn task ths Tae ne 
U n Joint Stock, 
have been quickly followed by Trea- s 
sury sanction for a combination of} ices Where the Capital and Counties 
banking interests of wider scope than Bank has not previously been repre- 
anything hitherto attempted in this | "ted o _ country, besides ih- 
oe The belief prevails that had creased facilities overseas. 
sanction been forthcoming the 
scheme would have been still more 
far-reaching and would have em- 
braced a bank operating in India. 
However, the fact remains that Lloyds 
contemplate amalgamating with the 
Capital and Counties Bank and ac- 
quiring the total capitals of the 
National Bank of Scotland and of the 
London and River Plate Bark. The 
two latter it is proposed to preserve 
as separate entities, with their own 
directorates and managements and 
with maintenance of the present 
course of business,.as in the case of 
the Belfast and Ulster Banks, which 
were acquired in 1917 by the London 
City and Midland and the London : 
County and Westminster respectively. | also because of the admirable opera- 
This policy will permit of advantage! tion of the Federal Reserve Act, and 
continuing to be taken of the note the closer supervision, and more rigid 


28,317,300 


£9,558,700 £7,600,000 £290,037/100 


The acquisition of the Capital and 
Counties will give to Lloyds 473 new 
branches, 259 of them in new terri- 
tory, and to tle customers of the 
Capital and Counties 668 of Lloyds 





fice in Edinburgh and an office in 
London, has 124 branches in Scotland, 
and the London and River Plate has 
its head office in London and 30 
branches in the principal cities of 
Argentina, Brazil, Uruguay, Chili, 
and in Paris and New York. 


SAFETY OF U.S. BANKS 


National Institutions Safer and Bet- 
ter Administered Than Ever 

WASHINGTON .—As a result of 
sounder and more conservative 
methods of banking, and a stricter 
observance of the provisions of the 
National Bank Act and the regula- 
tions of the Comptroller’s office; and 





loci 






















SO SS 


S SS 





‘SS 


+. 








SS SN 


SS 


SSSA 


¢ 







\ 


and the floating mine. 1 
products of our farms and factories. 


None but heroes of the finest _ty 
balance of $314,000,000 in our favor. 


But what a price has been paid ! 


with crew and cargo! er the 
prey to the U-Boat and the hellish mine! 


and orphans of the seamen who have died for us. 





CAMPAIGN COMMITTEE 
Sir John Eaton, Chairman : 
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issue privilege of the National Bank { examination by the National Bank been coincident with a radical redue- 
of Scotland, which on November 1 | examining force, the National Banks 


The : 
tional of Scotland, besides its head of- 
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“Prosperity 
And What It Has Cost 





7 
‘ You remember tne uncertainty as regards trade when the war broke out. 
We finished 1913 with a balance of $293,000,000 against us. We wondered——! 


iti t the German flag off the seas. 
slic ioiee ee Death lurked = the path of every vessel that carried the 


e would have faced such dangers. Bt 
the men of the Merchant Marine did face them, we finished 1917 with a trade 


We were able to fill war orders amounting to one billion, eight hundred and 
. twelve million dollars ($1,812,000,000) from 1914 to 1917. 


itania! Remember the 176 vessels of which all trace has vanished, together 
cpr F< Sauetabie the 15,000 seamen of the Merchant Marine who have fallen a 


joyi ‘sperity that was not dreamed of at the beginning of the war. 
pn ths only wae worth while—by contributing handsomely to the support of the widows 


REMEMBER BY GIVING 


, . 4 neers 

4 SAILORS WEEK 
| September 1st to 7th, inclusive “ 
THE NAVY LEAGUE OF CANADA 
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tion in interest rates in all parts of _ 
of the United States are to-day being | the country, and the practical extine- 
administered more satisfactorily and | tion of the barbarous usury which 
more successfully than ever before. | until recently was being charged by 
The compilation of the returns for | some banks in certain sections. 
the past six months will not be finish- | For the first seven months of 1918, 
ed for several weeks; but the analysis | theyg has been no failure of any na- 
recently completed of earnings re-, tional bank in any one of our 48 
ports of the National banks for the states. Never before in the history a 
six months ending January 1, 1918, .of the national banks since 1870 (with y 
shows gross profits for that period of the single exception of the year 1881) a 
$392,742,000, an increase ‘over the has there been such immunity from 
corresponding six months in the pre- , failures. 3 
vious year of $62,448,000, while their During these same seven months of 
net profits for the same six months | 1918, 22 state banks and trust com- 
amounted to approximately $100,000,- panies in 14 different states have fail- 
000. These large earnings have also. ed. 





$200,000 


Six Per Cent. Twenty-Year 
Road Debentures 


of the Province of New Brunswick affording a rare 
opportunity for large and small investors. 
The Government of the Province of New Brunswick will receive 


applications for the purchase of any portion of $200,000.00 twenty- 
year six per cent. Road Debentures—Price Par. . 


These Debentures will be issued in denominations of $100.00, 
$500.00 and $1,000.00, bearing date 15th August, 1918. The interest 
payable half-yearly on the 15th of February and 15th August in 
each year. Exempt from taxation in New Brunswick, except suc- 


cession duties. Principal and Interest payable at any Braneh of 
the Bank of Montreal in New Brunswick and at Bank of Montreal 
in Montreal, Toronto and New York, at the option of the holders 
thereof. 

Investors are invited to apply at once for these Debentures 
either by letter or wire to 

THE COMPTROLLER-GENERAL, 
Fredericton, N.B. 


Applications will be filed in the order received. tf. 
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The submarine remained; 


But because 


+S 


o 


> 


Let us show our 
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Justice demands we shall not let them want. 
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THE FINANCIAL POST OF CANADA 


HOW UNCLE WALT MASON 
MANAGED TO “COME BACK” 


Down and Out at Forty-five, the Poet of Emporia Has 
Conquered His Weakness and Made a 
Big Success of Life 


i utobio - and, as I had been sleeping in box cars 
NE of the most vital a ie for two nights, I looked like something 
left over from a rummage sale. 
: . 9 | tO the office of the Denver “News” and 
issue of the “American Magazine” | found John Arkins, who was the editor 


from the pen of Walt Mason. 
prose poems of Walt Mason are 
known the Continent over and it is 
most interesting to learn that Mason | contribute at space rates if I wished. 
is a Canadian by birth and that his 


career has been 
However, let the poet o 


Emporia tell it himself. ; : 
: On October 12, 1907, I arrived in| humble hall room in a cheap boarding- 
On the face of it this is a statement fraught with | pmporia, Kansas, to begin at the bottom | house, and a pad of paper and a pencil, 


danger for those who may place their faith in it. 
have been made in oil propositions—big profits—and they 
will be made again but there have also been many losses | wo 
(as many of those who remember the Calgary boom will : 
be willingly to painfully testify), and to give the impres- | aye 
sion that all original syndicates pay big returns is danger- 
ously misleading. 





This is a matter which should have the attention of 
the Dominion Government. An independent authoritative 
report should be made upon the possibilities of the Chip- 
pewa project. In view of our relations with the United 
States in regard to capital requirements we cannot afford 
to ignore American example on such an important point. 


THE FINANCIAL POS 
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- JOHN BAYNE MACLEAN 
H. T. HUNTER 
R. G. DINGMAN 
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OIL WELL SANITY 

T this time when an effort is being made to attract the 

public interest to oil development propositions in the 
Ontario fields, THE FINANCIAL POST would sound a 
note of caution to those who may be carried away by 
roseate promises of ‘profits to be reaped. For instance we 
quote from a circular letter being issued by Tanner, Gates 
& Company and referring to a syndicate proposition: 

The members of the original syndicates such as 
this MAKE MORE REAL PROFITS OUT OF A $100 
INVESTMENT THAN CAN BE MADE OUT OF A 
$1,000 INVESTMENT IN THE PURCHASE OF THE 
SUPPOSEDLY LIVE ISSUES. 


weekly newspaper, presenting in a popular manner reliab 
oe aioe vanpesting investments and financial affairs in Canada 
other than annual reports or official notices 


dca Reigate inserted in the news columns unless marked 


of cot porations, will be 
“Adve tisements.” 

A vertising matter is investiga 
of kn« vn questionable character is accepted. 
will n t deter the editorial department from making 
as the situation may suggest. 

Nc material from news bureau sources submitted for editorial pur- 
poses ‘ ill be published, and no such bureau or individual should be paid 
any co wideration or given any credit for the insertion or inspiration 


phical stories that has appeared 


ted bef blieation, and none in a long time comes in the current 
ore pubdii ’ 
Acceptance of advertising 


such comments The | and proprietor. 


considered me 
laughed for an hour before handing over 
Then he told me I could 


He knew my reputation, 
amusing he 


I was simply overflowing with good 
heroic | resolutions. At last I had seen the error 
f of my ways, and was going to abandon 


ADVERTISING RATES: 
the husks and the swine. 


Single insertion 
Yearly insertion 


“Never again,” 
I got a 


$ 1.75 per inch. 
50.00 per inch. 


Teer eee eee eee 


weer eee eee eeeeeee 


Debenture Notices, etc., 
cents per agate line. 


SUBSCRIPTION PRICE: 
Canada and Mexico 


Terre ree eee eee) 


Great Britain, Ireland and Colonies hav- 
ing minimum postal rates 
France and other Countries 


and wrote a column or two of highly 


d work up. 
Profits | an Pp The “News” printed 


I was forty-five years old, and my | moral paragraphs. 
assets consisted of the hand-me-downs I|them next morning, and another batch 
an extra shirt, $1.35 in money, and | next day, and in a week they formed a 
feature that Denver was talking about. 
t I had letters of approval from clergymen 
f that kind had been licked | and merchant princes, and invitations to 
out of me, and the only thing I was con- | everything. 
scious of .was a profound discourage- 
ment. The bottom had fallen out of the | private office for a heart-to-hearf talk. 
Further the circular asks the question, “Are you aware | planetary system, so far as I was con-/| First, he gave me an order for a suit of 


that an oil boom is coming to Canada?” To this insidiou 
question there is no direct answer but reference is made | oy g stony-hearted society. I was the | me that my stuff promised to be of value 
to the effect of the greater demand for oil production in |v 
the United States and there is talk of not delaying until 
after the harvest before trying to get a share of the bene- 
fits. The recent dividend action on Rockwood Oil also has | was f 
the appearance of being an attempt to start a boom. The 


$3.00 per annum. 


3.50 per annum. I had no ambi- 


old pony and buggy. 
tic ad Sa confidence in the future; 


One day Mr. Arkins called me into his 
Subseribers are especially requested to report any instance of 

delay. or non-delivery of THE POST. | . : 

. clothes, no price limit set, and explained 

t the victim of a cruel world,| that this was a present. 





PUBLISHED BY Then he told 


THE MACLEAN PUBLISHING COMPANY, LIMITED 
148-158 University Avenue, Toronto. 
MONTREAL, Southam Building, 128 Bleury St., M. Foster; WINNI- 
PEG, 1207 Union Trust Building, C. W. Byers; BOSTON, 733 Old 
South Bidg., C. L. Morton; NEW YORK, Room 620, 111 Broadway, 
R. B. Heustis; CHICAGO, Room 900, Lytton Bldg., 14 E. Jackson St., 
A. H. Byrne; GREAT BRITAIN—London, The MacLean Co. of Great 
Britain, Ltd., 88 Fleet St., E.C., E. J. Dodd, Director. 


I had spent all|to the paper, and if I would behave my- 
e best years of my life with the prodi-/|self and abandon that conduct which 
in wayside | had made my name a hissing in news- 
I arrived in Emporia I| paper offices from Dan to Beersheba, 
n institution in Kansas my future was assured. 
have the | didn’t quarrel over wages when it found 
alcohol boiled out of them, and are} something it wanted. 
” ig | supposed to be sent forth as good as/|Arkins, with tears in my eyes, that my 

good resolutions were like the laws of 
wspaper career when I| the Medes and the Persians, and also had 
a strong family resemblance to the Rock 
Thrones might crumble 


ictim of my own folly. 


gal sons, holdin 
inns; and when 
“News” 
I assured Mr. 
reference to a dividend of “one per cent. per month,’ 
likely to prove a delusion to inexperienced investors. 
When it is figured on a 12 per cent. per year basis for a| was twenty-two y 
stock selling around 30 it has its fascinations but there is 
no guarantee how long it will be continued. A distribu- 
tion of dividends by such a young company certainly can- 
not be taken as indicating a conservative policy. 

Oil propositions have always been and no doubt will | milking cows, 
long continue to be attractive to the speculator, but in | 4°” 


the promotion stage they should be regarded strictly in| and one winter day I absconded from the | pened after that. 
farm and went to seek my fortune. 


my ne 
Se ears old. Before that, 


I had been working on} of Gibraltar. 
Kansas farms, where I aghieved a repu-4 and dynasties crash, but my resolutions 
tation as the worst hired hand in the] would rise triumphant above the wreck 
I had a mania for writing and |of matter. 

was setting down gems of thought when 
I should have been currying mules or} Mr. Arkins, “and come around to-morrow 

and employing farmers | ready for regular work.” 

dly to literary work. 
bition was to do newspaper work; 


August 31, 1918. for several years, 





SIR ROBERT IN LONDON 

HILE narrow-minded, near-sighted Canadian news- 

papers were peevishly demanding that Sir Robert 
Borden should return to Canada, that the premier of the 
Dominion should be at Ottawa attending to picayune 
policies which evidently form the scope of their political 
vision, Sir Robert—as is now made public and as was un- 
derstood by those in touch with national and international 
affairs—was actually cementing for Canada important new 
The arrangement by which 
Canada will have permanent representation in the Im- 
perial War Cabinet with direct communication -between 
the governments in Ottawa and London, is a constitutional 
achievement of first importance and one which would 
probably not have been brought about in early years had 
it not been for those freer and more candid relations which 
have been an accompaniment of war co-operation and the 
ability of our statesmen to take advantage of them. 

. It is significant too that while his newspaper enemies 
were attacking him at home Sir Robert was being highly 
appreciated by the British press which understood the im- 
portance of the issues being considered. 
commendation of ¢he London Times were only a small). 
contribution to the general chorus of approval. 
pointedly expressed regret “to observe that during Sir 
Robert’s absence in England an opportufity has been taken 
in Canada to make attacks upon his leadership and policy.” 
The Morning Post, after stating that it understood that 
“their presence is wanted at home,” added, “But we should 
say to our kinsfolk that we can ill spare our guests ‘at the 
most critical time in the history of the Empire and that 
their services here will, in fact, benefit the Dominions as 
much as the Mother Country.” 
Sir Robert’s services was given by the Daily Telegraph, 
which, said editorially: 

It must have been @great joy to Sir Robert Borden and 
his colleagues to know and feel the marked change that has 
supervened between the opening and closing meetings of the 
Last year Sir Robert Borden car- 
ried back with him across the Atlantic the anxious conviction 
that he and his Government must face the problem of con- 
How he triumphed is known to all. 
This year he will go back with a lighter heart, and though no 
official record of the proceedings of the Conference has yet 
been published, we have just been officially told that out of 
the great transforming Imperial changes, dear to the Domin- 


ions, that of Imperial Preference, has now the considered sanc- 
tion of the British Government. 


“Go and get your suit of clothes,” said 


I went forth and got the suit of 
I don’t remember what hap- 
Two or three days 
. later I woke up at Ogden, Utah, and I 
managed to get a job as telegraph editor | have never known why I went there, or 
of a Kansas morning paper; the work | how I got there. 

kept me at my desk until the cock was 
ng aloof, and when the paper had 


the category of games of chance. 


MISMANAGEMENT OF MUNICIPALITIES 
HE slipshod methods of municipal management dis- | crowi 
played at St. Catharines where, as described last week, 
the gas plant has been losing $8,000 a year without the | around the corner, where an un-moral|don’t matter. 
fact being brought out, has aroused the London Advertiser 
which says that London like St. Catharines needs a change 
in civic administration—a change from a system which is |" 
described as being about as bad as it could be and exist 


A Change of the Times 

: This was the sort of life I led for 
to press the night editor, the city | many years. If one is young, and has a 
sense of humor, such ups and downs 
But one cannot always 
There we sat| be young, and a sense of humor becomes 
until broad daylight, every morning, tell- | frayed along the edges after a while. 

Conditions were changing in news- 
paper offices and I was so busy I didn’t 
The old superstition that a 


relations with the Empire. editor and I repaired to a little booth 


citizen sold fire-water. 
and quaffing the kind 


And there I acquired a taste for con- 
viviality that stuck to me until myj| reporter should be a good mixer, and 
In those hal- |‘hence a competent drinker, had died the 
cyon days most newspaper men were/death. A red nose was no longer a 
The young | recommendatioh when one applied for a 
man who refused to look upon the “wine | job in a newspaper office. 
In fact, the ripe age of forty-five, I found myself 
in that bleaching institution at Kansas 


mane was getting gray. 

London it appears, like so many other cities and towns, 
has a number of civic banking accounts which are seldom 
if ever adjusted, with the result that the city is constantly 
being charged with a borrowing rate when short in one 
account while receiving deposit rates on another which | good reporter unless 


partial to the flowing bowl. 
So, when, at 
was considered 
there was a superstitious belief, in news- 
paper offices, that one couldn’t be a/|City, I slowly realized that I was worse 
was a good |than down and out. 
“mixer,” and he a bea ae mixer | ber, a has-been. 
: - unless he was at all times ready to con- 
South Vancouver, according to the report of the auditor | sume his share of booze. 


which has just been issued, has been doing the same thing. 


I was a back num- 
And I no longer had 
I was feeling 


The words of ‘ 
carries a balance. the resiliency of youth. 

There was|very old and humble and useless. 
I wrote to editors everywhere, describ- 
ing my circumstances, and offering to 


work for any old wage that would assure 


some foundation for this theory, in those 
grand old days when city councilmen 
were recruited from the saloon-keepers, 

I would draw your attention to the fact that, although the | and caucuses and conventions were held | me a place to sleep and a meal ticket. 
bank receives the full amount from the municipality on due 
dates, yet in many instances they are not called upon to 
redeem coupons for months after; consequently the munici- 
pality should benefit to the extent of at least 4 per cent. on | drifted around the country from one | But there was nothing doing. My repu- 
any balances which remain in the bank. 
matter to you previously, with the result that the bank | lucky disposition, I gave no thought to | Those were sickening days, when every 
Sufficient to the day was|mail brought replies from editors, ex- 
should be tabulated and a careful examination made of interest | the evil, or the good, thereof. Because I} plaining why they couldn’t. give me 
seemed able to get a job whenever I | work, kindly trying to let me down easy. 
It would seem a very simply matter to consolidate the | wanted one, it never occurred to me that | There seemed to be no place for me 


civic accounts so as to avoid such overlapping. It is im- 
possible to imagine any well conducted private business | all Western newspaper offices, 
organization sleeping through the process of having the | Te#802 why I could al 


bank operate upon its available surplus to the extent of 
amputating four per cent. 


in the back rooms of grog parlors. 
While this theory survived, I never 
getting employment. 


I went to a daily newspaper in Kansas 
City and offered to write the whole edi- 
I} torial page for twelve dollars a week. 
I mentioned this | town to another. 


Being of a happy-go- | tation for unreliability was against me. 


allowed a considerable rebate. The monthly return of coupons | the future. 


Further recognition of due in this respect. 
conditions might change—and I wouldn’t | anywhere. 


have cared if they had. I was known in 


Then one weary day I picked up an 
and one|old magazine and read an article by 
Wiiliam Allen White. 
article, so full of humor and kindliness 
so long as I lasted. In all my experience | that I thought he was a man who might 
I have known but one man who could | understand. 
turn out as much copy, day after day,|if he couldn’t give me some little job on 
the year round. This was Ed. Howe, of | his newspaper, to carry me along until 
the Atchison “Globe,” for whom I work- |I could get something else. 

In a few days I would have to leave 
the boiling out institution, and had no 
Mr. White was in Colorado, 


ways get employ- 


“a hog for work” io. iene 


ment was that I was 


Imperial War Conference. So I wrote to him, asking 





EDITORIAL NOTES 
KEEP away from the oil promotion propositions until after | ed for a y 


the shoes are purchased for the baby and the coal bin has 
been filled at least. 


scription for -Canada. 
ear and a half. 
Prolific Producer 

Some newspaper proprietors consid- 
ered it a blessing when I turned up; for|and my letter had been forwarded to 
I would turn in and write the whole | him, so there was a delay in getting a 


reply. Somehow, I had counted on a fav- 
and read proofs, and do as much as three | orable word from him, and as day after 


is operated by the Canadian Pacific will be very useful in | ordinary people would do. This is not a | day went by, and the mail brought noth- 
offsetting losses on other municipal projects which are 
operated by the city. 


* * * : . . h ; 
GUELPH’S profits on the Guelph Junction Railway which oe eed ee en ee ae 





CAPITAL AND THE CHIPPEWA PROJECT 
HE Ordnance Branch of the War Department of the 
United States has ordered the suspension of construc- 
tion work on the big power project of the Alabama Power 
Company at Muscle Shoals. The only reason is that there 
is no assurance that the power will be available before the 
end of the war. 

Sir Adam Beck and the Ontario Hydro Commission are 
being allowed to continue extravagant expenditures upon 
the Chippewa power project at Niagara. There is not and 
has never been reasonable assurance that there will be 
power available from this source before the end of the 


There are many editors who will 
endorse the statement. 


ing, my hopelessness became absolute. 
I always tackled | Then, when I hed ceased to expect a 
a new joh with a virtuous determination | reply, there came a long, generous let- 
I} ter, telling me to go to Emporia and 
was going to turn over a new leaf and|make myself useful until he returned 
be a shining example to the young. Time | home, and then we’d discuss ways and 


* ‘ . to cut out the fool habits for good. 
THE passing of the free agricultural lands is being used 
as an argument that the era of cheap fool has gone for| and again I fooled my employers as well | means together. 
On this ground Canada should be in a fortunate 
position, not only in relation to her own needs but in sup- 
plying the rest of the world. 


For two or three weeks I 
would live like an anchorite and break | of my life. 
all hard work. records; 


I believe that was the gladdest hour 
You have to be down and 


the managing;put and well and 


editor would raise my wages every week,| ashamed that you are alive, to under- 
and take me into his private office to|stand the joy 
tell me that if I kept up my present lick | chance. 

he would give me the half of his king- 
dom, and the hand of his daughter in| sun was slowly sinking behind the west- 
marriage, or words to that effect. I had |]ern hills, a solitary horseman might have 
such opportunities to establish | been seen pushing his jaded steed into 
The next morning I reported 


one more 


* * 

The Globe’s business and ifdustrial page of this week 
leads off with the statement that “Refining of copper in 
Canada marks a new epoch in the Dominion’s industrial 
development.” As a matter of fact Granby at Grand Forks| myself fi 
and Anyox produced nearly 42,000,000 pounds of copper in virtuous resolves never lasted longer | for work at the “Gazette” office, and a 
1917 and Consolidated Smelters at Trail nearly 7,500,000 th 
pounds in the year ending September last. 
been refining copper for years. 


And so, one October evening, as the 


. : oa . rmly in fine situations. 
Further in the United States the Chairman of the 


Capital Issues Committee, Charles S. Hamlin, has ruled 
that “every unnecessary use of capital, involving use also 
labor and materials, must be avoided in order not to in- 
terfere with the industrial and financial requirements of 
the Government in the paramount task of winning the 


an two or three weeks. 
I would equip myself with a good suit | White’s private office. 
clothes, and purple and fine linen, 


small corner was cleared for me in Mr. 
Both have} of I have said that I had a reputation as 
and become obtrusively respectable, and | “a hog for work,” and I lived up to it 
then of a sudden there would come ajnow. Work h 
great longing for the gilded saloon and |} sion with me. 
the company of people who drank not/for a while that I was forty-five, and 
and then, pdof! | dead broke, and starting in again at the 
away would fly all the excellent resolu- | foot of the ladder, in worse shape than 
tions, and I’d wake up some fine morning | when I first entered a newspaper office. 
find that my/!I was a superfluity 
raiment was in the pawnshop, and I | office; there was no real 
EP er couldn’t remember whether it was Wed- 
This is the proper spirit. | pesday or the Chinese New Year. 

In November of one immemorial year | small. 
was seated in a beautifully furnished 
editorial room, the star man of a great 
and growing newspaper. The managing | were in a panic; 
editor thought so much of my work, and | sunrise, 
was so convinced that I had reformed | by lamplight. 
for good, that he had fitted up this|Mr. White came home, and I'll never 
sumptuous office for my exclusive use. | forget his hearty greeting. I had never 
I was honored and petted in every pos-|seen him before, 
In the following February I |I were the long- 
was shoveling snow off the sidewalks in 
an Iowa town -to get the price of a feed | Walt,” he cried. 


Breaking Good Resolutions 
I will give a concrete instance of this 


ad become a sort of pas- 
THE scathing arraignment of America’s aircraft program 3 wan teotpeine te 
and the men who have been responsible for the delays in 
If Sir Adam Beck can prove that the Chippewa project producing American planes, which was contained in the 
report of the Senate Military Affairs Sub-Committee on 
Aviation, is merely preliminary to the Hughes report spirit. 
is expected in the near future. ; 
The time to wash dirty linen is when there is still a I 


chance to use it after it is cleaned. 


wisely but too well; 
will supply power before the end of the war the course be- ne Heese See 
ing followed would be justified. 
ance to this effect. Optimistic forecasts of power delivered 
earlier than 1921 have been heard but independent authori- 
ties are inclined to add two or three years to the date re- 


the “Gazette” 


place for me; 
a place had been made, just to give me 
and of course the wages were 


Making Good in Emporia 
But I wrote so much stuff the printers 
and I was at my job by 
and worked at it in 
After two or three weeks 


But there is no assur- 





* oe « 
IN Wall Street a great deal of significance is being at- 
tached—by the market manipulators at least—to the inter- 
view of Director-General McAdoo advocating the use of 
electric. energy fot the operation of the railroads. 
portant mergers are talked of. The Financial World of 
New York, however, can see nothing in these tales but in- 
teresting hot weather reading, pointing out that mergers 
der while the lines are controlled by the | so 
21 months after the war shall have | on¢ 


Canada has been longer in the war than the United 
The drain upon our resources has been much 
There is a national need that every available 
dollar of capital should be conserved to the forces of war- 
time production. And yet while the United States ties up 
the Muscles Shoals development a similar project in Can- 
ada is allowed to go ahead, a heavy drain upon the re- 
saurces of capital and labor, both of which represent a bill 
of costs which will mean an abnormal 


the power developed for many years to come. 
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lost Charlie Ross. 
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Im-/| sible way. 
“You’ve been writi 
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Government—at,) 
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A heart-breaking time followed. ly 
my days of riotous living I had piled up 
a mountain of debts. ey had never 
troubled me when I had been sta 
with flagons; but when my creditors 
neard that I was working and earning 
money, they came down on me, not as 
single spies, but in battalions. There 
were lawyers and bailiffs and collectors 
hot on my trail all the time, and I say 
that it would take me ninety-nine years 
to pay them all, and the weight of dis. 
couragement oppressed me again. 

Had it not been for the cheery sympa. 
thy of Mr. White in those dreary days, 
I'd have given up trying. His sympathy 
wasn’t the easy stuff that exhausts itsel? 
in words. In fact, he never talked about 
my worries; but I know he understood 
them, and he let me know he was ready 
to help me out in any way, at any time 
But he preferred to see me work out my 
own salvation. It was by manifesting 
his confidence in me that he kept me 
to the mark. I admired him so much 
and was so hungry for his approval, that 
I was determined to make good if it 
= _ = do it. 

nd all the time the fleshpots w 
calling. If I quit work for oa hour} 
could hear the march of the prodigal 
sons, and yearned to be with them. 

A Fund of Rhymes 

There was a day when the managing 
editor wanted a stickful of stuff in a 
hurry to fill a corner on the front page. 
It was a Saturday, and I sat down and 
wrote a little rhyme in prose form, urg- 

Continued on page 11. 


PERSONAL 
SIR THOMAS WHITE jis taking a 
short rest in the Highlands of Ontario. 



























































few days this week and went on to 
Algonquin Park. Mr. E. R. Wood and 
Mr. G. H. Wood were also guests at 
the Royal. 


COL. GEORGE HAM, who is knowr 
over the whole country through his con- 
nection with the Canadian Pacific Raij- 
way, was a guest of honor at the week 
end in commemoration of his 71st birth- 
day. The dinner was given by a number 
of his associates on the C.P.R. and out- 
side transportation men, and was made 
the occasion of a presentation of_a por- 
trait of himself to the veteran and gen- 
eral favorite. A large number of con- 
gratulatory messages were received from 
all over Canada. 


GEORGE MACBETH, auditor of the 
Toronto General Trusts Corporation, who 
died as a result of having been knocked 
down by a motorcycle on College Street, 
Toronto, was a son of the late George 
Macbeth, MLP., one of the first settlers 
of Middlesex county. Mr. Macbeth was 
auditor of the Toronto General Trusts 
Corporation until his death, which posi- 
tion he oecupied for the last 26 years, 
and he was also auditor of a number of 
other institutions in Toronto and outside 
points. 


LIEUT.-COL. JOHN WHITE whose death 
at Woodstock occurred this week was wide- 
ly known in the Canadian business world 
as the president of the John White Com- 
pany. He was also one of the directors 
of the Oxford Permanent Loan and Sav- 
ings Company from its organization. Mr. 
White was Woodstock’s pioneer merchant, 
coming to Canada with his parents from 
Scotland in 1854 and setting out in busi- 
ness for himself when nineteen years of 
age. He took a live interest in municipal 
affairs and served four terms as mayor 
of the city. He was also a very active 
member of the Board of Trade. He or- 
ganized the 22nd Regiment and was in 
command up to the time of his retire- 
ment in 1912. 


MORLEY DONALDSON,. who was as- 
sociated with the Grand Trunk and the 
Grand Trunk Pacific for twelve years in 
an “engineering capacity for the most 
part, died this week at Ottawa at the 
age of 65, after a year’s inactivity on ac- 
count of ill-health. One of his earliest 
engineering works was in connection « 
with the Hoosac Tunnel in Massachu- 
setts, one of the greatest works of its 
kind in the world. He later en- 
tered the employ of the Canada At 
lantic Railway, and rose from being 
draughtsman to mechanical superintend- 
ent. When the Canada Atlantic became 
the property of the Grand Trunk Mr. 
Donaldson was appointed superintend- 
ent of the Ottawa division of the G.T.R, 
and in 1912 was chosen as vice-president 
and general manager of the Grand Trunk 
Pacific Railway, which soon afterwards 
was completed. 


W. B. LANIGAN, who has been chosen 
to succeed W. R. MacInnes, the new vite 
president of the Canadian Pacific Rail- 
way Company, as freight traffic manager 
of the company with office at Montreal, 
has been the gssistant freight traffic 
manager of the Western lines, with 
office in Winnipeg, since 1908. Mr. Lani- 
gan has a record of thirty-four years of 
service for the C.P.R., entering its em 
ploy in 1884 as night telegraph operator 
at Sharbot Lake, Ont. Then he went 
Toronto, was agent at Galt from 1888 t0 
1891; then was traveling freight agent 
with headquarters in Toronto until 1900; 
assistant general freight agent at To- 
ronto; then general freight agent # 
Winnipeg from 1901 until he was plae 
in charge of the Western lines. Mr 
Lanigan was born in Three Rivers 
1861. His only son, Flight Lieut. Lem 
ard Lanigan ,of the Royal Air Force, met 
his death on July 12 last. 


HUGH BLAIR MACKENZIE, genet! 
manager of the Bank of British No 
America since 1912, who was this ¥ 
cordially complimented by colleagues ® 
the staff of the Bank and presente¢ 
a service of plate and an_ illumins 
address as a mark of appreciation 
his retiral was born at Ingersol 
and is a son of Venerable Archdesetl 
Mackenzie, rector of Grace Chu 
Brantford. He began his banking cate? 
with the Canadian Bank of Comme 
Brantford 1884-1887, and was with ; 
Bank of British North America at oe 
ford, St. John, and Montreal from ‘ 
to 1892. In 1893 he was secretary 
the general manager, and in ine 
countant at London, Ontario, for the Ba 
there. In 1895 he became assistant a 
spector; and by 1903 was chief inspec™® 
He was manager at Victoria, B.C» 2 
1905, and superintendent of branches 
Montreal in 1909 until he became geners! 
manager. At the complimentary dine 
given him some twenty branch manage 
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PENALIZING OF LOW-COST 
PRODUCERS SEEMS POPULAR 


That is the Tendency Which Has Been Displayed by 
the United States Federal Trade - 
Commission 
From the August circular of the National City Bank of New York. 


Profiteering is something readily 
denounced but not so easily definea, 
and all those who discourse upon 
the subject have not demonstrated 
their capacity to judge of profits with 
practical sense and discrimination. 

In theory tnere would seem to be a 
field for the Federal Trade Commis- 
sion, in which useful work might be 
done. Its functions are supposed to 
be those of a semi-judicial body, with 
powers to investigate competitive 
practices and other business methods 
and conditions, with a view to procur- 
ing for the public an authoritative 
and reliable account of such affairs, 
in order that, largely by publicity and 
partly by legal procedure, fair play 
and honest dealings may be maintain- 
ed as the rule in business life, and 
unfair and dishonest practices sup- 
pressed. In view of the magnitude 
and complexity of business operations 
in these days, the great powers un- 
doubtedly possessed by corporations 
of large capital, the dependence of 
the public upon such corporations 
for many necessary services, and the 
suspicion and antagonism often felt 


' toward them, it would seem to be 


very desirable that there should be 
an official body having at its .com- 
mand the facilities for investigation, 
able to make and charged with mak- 
ing an impartial, instructive, inform- 
ing report upon matters which may 
be in controversy. 

Evidently the value of such a body 
will depend entirely upon the spirit 
and ability with which it does its 
work. The public can never be weli 
served except by the truth, and the 
Commission should serve as a fair, 
intelligent, well-advised interpreter of 
business conditions and of sound eco- 
nomic principles. In short, according 
to our view, such a body will best 
serve the public by not acting solely 
as a critic and prosecutor, but rather 
as an intermediary between the ac- 
tive, energetic, but highly useful 
forces which; while clashing frequent - 

‘ly among themselves, are guiding 
production and development, and, on 
the other hand, the consuming public 
which is the final beneficiary of ali 
industrial progress. 

It should certainly understand the 
fundamental principles upon which 
business must be conducted in order 
to prosper, and have a proper appre- 
ciation of the fact that development 
and advancement in industry will 
bring greater results to the public 
than a system of drastic regulation 
which would tend to weaken initia- 
tive and stereotype methods. The 
whole undertaking to supervise and 
control industry by Governmental au- 
thority depends for its success upon 
the judgment and restraint with which 
the power is exercised. If the power 
to control and direct industry is to 
pass over in any important degree 
from the individual owners to public 
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authorities it will be necessary thai 
the latter exercise their powers with 
the same forethought and prudence, 
the same willingness to forego imme- 
diate results for the sake of larger 
benefits in the future, which charac- 
terize every successful individual ca- 
reer. Otherwise the public benefits 
which accrue from the leadership of 
men of exceptional ability will be lost, 
and society will be held down to a 
dead level of mediocrity without in- 
centive or ambition. 

The Trade Commission begins its 
report upon profiteering with the an- 
nouncement that “the outstanding re- 
velation which accompanies the work 
of cost-finding is the heavy profit 
made by the low-cost concern under 
a governmental fixed price for the 
whole country,” and the report con- 
sists mainly of a showing-up of these 
iniquitous offenders. 

That low-cost producers make large 
profits under prices which permit 
high-eost concerns to operate is surely 
not a revelation to business men gen- 
erally, nor does it seem proper to sin- 
gle out the low-cost producers for cri- 
ticism. If, as is usually the case, their 
low costs are due to conditions which 
they have created, they are not re- 
sponsible for the fact that prices are 
high; they have done their part to- 
ward lowering them and they show the 
way to others. If all producers would 
do as well, prices would bé lower. 
It is the low-cost producer who is ren- 
dering the best service to the public. 
He is the leader, the explorer, the 
path-finder in industry. When he 
makes mistakes he bears the cost of 
them alone, and both his mistakes and 
his discoveries show the way to his 
less enterprising competitors. Any ad- 
vantages which he may gain are tem- 
porary, because after he has set the 
example the entire volume of produc- 
tion may be placed on the same basis. 
Moreover, the public can better afford 
to pay a given price to a low-cost 
producer than to one who makes little 
cr no profit. The former, by doing 
his work with a lower expenditure of 
labor, releases labor for other work, 
a consideration quite as important as 
price. Furthermore, his profits are 
subject to taxation, and what remain 
to him at this time are probably in- 
vested for the most part in Liberty 
bonds or employed in increasing the 
production of things vitally needed. 
His service to the public is incom- 
parably greater at this critical time 
than that of the producer who, sell- 
ing his goods at the same price, makes 
no profit. 

The Public Interest 

Is there any principle of justice 
which requires a low-cost producer to 
sell his goods below the open, natura) 
market rate as determined by free 
competition, or below the rate deter- 
mind by the authorities as necessary 
to produce the required supply; or 
would the public interests be best 
served by such a rule? 

If a farmer by underdraining ana 
fertilizing his land gets 30 bushels of 
wheat to the acre instead of 15, and 
thereby reduces the cost per bushe!, 
is he under obligations to sell it for 
less than the going price, and woula 
there be any public gain from having 
such a rule established? In the lonz 
run, would the public get its wheat at 
a lower price as the result of such a 
rule? And, finally, would it be prac- 
ticable to attempt to regulate the sell- 
ing price of wheat on the market to 
correspond with the varying costs to 
different producers, and to follow the. 
regulation through all the transfers of 
wheat and flour on the way to the con- 

sumer? Is it conceivable that differ- 
ences in the original cost of wheat 
could be maintained through all hand- 
lings, so that bread of the same qual- 
ity would be sold to consumers at dif- 
ferent prices? 

The same general conditions apply 
to other products sold on the market. 
There is a greater degree of justice 
in the general rule that the benfits of 
exceptionally low cost production be- 
long of right to the producer than will 
be achieved by any attempt to distri- 


opinion on its value. 


disposal 
It is at the point where im- 
provements are achieved that reward 
and stimulus should be given, and as 
we have seen, the public has its own 
gains- from every improvement in 
methods of production, independent 
of gains within the control of the 
producer. " 
If, then, it is the accepted rule that 
a low-cost producer who supplies only 
a part of the market is entitled to the 
general market price—if that is the 
recognized custom throughout the 
business wasld—if any other policy is 
impracticable as a general rule—is it 
proper to criticize individuals and hold 
them up to scorn for following this 
course? Is there anything to be gain- 
ed for the public by discrediting the 
low-cost producer, minimizing his ser- 
vices, or taking away from him any 
share of the rewards which naturally 
flow to him? Is there any likelihood 
that others to whom his natural gains 
might be arbitrarily distributed would 
make a better use of them, from the 
standpoint of public interests, than 
the individual who bythe very circum. 
stances of the case is shown to be an 
industrial leader? 


The Packing Industry 


The large meat packers come in for 
the most severe denunciation. Five 
concerns who are named are said to 
“have monopolistic control of the 


market embrace every device that is 
useful to them, without regard to 
law.” Their profits are said to have 
“reached astounding figures.” “How- 
ever delicate a definition is given to 
profiteering,” says the Commission, 


“these packers have preyed upon the 
public unconscionably.” 


The Commission report tells noth- 
ing about the profits of the meat pack- 
ing companies that was not known to 
everybody who reads the printed ré- 
ports sent to their thousands of stock- 
holders, and summarized in financial 
columns, but it makes omissions and 
comments which might mislead a read- 
er unfamiliar with such affairs and 
without other sources of information. 
All emphasis is laid upon aggregate 
profits, but among business men the 
test of whether business profits are 
large or small is in their relation to vo 
large or small is in their relation to 
volume of business handled,the capital 
employed and the character of service 
rendered. Judged by these factors 
the meat packing industry for many 
years has made a remarkably credit- 


_| able showing. The Commission does 
not give figures for gross business or 


percentage of profit thereon, or state 
the amount of borrowed capital em- 
ployed. The latter is a very impor- 
tant factor in the meat industry which 
is not recognized at all. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


RUSSIAN BONDS 


A. W., Sintaluta—I have in my posses- 
sion a Russian Government rouble bond, 
1916, 5% per cent. Would like your 
At the present 
time, when Russian funds are so low, I 
suppose it would not be advisable to 
sell, but if I were to continue holding 
it do you think there is any possible 
chance of Russia ultimately repudiating 
this war loan? 

The market for Russian rouble 
bonds has been fluctuating consider- 
ably of late and has on the whole been 
showing improvement. The 5%’s of 
1916 are to-day quoted at $118 to 
$125 for a thousand rouble certifi- 
cate. The price is subject to fluctu- 
ation on the basis of Russian ex- 
change. 

Russian intgrnal war bonds are, and 
always have been, a very speculative 
investment, and as you have already 
taken considerable chance our advice 
would be to hold for the time being. 
As to the possibilities of the Russian 
government ultimately repudiating 
this war loan, there is of course, no- 
thing to guarantee against such a 
contingency, but the chance that this | 
development may take place does not 
seem as great now as during the more 
chaotic period when Lenine and 
Trotsky were misleading their fellow 
countrymen. The “New York Fin- 
ancial World” points out that now, 
after prolonged negotiations between 
the allies and what seems an un- 
necessarily long consideration of the 
matter by the United States, an inter- 
vention is Siberia by Japanese troops 


and out speculation where you are 
willing to weigh chances of big pro- 
fits against very possible if not prob- 
able loss we could not advise you to 
take up this proposition. The declara- 
tion of a dividend of 1 per cent. per 
month may be warranted but when 
there are such high standard returns 
in connection with an enterprise which 
may still be regarded as being in the 
promotion stage there is room for scep- 
ticism. The history of oil develop- 
ments in Canada is not encouraging 
to investors but oil wells and mines 
from their very opportunities for large 
profits will always hold an attraction 
for speculators, largely because “kill- 
ings” will be remembered long after 
losses are forgotten. 


HOW UNOLE WALT MASON MAN- 


AGED TO “COME BACK” 


Continued from page 10 


ing people to go to church next day. I 
had been writing such little rhymes for 
years. When working for the Atchison 
“Globe” I used to write the advertise- 
ments of grocers and coal dealers in 
verse, and throughout my newspaper 
career I employed the talent indiscrimin- 
ately. I always could write verse as 
easily as prose. The rhymes form them- 
selves in my head as fast as I can write 
them down. I am- never stuck for a 
rhyme. If there is a word in any corner 
of the language that will rhyme. with 
another, it bobs up in my mind without 
effort. 

The verse I wrote for the “Gazette” 
was printed with a border around it, 
and caused some comment. So I wrote 
another on Monday, and a third on 
Tuesday, and so on. The verses became 
a feature of the first page. In the be- 
ginning they treated of local topics ex- 
clusively, when they had a wider range, 
and newspapers all over the country 
were copying them. It never occurred 
to me that the rhymes had possibilities 
as money-makers. 


But one day Mr. White said, in that 
friedly ways of his, “Walt, it’s time we 
began to figure on getting you something 
for those rhymes. I have been waiting 
to see if you could keep up your lick 
before talking about it. You seem to be 
an inexhaustible fountain of verse, and 
I believe you can keep it up indefinitely. 
The newspapers are using the rhymes 
everywhere, and:I am sure they’d pay 
something for them. Now, I am going to 
write to a friend of mine who syndicates 
things, and I feel sure he will sell these 
verses so you'll have quite an income 
from them.” 

Then he wrote to Mr. George Matthew 
Adams, with the result ‘that the latter 
agreed te syndicate the poems. He hadn’t 
much faith in the proposition, for 
poetry has always been regarded, by 
publishers and syndicate men, as some- 
thing to be touched with a ten-foot pole. 
At the beginning of the experiment Mr. 
Adams paid me eighteen dollars a week 
for six rhymes, and this; added to my 
wages from the “Gazette,” seemed opu- 
lence and restored some of my natural 
optimism. I began to think that per- 
haps God was in his heaven, after all. 

The rhymes caught on, and every 
month or two Mr. Adams added some- 
thing to my pay. That was more than 
eight years ago, and he has been at the 
same trick ever since. I have never 
asked him to add a dollar to my pay. 
He has kept on increasing the stipend 
with untiring generosity, and at the 
present time he probably pays me more 
than any other man ever received from 
rhyme alone. 


A “One Shirt” 


It is ten. years since I came to Em- 
poria, with my extra shirt and my $1.35. 
Emporia has been a tender nurse to me, 
and I expect, and hope, to potter around 
under her ancestral elms until Joe 
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Dumm calls for me with his six-cylinder 
motor hearse. Since prosperity overtook 
me I have received flattering offers from 
Chicago and New York—even from Lon- 
don. But little old Emporia is goof 
enough for me. The people here know 
me for the stuffed prophet I am, and 
won’t allow me to get swelled up with 
false pride. When I begin to feel im- 
portant, and realize that my hat is too 
small, I meet Carl Ricker or Harry 
Peach, or somebody else who knew me 
when I had only one extra shirt, and 
F know I can’t get by with any pose. 

feel that this chastening of the spirit is 
good for me, so I remain in Emporia. 

I have a sumptuous automobile with 
all modern improvements, and sometimes 
when I am jaunting along the road I be- 
gin to feel that the sun rises and sets 
somewhere in my neighborhood. Then 
I see a landmark that my weary eyes 
beheld ten years ago, when I had only 
one extra shirt, and I quit trying to look 
like Washington crossing the Delaware. 
Such things are good for me, for I don’t 
want success to give me the idea that I 
am not a false alarm; so I remain in 
Emporia. 


International Time Recorders 
Hollerith Electric Tabulators 
Dayton Automatic Scales 


and an armed guard from the United | 


States is being arranged. Ther with 
the advance on Germany and with the 
same interests which dethroned the 
Czar once more reawakened- and ex- 
ercising some backbone the outlook is 
rather better. With German ambi- 
tions disposed of as we think they 
will be there would appear to be 
reasonable hope that Russia will be 
able to map out a plan of reconstruc- 
tion which will dispose of the repu- 
diation talk. 


ROCKWOOD OIL 
F. J., Lansdowne—Would you please 
let me know what you think of the 
Rockwood Oil & Gas Company. I am 
thinking of buying a few thousand 


shares. 
The Rockwood Oil and Gas Co. 


owns leases on several thousand 
acres in the south-western Ontario 
oil district and has met some success 
in its holdings at Glencoe. In the lat- 
ter field half a dozen wells have been 
drilled, all of which are said to be pro- 
ducers. The management expresses 
confidence that a big pool of oil has 
been tapped and such optimistic state- 
ments are heard as forecasts that fully 
100 producing wells can be sunk in the 
Glencoe district. It is predicted that 
the current month’s production will be 
over 5,000 barrels and the street in- 
formation is that this can be steadily 
increased. The Glencoe product is 
described as ~being high-grade and 
with the Dominion Government’s 
bounty of 52 cents per barrel being 
worth $3.10 per barrel. 

Last week the directors of the com- 
pany declared a monthly dividend of 1 
per cent. In anticipation of some such 
action the price moved up to 33 but 
since then there has been some realiz- 
ing and yesterday stock was offered 
at 31 against 30 bid. Usless you are 
in the position of looking}for an out 


Three great conservers of time and money. 


A modern factory plant cannot be run without 


an efficient Time Recording System. 
tional Time Recorders are used by 95% of the 


world’s great plants. 


The Hollerith Electric Tabulator is indispens- 
able to large public service corporations. 


The Dayton Automatic Scale has meant success 
instead of failure to many thousands of store- 


keepers. 
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Can Your Business Structure Stand the Test of the Unexpected? 


Should Government regulation or other cause affect your output, can you readjust 
your business quickly and py einen a 
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COSTS AND STANDARDIZATION. 
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CITY OF MONTREAL 


6% Five year Debentures, due 1st May, 1923 
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263 St. James Street Montreal 


City of Montreal 
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$500 and $1000, with privilege of registration as to 
principal. 
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A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published in New York City a daily and weekly newspaper 
which has for ever twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and public officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. e 
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67 PEARL STREET NEW YORK, N.Y. 


Free Financial Information 


HE FINANCIAL POST maintains an Investors’ Information Bureau 
for its subscribers. If you desire special information on any Cana- 
dian security or other financial matter, send along your enquiry. Replies 
are by mail and correspondence is confidential. Enclose stamp for reply. 
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FINANCIAL POST OF CANADA. 


NEWS OF THE BOND MARKET | 


MARKET IS BEING 
CLEANED UP FOR 
VICTORY LOAN 


Few Issues in Sight and 
Demand is Largely 
Restricted 


THE MONTREAL ISSUE 


Bank of Hochelaga Again Suc- 
cessful—Will Not be Offered 
to Public For a Couple 
of Weeks 


The conditions in the bond market 
are at the moment perhaps the quiet- 
est which have prevailed since the pre- 
loan days of last fall. Although as yet 
there are artificial restrictions upon 


Jtrading of any kind the fact remains 


that the market is practically bought 
bare and there is little indication that 
anything important will be floated un- 
til after the Victory campaign has 
been completed. During the week 
some small Western issues were quick- 
ly disposed of, the Ontarios were 
pretty well cleared up and transfers 
of other.issues were no more than 
nominal. In government issues there 
was some business done with the 
situation continuing firm. The City 
of Montreal issue which was disposed 
of to the Bank of Hochelaga was 
about the one item of interest of the 
week but there is a condition in this 
sale, according to local understanding, 
which prevents it from being offered 
until about the 10th of next month. 

The state of near-inertia in which 
the market now finds itself is not so 
much due to lack of demand as it is to 
lack of supply but both are subject to 
the influences of the approaching 
Government campaign and the ar- 
rangements for the big drive are oc- 
cupying the time of practically all 
prominent bond brokers. In fact 
many of them have been working on 
the preliminaries of the organization 
for weeks. One broker puts it this 
way: “For the past six weeks we have 
not been looking for business. Of 
course if a buyer came along and took 
us by the throat we gave him atten- 
tion but so far as aggressive sales- 
manship is concerned we have not 
been in the ring for some time.” 

All reports indicate that the or- 
ganization will be much more thor- 
ough and complete for the coming 
campaign than it was last autumn. 
This will be particularly the case in 
certain portions of the country which 
were not thoroughly canvassed. Not 
only have the organizers got the ma- 
chinery of a year ago to build upon 
and improve but they have started in 
at an earlier date so that there will be 
no doubt about having plans worked 
out in detail. The organization is 
working to the end that broadly 
speaking every person in Canada shall 
be canvassed and the indications are 
that they will not fall far short of the 
objective. 

The Montreal Issue 

The new loan being floated by the 
City of Montreal on a 5-year 6 per 
cent. basis amounts to $2,300,000. It 


‘|eovers the obligation that the city in- 


curred through the annexation of 
Maisonneuve at the last session of the 
legislature. The total indebtedness in 
connection with that indebted city to 
the east of Montreal was $4,000,000, 
but it was decided to take care of the 
balance in the form of a floating loan 
until the Victory Loan is out of the 
way, so that no more will be offered 
probably, before the beginning of 
1919. The $2,300,000 is for refunding 
purposes only, some of the obligations 
maturing at-the beginning of the year 
and the rest on May 1. Of the balance 
the sum of $355,000 represents a bank 
loan made by Maisonneuve; then ther 
is $679,000 for the payment of mort- 
gages on Maisonneuve Park, and an 
additional sum of $700,000 which the 
legislature authorized the city to raise 
to carry on affairs last year, but con- 
ditions were considered unfavorable 
for the flotation of a bond issue for 
this also and the hank again came to 
the rescue. These last three amounts 
will be looked after through special 
banking arrangements until the first 
of the year. 
Taken by Bank 


The successful bidder for the new 
loan of $2,300,000 was again the Bank 
of Hochelaga, to which was awarded 
the last borids amounting to $6,100,- 
000. As at that time it was announced 
that the bank was acting for a syn- 
dicate of French-Canadian bond 
houses, who took over the whole 
amount, with the bank accepting 
money for the bonds at its various 
branches, it is presumed that a simi- 
lar arrangement will be in effect this 
time. 

The bidding for this issue by the 
same group is a tribute to their con- 
Adence in the ability of the province 


/ 


Se ee a ae 


to absorb large sums in the form of 
municipal debentures. : 


Montreal’s Finances 

The new issue will make a total for 
the city of Montreal this year of $15,- 
300,000, the two former loans being 
$6,900,000 and $6,100,000 respectively. 
The first loan was sold to the public 
to give a yield of 6% per cent., but as 
as a portion of it was sold at 6 per 
cent. it was decided to make the sec- 
ond a 6 per cent. yield. Far gver one- 
half of this has been disposed of, and 
is going for the most part to small in- 
vestors. The consent of the minister 
of finance was obtained for the issue 
as it was for refining purposes, and 
the most of the maturing bonds were 
held by New York. 

An interesting incident of the affair 
is that Mayor Martin refused to sign 
the two by-laws that had to be passed 
by the city council, and this was done 
by the chairman of the civic commis- 
sion, E. R. Decary. The mayor ob- 
jected to the issue at the meeting of 
council and his refusal was as a sequel 
to the other action. 


PROTECTING INVESTORS 


Thomas W. Lamont Explains New 
American Organization 


NEW YORK.—Referring to the 
purposes of the Committee on For- 
eign Securities recently appointed by 
‘Warren S. Hayden, president of the 
Investment Bankers’ Association, 
Thomas W. Lamont, of J. P. Morgan 
& Co., chairman of the committee, is- 
sued the following statement: 

"Mr. Hayden’s statement as to the pur- 
pose in ferming a Committee on Foreign 
Securities made up of members of the 
Investment Bankers Association sets 
forth clearly the factors which the new 
committee may have occasion to con- 
sider. Prior to 1914 the American hold- 
ings in foreign issues were negligible, 
but the necessity for providing credits 
in this country as the basis for the 
enormous purchases of supplies which 
were being made by the governments 
now constituting our Allies made it de- 
sirable for those governments, beginning 
in the latter part of 1915, to borrow sub- 
stantial amounts in our market at rates 
attractive to our investing public. 


“Investors in all parts of the country 
participated in these various operations 
and in view of the great number of 
holders the Investment Bankers Associa- 
tion decided to form a,committee made 
up of members from the different sec- 
tions to represent the nation-wide army 
of investors who are now interested in 
foreign securities. All the members of 
the committee have been glad to accept 
a place upon it in the belief that the 
Investment Bankers Association can ob- 
tain the most effective results through 
a standing committee equipped to deal 
with any phase of a given situation 
which may arise within its sphere of 
activity although, as Mr. Hayden has 
suggested in his announcement, the com- 
mittee has not been called into existence 
by virtue of any existing situation re- 
quiring protection.” 


MOOSE JAW’S TAXES 

Moose Jaw.—The system of collect- 
ing taxes in half-yearly payments is 
proving very satisfactory. Up to the 
close of July about $300,000, which is 
a little better than one-third of the 
city’s total tax levy—had been receiv- 
ed-on tax payments according to W. 
C. Goudie, the city treasurer. Ten- 
ders have been called for on _ the 
erection of the new bank building for 
the Merchants Bank of Canada in 
Moose Jaw. This is to be erected on 
the corner of Main and Fairford 
streets and will be two storeys high. 


WINNIPEG’S TAX RATE 


Increased This Year from 17 Mills to 
20 Mills 


The Winnipeg City Council was 
able, in 1917, for the first time, to pass 
upon estimates classified according to 
the main functions of the government. 
and in such form as to make distin- 
euishable at a glance the city’s con- 
trollable and uncontrollable expendi- 
tures—an improved procedure recom- 
mended some months previously by the 
Citizens’ Research League. The same 
method .has been followed this year, 
states Canadian Finance, comparative 
showings being made with preceding 
vear. Expenses are divided into eight 
vrincipal groups. An increase of wel! 
on to a half-million dollars over last 
vear’s expenditures is estimated, in- 
volving a tax rate of 20 mills, as 
against 17 mills. Uncontrollable in- 
creases of over $200,000 in school board 
requirements and of $125.000 in the 
municipal commissioner’s levies 
Margely patriotic funds) make up the 
hulk of the increases. When it is fur- 
ther taken into account that salarv 
increases for the current year will 
amount to $42,000, it will be seen that 
some expenditures have had to be par- 
ed considerably to get the rate down to 
even 20 mills. In addition the Greater 
Winnipeg Water District levv (which 
is on an “equalized” assessment on 
land only of $164,863.000) will amount 
to 3.68 per cent. That citizens gen- 
erally considered that the paring pro- 
cess could not be carried further is 
evidenced by the slim attendance at 
the announced public hearing on esti- 
mates at the City Hall. 
total is $5,994,202. 


SHORT TERM 
FINANCING 
OF THE ALLIES 


Methods of Getting Money 
Adopted by France, 
Britain and U.S. 


POINTS OF SIMILARITY 


Continuous Bond Selling of 
the British Government Has 
Made Large Loan Unneces- 
sary For Over a Year 


By CHARLES L. HAYS, 
Financial Editor, Chicago “Evening Post.” 


Methods adopted by the three lead- 
ing nations of the Entente allies for 
short-term financing supplemental to 
their larger operations in meeting the 
enormous expenditures for war pur- 
poses differ widely. Those of France 
are unique, while those of the United 
States and Great Britain have some 
points in common, although not enough 
to form a close resemblance. All have 
for their chief object the avoidance or 
minimizing of the disturbing effects 
of periodical loans of gigantic propor- 
tions and all have been influenced in 
a measure by the characteristics of 
the people of the several nations. 

The thrift of the French has made 
its imprint on the financial policy of 
the republic, just as it has on every 
other phase of their war-making. The 
plan of short-term borrowing of the 
Paris government is so broad as to 
bring within its scope every patriot, 
from the millionaire to the saver of 
sous, and is designed to keep flowing 
into the national treasury a steady 
stream of gold as great in volume as 
the sacrificing spirit of the people 
can create. That this policy has been 

\suecessful: is evidenced by the fact 
that in four years of war France has 
floated but three large loans, no more 
than has the United States in its first 
year of partieipation in the struggle. 

Small French Bonds 

To attract small savings of the 
people the French government offers 
“Bons de la Defense Nationale” in 
denominations as low as 5 francs, 
maturing in one, three, six or twelve 
months. Those maturing in one or 
three months bear four per cent. in- 
terest, while the bonds of three or six- 
month terms bear five per cent. These 
Securities are about the size of an 
ordinary bank note and billions of 
dollars worth of them have been 
bought by the French people. The 
small bonds are convertible at any 
time into long-term securities of the 
government, or they may be turned 
into cash at maturity or a short time 
before. 

For the next higher grade of in- 
vestors there are offered “Obligations 
de la Defense Nationale,” in denomi- 
nations of 100, 500 and 1,000 francs, 
running ten years and bearing five 
per cent. interest. " 

The French government also puts 
out from time to time treasury bills 
similar to those in use in the United 
States and Great Britain, which are 
taken by the banks; but the flood of 
popular contributions to the support 
of the republic has been one of its 
mainstays in war. 


Thrift Stamps 

The nearest approach to the French 
system known in the United States is 
found in our thrift stamps and five- 
year war savings certificates. Next 
is the “kaby bond” of $50 or $100, 
bought on the partial payment plan. 
The installment feature of these pur- 
chases was initiated by the banks and 
not by the government, and they have 
improved it and extended its use until 
it virtually fills the place of the 
French “bons.” Indeed, it has some 
points of advantage over the French 
plan, for obligatory payments at fix- 
ed intervals are much more produc- 
tive than irregular voluntary subscrip- 
tions at the convenience of the sub- 
scriber. 

In working out the war savings 
stamp scheme Frank A. Vanderlip 
had in mind its possible development 
‘nto a system of continuous borrowing 
that would be of great assistance to 
the government in meeting its vast 
var obligations. It is fast growing 
into a realization of his hopes, sales 
having passed the $500,000,000 mark 
‘n little more than six months, and 
being now at the rate of more than 
350.000.000 a week. but the magnitude 
of our wer expenditures makes even 
these impressive figures seem rela- 
‘ively small. Mr. Vanderlip was most 
deeply impressed, however, with the 
importance of the educational value 
of the war savings stamp plan in in- 
culeating the idea of thrift and en- 
couraging its practice, thus lessening 
vaste and saving to the government 
*oods and services which would be 
vital to the nation in winning the war. 
In that respect, too, the little stickers 
are making good. 

Treasury Certificates 

The great volume of short term bor- 

| rowing by the American government 
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R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Corporation of the District of 
Penticton, B.C. 


Debentures For Sale 


Sealed Tenders addressed to 
the undersigned will be received 
on or before twelve noon Sep- 
tember Sixteenth, 1918, for the 
purchase of the following issue 


$35,000 Twenty-Five Year 
Six Per Cent Irrigation 
Debentures 


Interest payable half-yearly. 


The highest or any tender not 
necessarily accepted. 


B. C. BRACEWELL, Treas. 
Penticton, B.C. 


Whalen Pulp and 
Paper 


One of the largest producers 
of pulp in Canada and hav- 
ing the largest production of 
aeroplane lumber of any 
company in North America. 


Net earnings of past year will be 
greatly increased with the com- 
pletion of the third and largest mill 
at Quatsino Sound. We can offer 
Whalen 7% Mortgage Debenture 
Stock with a substantial bonus in 
Common. Large assets and earn- 
ings back of both classes of securi- 
ties. 


We recommend for perman- 
ent investment. Write us to- 
day for descriptive booklet. 


(jRAHAM.OANSON 8 ( 
INVESTMENT BANKERCE 
Toronto General Trusts Bldg., Toronto 


Housser, Wood & Co. 


Canadian Municipal 
onds 


Union Bank Bldg. 


Toronto 


and one-half per cent. interest, taken, 
by the bonds and used by them 
in paying instalments of subscribers 
to the great war loans. These certifi- 
cates are now being sold at the rate 
of $750,000,000 every two weeks and 
these offerings will continue until the 
Fourth Liberty Loan is floated. It 
would help greatly if these certificates 
were bought more freely by corpora- 
tions and other prospective buyers of 
Liberty bonds, thus lessening the bur- 
den on the banks. 

Aside from this, the outstanding 
feature of British war financing is the 
plan of continuous bond-selling, which 


The budget is done by means of treasury certifi- | has made it unnecessary to float 2 


large war loan for more than a year. 
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we OWN AND OFFER 


Parish of St. Arsene 


(CITY OF MONTREAL) 


512% Bonds 


due 1956 
———— 


incipal and semi-annual 
Caseett payable in gold at 
Montreal and Chicago. 
Denomination $1,000 


———————— 


Investment Banker 
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We can offer these 
bonds—due at any 
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best market price. 
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Chartered Trust and 
Executor Company 


aecepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
‘a high-elass investment—good in- 
terest return, absolute promptness 
et payment, and security of prin- 
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Executor Company 
61 Yonge St. TORONTO 
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WESTERN CITIES 
AND PROBLEMS 
OF TAX ARREARS 


Situation in Red Deer Will 
Take Time to Work 
Out 


MONTREAL’S TAXES 


Some Improvement in Situation 
as Result of New Charges 
Which Have Been 
Levied 


RED DEER.—This city, in common 
with practically all western munici- 
palities, has its tax problem, and as is 
also generally the case, it promises to 
take a few years to work out a sat- 
isfactory solution. Thousands of dol- 
lars of taxes for instance are being 
carried on property of soldiers at the 
front, and these debts will not be 
liquidated until after the war; mean- 
time, of course, the amount is steadily 
increasing. Red Deer has found it 
necessary to issue treasury bills to 
cover arrears of taxes and so far has 
been able to meet all these when due. 
It may be necessary in a year or two 
to consolidate these treasury bills and 
extend the time for the payment. of 
some, but as yet that situation has 
not had to be faced although it is 
doubtful, unless there is some marked 
improvement, whether 1920 can be 
passed without some such step being 
taken. In the meantime a reserve 
is being built up, now amounting to 
nearly $40,000, to take care of uncol- 
lectable taxes. 

Red Deer holds a tax sale every 
year and some properties have had to 
be taken over because of tax charges 
not paid but there is an advantage in 
having title to these properties in con- 
trast to carrying arrears of taxes year 
after year on such security. 

It is hard on those who have to lose 
their property but many people lose 
money in other speculative proposi- 
tions. In some instances properties 
which have been taken over by the city 
are rented and the municipalities get 
something out -of them with _ the 
prospect that in a few years when 
conditions improve they should return 
a profit. 

The municipal estimate for 1918 
will be declared in January and the 
rate for the year struck. All tax no- 
trees for 1918 were mailed by Febru- 
ary 10, and, as the result of this and 
of the granting of liberal discount for 
prompt payment, all expenditures 
were met from tax collections unti! 
July 10, including city debenture and 
school appropriations.. -At the time 
referred to, however, a loan had to be 
put through at the bank to pay de- 
benture coupons. The city’s financing 
for the balance of the year has now 
been arranged and unless something 
entirely unforeseen occurs all deben- 
tures will be paid this year as they 
are presented. The debenture debt is 
being steadily reduced each year and 
no issues are being made for any pur- 
pose. In a few years some debentures 
will be retired and reduction of levy 
for debenture payments commence. 

Red Deer is still facing a troublous 
period of financing for a few years. 
but this far at least everything has 
been paid up to date and the munici- 
pal authorities are looking forward 
with reasonable confidence to being 
able to safely navigate the somewhat 
turbulent waters ahead. 


FIRE PREVENTION FIRST 


No Amount of Extinguishing Prowess 
Can Improve Upon Precaution 

It costs Calgary $34 per month to 
feed, shoe, and doctor a fire horse, 
while Ottawa pays but $15 per month 
for the same services and support. 
One way to solve a problem of the 
kind suggested is to do away with 
horse drawn fire appliances altogether 
and this the fire chiefs of Canada in 
convention in Toronto most heartily 
approve. Only for small places with 
one or two appliances is the horse 
economical. 

Strong emphasis was laid on fire 
preventive measures as superior to all 
fire extinguishing appliances in the 
long run. Two municipal clean-up 
weeks a year instead of one were re- 
commended by the fire chiefs. 

Fire walls, fire doors, and fire shut- 
ters properly placed are approved as 
beneficial impzovements. Fire sprink- 
ler inspection is thoroughly to be ad- 
vocated according to the opinions ex- 
pressed at the convention. It was ac- 
tually the experience of Fire Chief 
Heath of Saskatoon that serious fires 
had been started by incendiaries who 
had tampered with the sprinkler sys- 
tems beforehand. Incendiary fires in 
1917 cost Canada $30,000,000. 

Firemen and Strikes 
Mayor Church of Toronto in ad- 


dressing the Fire Chiefs, 150 of whom 
had 1ssembled from all parts of Can- 
ada, declared himself personally in 
favor of firemen’s unions for better- 
ment of their conditiqns, but strenu- 
ously opposed to the embodiment of 
any strike powers in such union con- 
stitutions. Amongst interesting ad- 
dresses given were one by Chief Thos. 
Heath of Saskatoon on “Fire Protec- 
tion Needs in a World Crisis”; by 
Chief J. W. Graham of Ottawa on 
“Compulsory Fire Protection for 
Hospitals and Similar Institutions,” 
and Chief Corbett of the Massey-Har- 
ris plant, Toronto, on “Sprinkler Pro- 
tection for Basements.” 





FEDERAL LAND TAX 


Suggestion That Canada Adopt Aus- 
tralian System 

A correspondent of the Toronto 
Globe advocates a Federal land tax 
for Canada, poimting out that: 

“Australia has hada measure of 
this kind in operation for a number 
of years, and one hears no objection. 
to it on the ground of unfairness— 
unless it be in the fact- that the ex- 
emption is too generous. Only values 
above £5,000 are subject to taxation, 
except in the ease of absentee owners. 
This exemption eliminates about 60 
per cent. of the land values of the 
Commonwealth. But it -is recognized 
that a tax on land values is the idea: 
tax, since it is merely the taking by 
the Federal Government of a portion 
of a fund, the whole of which right- 
fully belongs to the people.” 


ARREARS OF TAXES 


Calgary to Make Special Efforts at 
Early Collection 
CALGARY.—“That immediately fol- 
lowing the tax sale, which is to be held 
this autumn, the city treasurer take 
steps to apply all other remedies 
which are available to the city for 
the recovery of the arrears of taxes, 
with the view of obtaining as com- 
plete a collection as possible of all 
arrears of taxes up to and including 
the year 1918,” was a resolution pass- 
ed at Monday night’s meeting of the 

city council. 

The demand for speed in the collec- 
tion of taxes was the cause of a spirit- 
ed debate, and it was decided that if.a 
taxpayer has several pieces of pro- 
perty upon which there are arrears, 
and pays current taxes in full, upon 
one piece, with the twenty per cent. 
arrears he may hold that property, 
even though he pays nothing on the 
remaining property. 

This is the interpretation placed 
upon the action taken by the legisla- 
ture when the city charter was amend- 
ed last year. 


REGINA RAILWAY 





An Increase in Traffic During Fair 
Week 


REGINA.—Considerable increase in 
the street railway traffic was recorded 
during the first two weeks of August 
as compared with the business in the 
same period last year. The increase 
in receipts is practically $5,000. Some 
of the advance is due to the fact that 
there were three fair days included in 
the first week of the present month, 
but this does not account for all of 
the increase. = 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
isues. 





TENDERS WANTED 
September 16, Penticton, B.C.—$35,000, 
6 per cent., 25-year irrigation debentures 
of the district of Penticton, B.C. Inter- 
est payable half-yearly—B. C. Brace- 
well, Treasurer, Penticton, B.C. 
September 7, Brooke Township, Ont.— 
$6,646, 5 per cent., drainage debentures, 
payable in five equal annual payments 
of principal with accrued interest added, 
payable on maturity.—W. J. Weed, clerk, 
Brooke. 
BY-LAWS TO BE VOTED ON 
January, Windsor—$250,000 to $300,- 
000 for a new water filtration system for 
the city. Secretary Hanrahan of the 
Water Board states that filters with 
twelve million gallons daily capacity are 
planned. 
September 16, Village of Unionville— 
$10,000 for the installation of a plant 
for the distribution of electric power. 
DEBENTURE NOTES 
Trail—The City of Trail will shortly 
be offering for sale an issue of $54,000 
Local Improvement Sewer Debentures, 


BOND SALES 
$5,000 Can. Cottons at 80; $1,500 Cedar 
Rapids at 84; $1,000 Can. Consol. Rub- 
ber at 88%; $5,000 Montreal Trams at 
76%; $5,000 Quebec Railway at 59% to 
59; $3,000 Riordon at 92%; $200 Steel 
of Canada at 93; $1,000 Wabasso Cotton 
at 84; $24,300 War Loan (1925) at 96% 
to 95%; $73,700 War Loan (1931) at 95% 
to 94%; $50,500 War Loan (1937) at 94 
to 93%. 
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MUNICIPALITIES — 


MUST KEEP DOWN > 
THEIR EXPENSES 


A Firm Note of Economy 
Struck at Municipal 
Convention 


MANY BIG PROBLEMS 


Taxation, Housing, Workmen’s 
on Boards and Qualification 
on Boards and Qualifications 

of Mayors Discussed 











Conservation : municipal finances 
with a view to lightening municipal 
burdens should there be a period of 
difficulty following the conclusion of 
the war was one dominating note in 
the presidential message to the mem- 
berts of the Ontario Municipal Asso- 
ciation meeting for its twelfth annual 
convention in Toronto City Hall this 
week. Only the most necessary works 
should be undertaken, advised Presi- 
dent S. H. Kent, City Clerk of Hamil- 
ton, in his opening address. 


Mayor Church of Toronto, in wel- 
coming the members, referred with re- 
gret to the fact that the municipali- 
ties had not united more strongly to 
have clauses inserted in the Railways 
Act which would give municipalities 
control of their streets. 


Workmen’s Compensation 


Insurance by municipalities against 
claims for compensation for injuries 
by workmen appealing under the 
Workmen’s Compensation Act was ad- 
vocated by S. Price, chairman of the 
Workmen’s Compensation Board. He 
said that in 1917 38 municipalities 
paid $40,000 out in compensation, and 
mentioned that the Board had in 1917 
acted in connection with the paying 
of compensation to workers and their 
dependents amounting to $2,900,000. 


Housing Problem 


A warning against the possible pre- 
dicament of a municipality which had 
adventured into the business of house- 
building for wérkers, and found itself 
left with empty houses by the score on 
its hands when conditions of employ- 
ment changed was sounded in a brief 
talk by Mr. Ross, representing Sud- 
bury. Premier Hearst was announced 
to talk on Ontario’s scheme to finance 
municipal housing problems, but did 
not appear, 


- Taxing Church Property 


The advisability of taxing church 
property formed the pith of a resolu- 
tion submitted to the resolution com- 
mittee. “Some of” the churches were 
held to be shrewd business judges, and 
investing in properties for future 
value. The Ontario legislation now 
existing to prevent members.of muni- 
cipal councils from sitting on boards 
or commissions was criticized and ef- 
forts will be made to have this portion 
of the law repealed to enable munici- 
palities to have direct representation 
on boards concerned with affairs af- 
fecting them. 


Abolish Money Qualification 


A resolution proposing that the 
money qualification for mayors and 
aldermen be abolished aroused discus- 
sion. While one member of the con- 
vention thought the restriction against 
a man’s entering any municipal coun- 
cil should be as small as those af- 
fecting entry into the British House 
of Commons, another suggested that 
a man who couldn’t make $600 after 
coming into a municipality to reside 
could not be of very bright intellect. 


Opposed Single Tax 


James Forman, assessment commis- 
sioner of Toronto, in an address be- 
fore the convention, opposed the single 
tax principle, and suggested a tax 
on industrial shares. He said that if 
the business tax were removed with- 
out substitution of any other levy the 
loss to fifteen municipalities would be 
$95,000,000 and Toronto’s loss would 
be $63,000,000. Mr. Forman’s paper 
summarized dealt with these points: 

(1) Retain the present business tax, 
with slight changes. (2) Assess income 
from industrial stocks, which is now 
exempt. (8) Widen the scope of assess- 
ment on profits from businesses carried 
on by persons or partnerships. (4) Tax 
or license contractors from outside 
Ontario who do business in the Prov- 
ince. (5) Tax or license transient trad- 
ers. (6) Remove exemption now enjoyed 
by private seminaries of learning. (7) 
Remove exemption on private income of 
soldiers. (8) Beware of the single tax 
principle. 


By foregoing their fixed assess- 
ments this year thirteen Brantford 
factories have considerably augment- 
ed the city’s revenue-s They have 
agreed to-do so until the end of the 
war, on te understanding that the 
exemptions will run their full term 
after the war. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purpose Purchaser 
August—Alberta Schools (various) ..... W. Ross Alger & Co., Edmonton .}... 
« Darwis & Co. wi. ccccccsceeees ea 


August—Tweed, Ont. ..............- Sa 








Rate Terms Amount Price Basis 
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Increased Revenue From Real Estate 


is reasonably assured by placing it in the Management 
of Our Real Estate Department. 


Write for booklet “Your Property Income.” 






The art of blending tobacco has 
reached the zenith of perfection 
in Piccadilly Smoking Mixture. 


30° 


PER PACKAGE 













You probably look on your filing system as a 




































t 
= place where so many letters and papers are stored. 
7+ . . 
= But your filing clerk? She isn’t fortunate enough 
+s to be able to look at it in such an easy, buoyant manner. With her 
S it’s a serious part of routine. 
‘ She knows that when you ask for a certain paper 
3 you want it quickly, without any waste of time. 
—— jg@ With her the proper system means the difference 
ee 3 between a slow cumbersome, inaccurate way, fraught ei many 
ss = delays—and a speedy, accurate and efhcient method of filing. 
ss . *\. 
$8 i “Office Specialty’’ Systems of Filing and Record 
33 , Keeping are fundamentally right. A proper principle of organization 
, cf underlies each one ofthem. Each system is designed for a specific 
; gs purpose and it achieves that purpose in a way that extensive study has 
8 a} demonstrated to be the best. 
: = , . ~. . ee . 
ftom **Office Specialty’’ System Service, Dominion-Wide 
—,, in its scope, is offered to any business Organization without fee or 
rsa charge. 
ll . 
~= THE OFFICE SPECIALTY MFG. CO., LIMITED 
= =. E Home Office NEWMARKET Canada 
=, . 2 Filing Equipment Stores at: 
= 3 = 935 ae. Toronto Montreal Ottawa Halifax 
o> = r W gz Reg E 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


‘The Journal of Dependable Financial Info maiis="* 


—Most Widely Read 
— Most Incisive 
—Most Interpretative 
% financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks and bankers. 
Jadge it for yourself. 
A current copy will be sent 
apon request. 
Details of a specia] subscription offer are 
contained in circular No. 2 F.P. Ask for it. 
You incur no obligation. 
Office of Publication: 
NEW YORK 


42 BROADWAY, 


Investors’ Information Bureau 


~ Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 


financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subseribers, but inquirers sheuld enclose 
stamp for reply. 
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MONTHLY INCOME POLICIES A NECESSITY 


A legacy of life insurance amounting {o $100,000 was completely dissipated 
in seven years by faulty investments and expensive living: In another case a 

ry the of a life insurance policy amounting to 
$50,000 in a single year. To protect the beneficiary against inexperience in 
making investments and against extravagance the monthly policy hae 
been introduced providing an automatic, safe and profitable investment of life 
insurance fands. Supplement your existing insurance with a monthly income 
policy. It can be written on the life, limited life or endowment plan. Such 


policy with our disability clause incorporated is without an equal in furnishing 


ideal household protection. We will gladly furnish full particulars and illus- 
trations. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President 


al 
SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 


in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE ASSURANCE 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


Twenty-Six Years Of Unbroken Success 
On August 18th The Great-West Life was 
Twenty-six years old. The occasion found the 
Company with . 


Business in force 


ONE HUNDRED AND SIXTY-THREE MILLIONS 
Assets 


OVER TWENTY-FOUR MILLION DOLLARS 


Applications for Insurance 
to date this year 


OVER TWENTY MILLION DOLLARS 


With more than Sixty Thousand well satisfied 
Policyholders, a record of results unequalled, a 
reputation that only the utmost in service to 
Policyholders could gain and maintain. 


For personal rates, write stating age te 


THE GREAT-WEST LIFE ASSURANCE CO., WINNIPEG 


THE 


CANADA NATIONAL FIRE. 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada. 


APPLICATION FOR AGENCIES INVITED, 
ee 


The Independent Order of Foresters 


Policies issued by, the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
Secretary President 
HEAD OFFICE - - 


Benefits 
Paid 

58 Million 
Dollars 


8. H. PIPE, “.A8., A.1.A, 
TORONTO - 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
a the quick and equitable adjustment of a fire 
oss. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bidg. MONTREAL—17 St. John St, 


Furnishes 
A Complete 
System of 
Insurance 


THE LONDON MUTUAL FIRE 
INSURANCE COMPANY 


ASSETS 
$718,608.76 
Surplus te Policy- 
holders 


DIRECTORS 


A. H. C. CARSON, 
President 

R. HOME SMITH, 
Vice-President 

F. D. WILLIAMS, 
Managing Director 
A. C. McMASTER, K.C. 


$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


a 


AMERICAN PLAN TO 
FORESTALL GOVT. 
FIRE INSURANCE 


Excess Association Proposed 
to Handle Big War- 
time. Risks 


TO FORM A BIG POOL 


Excess Insurance to be Issued 
to “Cover” When Regular 
Channels of Insurance 
Have Been Exhausted 


NEW YORK.—The fire under- 
writers of the country propose form- 
ing an organization to afford full fire 
insurance protection for large risks 
engaged directly and indirectly in 
war work. This organization, which 
is to be known as the “Fire Under- 
writers’ Excess Association,” is the 
result of a feeling that it is the pat- 
riotic duty of the fire insurance com- 
panies to provide some means of af- 
fording surplus insurance on large 
risks which cannot be placed through 
the regular company and agency 
channels. Under this system it is ex- 
pected that risks. of large aggregate 
values, after having exhausted the 
regular market for fire insurance pro- 
tection, can go to the Excess Associa- 
tion and secure additional protection 
up to probably $3,000,000 in excess of 
what was placed in the regular chan- 
nels. However, to prevent the Excess 
Association being used before the 
regular company and agency facilities 
have been exhausted, it is proposed 
to allow only a very small commission 
to agents or brokers using the-Excess 
Association for additional insurance 
protection. 

A meeting was recently held in this 
city of a number of prominent com- 
panies to consider the serious aspect 
of the situation resulting from cer- 
tain large risks being unable to se- 
cure full fire insurance protection and 
its probable effect on the future of 
the fire insurance business. The 
unanimous decision of the meeting 
was to propose the formation of the 
association, to be known as the “Fire 
Underwriters’ Excess Association,” 
for the purpose of supplying any in- 
surance deficiency on risks connected 
with the manufacture, handling or 
storage of goods and materials neces- 
sary in the prosecution of the war. 

This committee now submits a plan 
of organization which has been sent 
to practically all fire insurance com- 
panies, and expresses the belief that 
it is the duty of fire insurance com- 
panies to afford this service, which is 
national, and should be rendered. 
They ask that companies promptly 
state the participation they are will- 
ing to accept in the association as a 
maximum single risk limit. The 
circular issued by the committee says 
in part: 


All members of the committee share 
strongly in .the opinion that the fire 
insurance companies. should qualify 
themselves to carry virtually all risks 
which the emergency of war conditions 
should impose upon the companies, the 
more especially as the great concentra- 
tion of values was not to be found in the 
centres of the few large cities where the 
conflagration hazard is already fully as- 
sumed. It was the opinion that the pres- 
ent crisis should be met in the same 
spirit in which fire insurance companies 
met the emergeacy of the San Francisco 
conflagration, when there was oppor- 
tunity for much dispute and question as 
to liability, but the community was pro- 
tected. It is felt now that from every 
standpoint of conserving the interests of 
the nation as well as of giving a proof 
of the ability anad preparedness of fire 
insurance companies to meet to the ut- 
most any demand, the resources which 
the companies undoubtedly possess in 
the aggregate should be put into con- 
crete form to execute such service. 

To Forestall National Insurance 

Failure to meet the emergency will 
furnish an occasion which some may not 
be slow to act upon to draw the Federal 
Government into the fire insurance busi- 
ness on a scale of magnitude which it is 
impossible to forecast. The production 
and storage of such commodities as 
grain and other food products, cotton, 
oil, clothing, rubber, munitions, equip- 
ment, ships, ete., is to be maintained 
upon a scale heretofore unknown, and 
there must be sufficient fire insurance 
available for the protection of mills, 
factories, plants, warehouses, elevators 
and other structures which are required 
for the manufacture, assembling, stor- 
age and proper handling of the things 
which are produced. 

“We believe that if the companies do 
not now come forward and carry the 
business of the nation they will be sup- 
plying a reason why the Federal Gov- 
ernment should compete - with private 
capital in the fire insurance field. Will 
you please, therefore, promptly consider 
and immediately advise the chairman 
whether you will join this association, 
and the amount you are willing to ac- 
cept as a maximum single risk limit for 
your company under the condiffons men- 
tioned. In order to simplify. and facili- 
tate the handling of association affairs 
each company is urged to designate a 
single office which will handle all asso- 
ciation matters, as a territorial division 
(varying with each member) would be 
soheseanee cumbersome, or even imprac- 

e. 


“The committee therefore accepted the 
point of view that the fire insurance com- 
panies can and should meet any con- 
tingency which may be presented to them 
in the way of covering individual risks, 
and thus jit becomes all companies in 
the business to consider the question of 
ways and means. Some central organiza- 
tion to which agents and brokers may 
apply and which can operate with swift- 
ness.and certainty is regarded as an | 
essential feature, so that the great power | 
of the companies can be exercised in any | 
direction in which it is wanted for the | 
particular purpose. The committee has 
considered the nature of that machinery | 
and recommends the fgrmation of a vol- 
untary organization to/be known as ‘Fire | 
Underwriters Excess Association’ as | 


follows: 
THE PLAN 


“The purpose of this association shall | 


be to supply promptly and in adequate | 
amount any deficiency in the market of | 
fire insurance on all risks connected with 
the manufacture, handling or storage of | 
goods and materials necessary in the | 
prosecution of the war, and to be avail- | 
able only when the ordinary agency | 
facilities have been filled up and this 
capacity exhausted. To insure this pur- | 
pose the following principles shall be | 
adopted: 

“First—the association shall deal only 
with surplus or excess amounts which 
cannot be placed through regular com- 
pany and agency channels. 

“Second—The total cost to the mem- 
bers for commission and (or) brokerage 
combined. shall not exceed 5 per cent. 
for such excess amounts. 


“Third—Operations shall be conducted 
through the association’s office in New 
York, where a competent manager and 
staff shall be employed under the super- 
vision of an advisory committee of 
nine company officials, the latter to be | 
readily available for consultation. 


“Fourth—-A joint policy or certificate 
(the liability being several, not joint) 
shall be issued by the manager, who shall 
be vested by each company with binding 
power. 

“Fifth—Participation of each member 
in each risk accepted shall be on the 
basis fixed by the member for its inter- 
est, as hereinafter provided. 


“Sixth--Each member’s 
shall be obligatory. 


“Seventh—An open policy from each 
member shall be supplied for each State. 
In such States where members are not 
licensed the open policy may be issued at 
the home office for the particular State 
or States, subject to local State laws. 
The open policy shall be the ‘standard’ 
of each State. In such as have none, the 
New York Standard will be issued. 


“Eighth—The manager shall arrange 
for proper accounting and for collection 
of premiums and shall remit within 
ninety days to each company. 

“Ninth—Losses shall be reported by 
the manager and shall follow the adjust- 
ment of the agency line, but proof and 
drafts shall pass through the associa- 
tion office. 

“Tenth—The association shall in no 
way conflict with other organizations, 
such as the Underwriters Grain Associa- 
tion, and shall specifically exempt the 
properties coming under the jurisdiction 
of the latter. 


“Eleventh—The rotating committee 
shall be the judge of what constitutes a 
single risk. ° 


“Twelfth—The manager shall arrange 
with the agent or broker that in the 
event of any reduction in amount of 
insurance en a risk that the association’s 
line shall be reduced first. 


“Thirteenth—The manager shall send 
prompt notice of each risk bound. 


“Fourteenth—Expenses of the associa- 
tion shall be borne pro rata by each 
member according to its percentage par- 
ticipation in the association. The ad- 
visory committee shall. have power to 
levy assessments from time to time to 
meet the expenses of the association. 





participation 


“Fifteenth—There shall be a sub-com- | 


mittee of three company officials to be 
appointed by the advisory committee, 
who shall be readily available, with 
whom thea manager may confer concern- 
ing the bona fides of risks accepted. This 
committee shall rotate monthly. 


MILITARYS INSURANCE 


Millions of Applications Dealt With 
by U. S. Government 


WASHINGTON.—Under an act of 
Congress, aproved October 6, 1917, 
persons in the active military and 
naval service of the United States are 
given the right to take out insurance, 
with the government: At that time 
there were only 40 paid employees in 
the government insurance business, 
occupying two rooms in the basement 
of the -Treasury building. To-day 
Uncle Sam’s insurance business has 
10,000 employees, occupying all or 
parts of twelve buildings. Of these, 
3,000 work at night. It keeps 4,200 
typewriting machines going all day. 


INVESTORS’ INSURAN 


APPEAL TO THE 
GOVERNMENT IN 
HALIFAX CASE 
Accident Companies Are to 


Make Another Effort to 
Secure Funds 


A’ BRITISH CASE 


Argument Advanced That in 


| East London Explosion Dam- 


ages Were Paid by Muni- 
tions Department 


A number of the accident assurance 
companies of Canada are planning a 
second approach to the Dominion go- 
vernment in an appeal for a refund- 
ing of large sums that these paid out 
for damages as a result of the Hazi- 
fax disaster. One company alone 
paid out over $25,000 in losses for 
plate glass, and a couple of others 
added some $35,000 to this amount. 
The most of the companies at the 
time decided to admit liability in or- 
der to relieve the suffering and car- 
ry out replacement as quickly as 
possible. It-was thought at the time 
that the government would see its 
way to reimburse them owing to the 
nature of the disaster. A precedent 
also it was considered was establisn- 
ed by the British government in the 
case of an explosion in East London 
known as Silvertown. 

The grounds on which the insurance 
companies claimed that they were not 
really liable for damage were, first 
because the policies carried a clause 
stating that the policy did not cover 
any loss or damage if the same is 
caused in any way by or in coase- 
quence of fire whether on the pre- 
mises insured or not,” nor did it co- 
ver “Joss caused by a military power.” 
The explosion, it was claimed, was the 
direct result of fire, and moreover 
there were grounds for considering 
it as the act of a “military power,” it 
was urged. 

The reply of the commission to the 
claims for reimbursement was that it 
was quite impossible fur the commis- 
sion to undertake to meet the liability 
of the plate glass insurance companies 
directly or in any other way. ‘The 
commission felt that if ‘there was 
legal responsibility on the part-of the 
companies they should carry out their 
contracts, and inasmuch as the com- 
panies accepted liability and imme- 
diately proceeded to replace the glass 
there did not appear to be any reason 
why the commission should intervene. 


Appeal to Government 

The companies concerned have de- 
cided that it would be useless to ap- 
| proach the commission a second time 
but are likely to go before the go- 
| vernment. It is claimed by some that 
the commission replaced plate glass 
in a number of cases where one com- 
pany refused to accept responsibility. 
The amount of the damages paid out 
by the “line” companies is estimated 
at over $80,000, of ‘which Lloyds are 
credited with $15,000 to $20,000; the 
| Canada Accident with $25,000, and 
the Dominion with over $20,000. In 
paying some claims the commission 
| reserved the right of recovery of the 
amount from the companies con- 
| cerned. The manager of one com- 
pany stated to THE FINANCIAL 
POST that although there had been 
| an increase in the rates on plate glass 
| insurance since the Halifax disaster, 
as a result of it, they themselves 
would not recover from the loss in 
profits for the next fifty or one hun- 
dred years. 

A Case in Britain 

There has been received in Canada 
a copy of a letter of the Minister of 
Munitions in the British government, 
taking up the case of the loss through 
the destruction of plate glass in the 
East London explosion. This will be 
of interest in Canada, even although 
the seeming precedent has not yet 
been followed. The letter reads as 





Up to the present date, August 16, | follows: 


there have been 3,239,450 applications 
for federal insurance. The average 
number of applications is 18,000 per 
day. The whole amount of insurance 
taken out mounts up to the inconceiv- 
able sum of $27,787,407,500. 
average insurance on each man is 
$8,578. At least 90 per cent. of the 
present enlistment have taken out in- 
surance, and the department believes 
that in the next draft, under the new 
act to be passed, 100 per cent. will 
take out insurance under the govern- 
ment. This means that in less than 
a year’s operation the United States 
is conducting an insurance company 
at present more than equal, and soon 
many more times the insurance of all 
the legal reserve companies in this 
country. Up to the. present time 
$140,000,000 have been paid out in 
allotments and allowances. Five mil- 
lion checks have been sent out, and 
the average of payment rises to 
1,000,000 checks per month. 


| Iam directed by the Minister of Muni- 


tions to inform you that he has under 
consideration the damage done to plate 
glass by the recent explosion in East 
London, and to state that he has de- 
cided to deal with and pay all reasonable 


The claims for damage to plate glass caused 


by the explosion. This action is taken 
without any admission of liability on the 
part either of the persons on whose 
works the explosion took place or on the 
part of the Ministry. 

I am to enquire if your company will 
be good enough to assist the Ministry 
by undertaking to replace all plate 
glass insured with your company. If 
this service is undertaken the Ministry 
will reimburse you as follows:— 

(a) If the glass is replaced from your 
own stock, the net cost of replacement. 
Claims for reimbursement will .be sent 
to this office from time to time as they 
are ready, accompanied by such particu- 
lars and vouchers as the Ministry may 
require. Your company would no doubt 
be willing that this statement should, if 
the Ministry so require, be verified by 
audit of the relevant books and papers. 

(b) if the glass is replaced to your 
order’ by a firm of glaziers, you will 
verify the correctness and reasonable- 
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W. F. Campbell, ae H, Bell, M.D., 
Grand Grand Medical 
HAMILTON . ONTARIO 


*,¢ . ® 
British America Assurance Co. 

Fire, Marine, Hail and Automobile 

Insurance. 

HEAD OFFICE ~ - LONDON 
BOARD OF DIRECTORS: W. BR. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bieker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the . Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 
Assets, over - - $3,500,000.00 
Losses paid since organiza- 

tion, over - $43,000,000.00 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Ineorperated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over - -  $6,000,000.00 
Losses paid since organiza- 

tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
fobert Bickerdike (Montreal), Lt 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.0O., 
E. R. Wood. 


Safety, Economy and Profit 


“TI consider the Dominion Life one of 
our really successful Canadian com- 
panies, economically and honestly man- 
aged, and giving the best results.”— 
Toronto “Saturday Night.” 

An independent opinion carries force, 
It is based upon a careful considera- 
tion of financial statements, and 
actual results to policyholders. Write 
for a copy of the annual report and 
convince yourself of the merits of 


The Dominion Life 


Assurance Company. 
Head Office - Waterloo, Ont. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete. 
Canadian Bank ef Commerce Building, 
Terento 

Cable Address: Blakes, Toronto. 
Genera] Solicitors for the Canadian Baak 


of Commerce, National Trust Company, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dew & Bowman, Jackson Bios. 


CONSULTING ENGINEERS 


MONTREAL 
WwW J Wanets & Oo ene 8 Jame © 


ness of the amount, deduct the discount 
ordinarily received by you and send 
completed account to the Ministry with 
a certificate that the charge is on the 
same scale as now charged to you. The 
Ministry will pay the account direct # 
the firm of glaziers. , 
When the accounts of firms of glazier 
are forwarded to the Ministry or whet 
a claim for reimbursement for the cost 
of glass replaced is made, the Company 
will send a certificate signed by one 
their competent surveyors, stating that 
he is of opinion fro mthe nature of te 
damage and from other facts ascertai 
by him that the glass was broken as the 
result of the recent explosion in 
London. “at 
I am also to request that you will 
good enough to furnish promptly, ® 
forms to be supplied by the Ministry, 
particulars of the cases that are bei®s 
dealt with under this arrangement. of 
In the case of claims in res Ber 
damage to plate glass which are rece! 
by the Ministry, enquiries will be 
as to the company with which the clait 
ant is insured and, unless there &* 
special reasons sto the contrary, 
claimant will be referred to the compaay- 
It is possible that in some cases & ie 
plate glass on the premises may ® 
insured. If this is so the Ministry * 
sumes that the company would be 
to replace the uninsured glass © 
same terms and conditions as that ™ 


sured. good 


It is desired that you will be vos 


enough to signify by return of 
whether your company is able to 

the Ministry as proposed in this lette® 
F. G. BOWERS, _. 


Assistant Director of Mu 
Finance. 
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HOUSE SHORTAGE 


NOT SO. SERIOUS 
AS INDICATED 


Prosperity of People Makes 
the Majority More 
Exacting 


BUILDING PROBLEM 


High Cost of Materials and Un- 
certainty as to the Future Are 
Factors Which Are Dis- 

couraging Investors 








There exists a fairly general opin- 
jon amongst real estate men that the 
housing shortage is really less wide- 
spread than would seem from daily 


- newspaper accounts of it, and the agi- 


tation that is abroad regarding scar- 
city of accommodation, But the, ac- 
tual difficulty of finding suitable rent- 
able homes is no doubt responsible for 
the considerable amount of business 
done per day by the larger real estate 
firms in property suitable for the erec- 
tion of workmen’s houses, and also 
for the still larger business being done 
in the direction of homes built to or- 
der on the basis of a payment down 
and the balance by the month like 
rent. So far, however, the housing 
shortage has not had the effect of in- 
ducing concerns to get on to the mar- 
ket after large blocks of land for spec- 
ulative house-building purposes, 


Not Apparently Profitable 

From the point of view of private 
enterprise it is not apparently a very 
profitable undertaking to purchase 
real estate at even 33 or 50 per cent. 
below pre-war prices, and then pro- 
ceed to erect for rental purposes 
houses at the present cost of labor 
and materials. There are firms mak- 
ing a specialty of erecting houses up- 
on their own early bought holdings in 
the East end, north, and west of the 
city, and doing a fairly active busi- 
ness, but these propositions are for 
sale rather than for rental, and the 


* financial consideration involved repre- 


sents cost of construction plus inter- 
est on the capital tied up. _Cost of 
construction is reduced to some extent 
by purchase of material in quantities. 
Warehouse and Factory Sites 

There has not been any unusual ac- 
tivity in the market for warehouse 
and factory sites in Toronto of late, 
but well situated inside industrial lo- 
cations are being enquired about from 
time to time, and are likely to be in 
greater demand at enhanced values in 
the future. Industrial locations in the 
suburbs appear to be in similar con- 
dition at present. There is an out- 
look of considerable interest in the 
proposition of industrial and housing 
sites on the outskirts being taken to- 
gether by large concerns locating and 
desiring to accommodate their em- 
Ployees in proximity to their factories. 
Given developments after the Allies 
‘win the war, by which labor will be 
available and immigration consider- 
able to Canada, this class of real 
estate business might be found not- 
ably on the increase. 


Rental and Purchase 

As regards the rental condition in 
Toronto at present apartments and 
duplex houses are in greater demand 
than self-contained houses for rent- 
ing. The outlook for fuel this winter 
Is responsible for this to a great ex- 
tent, it is believed. The same anxiety 
in the minds of consumers applies to 
retard purchasing of homes at pres- 
ent. There is, however, in the opin- 
ton of those in touch with affairs in 
the renting line, a very much earlier 
activity on the part of the people at 
large towards securing suitable ac- 
commodation for the winter. As a re- 
sult an impression prevails owing to 
frequent enquiry for houses and apart- 
ments that there is a great scarcity 
while as a matter of fact quite a good 
deal of accommodation is available to 
meet the demand, and quite a number 
of new houses have been built and are 
being occupied to the relinquishment 
of other quarters which are thus ren- 
dered available for incomers. 


Tenants Harder to Please 


; Another cause contributing to the 
impression of house-shortage is the 
fact that tenants are less easy to 
satisfy now as to accommodation. 
amilies grown prosperous through 
munitions activities or otherwise shar- 
ing in war-prosperity may have pur- 
chased one of the bargains offering in 
cars, with the result that when 
ey come to look around for house 
rommodation nothing short of prem- 
Ses with access to the lane and a gar- 
age will suit. This tends to leave 
Premises of the old-fashioned type va- 
cant for longer than might otherwise 
€ experience. 


_, Outlook Is Vague 
egetinion as to the outlook for real 
* for the near and more distant 
ture vary from the optimistic to the 
: n. There is a very sure feel- 
img at present that while the war 
must be very vague as re- 
investment even where capital 





is quite abundant. There are fears 
in the minds of the pessimistic that 
tremendous taxation, and state-shar- 
ing of all profits of any kind are 
ahead after the war. This has a re- 
tarding effect on ideas for investment. 
There is, however, a more hopeful im- 
pression that an influx of immigra- 
tion after the war has been won by 
the Allies will benefit the Dominion 
in every way, and that a period of 
great industrial activity, lowered cost 
of living, and active investment in all 
directions may be anticipated. This 
may be taken as the characteristic op~ 
timism of the real estate market mood 
when it is optimistic; the other is the 
pessimism it would éounteract. 


EDMONTON HOPES 
FOR READJUSTMENT 


Differences With Reference to 
Assessment Will be Settled 
With the H.B. Co. 


EDMONTON.—A few days ago ii 
was announced that there was trouble 
between the city and the Hudson’s 
Bay Company with reference to the 
assessment of the property which that 
concern holds here. It was proposed 
that Mayor Evans should go to Win- 
nipeg to discuss the item with James 
Thomson, the land commissioner. 

The suggestion was that the city- 
should reduce this assessment from 
$9,000,000 to $4,500,000. The tax on 
the company was $170,000, which was 
to be reduced to $87,500, entailing on 
the city treasury a loss of a corre- 
sponding amount. 

James Thomson, of Winnipeg, wired 
to the city suggesting that Mayor 
Evans should not come to Winnipeg 
until he had taken the item up with 
the solicitors of the*company in Ed- 
monton. E. F. Newell, K.C., repre- 
sents the company here and the iteni 
is now under advisement. and con- 
ferences are being held with the be- 
lief that a settlement can soon he ef- 
fected. : 

In view of thé position of the city 
it is suggested that the province and 
the “Federal Government should take 
over the charges for the technicai 
schools and that larger grants should 
be made to the city for school pur- 
poses. It is said that a reasonable 
suggestion can be made along. these 
lines which would relieve the city of 
an expense bill of several hundred 
thousand dollars per annum. 


HELD ONTARIO STOCKS 
—_—]—— 
American’s Estate Goes Largely to 
University Funds 

The Royal Trust Company has ap- 
plied for ancillary administration with 
the will annexed of the estate of 
Aaron N. Young, who died. in Evans- 
ton, Ill., Jan. 6 last, leaving property 
valued at $592,581, of which 25 shares 
Dominion Bank, valued at $5,050.25; 
23 Bank of Toronto, $4,607, and 200 
Toronto Railway Co., $11,800, make 
up the Ontario estate. The total of 
the estate was $592,581. 

By a will made Sept. 8, 1917, the 
testator directed that $50,000 of his 
estate be given to the trustees of the 
Northwestern University at Evanston 
to endow the “Bert and Paul Young 
Fund” in memory of his eldest son, 
Albert, who died of typhoid fever in 
his nineteenth year while a student at 
Yale, and his third son, Paul, who died 
in his twentieth year from the same 
disease while a student at Northwest- 
ern University, and to perpetuate the 
good and helpful influence of their 
lives. The income from the fund is to 
be used to render financial assistance 
to industrious, worthy young men 
who, in the opinion of the trustees, 
give promise of usefulness. Students 
for the ministry are barred from the 
benefits of the fund, as special pro- 
vision has been made for assisting 
them to obtain an education. The in- 
come from the residue of the estate 
is to be paid to the deceased’s widow, 
and on her death, two sons and two 
daughters inherit, and an additional 
$68,000 is provided for the “Bert and 
Paul Young Fund.” 


SASKATCHEWAN’S LOSSES 


Total of More Than Million and 
Quarter in Half Year 


During the six months ending June 
30, fire losses in Saskatchewan to- 
talled $1,252,343 and 23 persons were 
killed and 10 others severely injured 
by fire. Provincial Fire Commis- 
sioner A. E. Ficher, in his report, 
places the property loss at 50 per 
cent. greater than during the corres- 
ponding period of 1917, when pro- 
perty to the value of $801,000 was 
destroyed. The loss during the first 
six months of this year is stated to be 
equal to a per capita loss of $2, as 
compared with a loss of $2.73 per 
head of population for the entire Dc- 
minion during the whole of last year. 





Colonel Roosevelt divided up the 
$45,482, money realized from the No- 
bel Peace Prize of $40,000, among the 
Red Cross in various countries, the 
Y¥.M.C.A., ¥Y.W.C.A., Knights of 
Columbus and other war charities, 














































MANITOBA RURAL 
* CREDITS SOCIETY 


Group of Roblin Farmers 
Negotiate Sixty-four Loans 
Totalling $44,241 


17 SIMILAR BODIES 


A Writer Suggests That Mani- 
toba Government Aims to 
Have 150 Societies With 
$5,000,000 on Loan 


Under the Manitoba Rural Credits 
Act, operation of the Roblin Rurai 
Credit Society became possible. En- 
thusiasts for this form of co-operation 
in the securing of funds for farming 
are acclaiming the society a success, 
and its methods in securing and plac- 
ing loans an improvement on the indi- 
vidual approach of the farmer to the 
bank or other institution doing busi- 
ness in money accommodation. But 
the Roblin Rural Credit Society as an 
applicant itself for credit from the 
bank on the co-operative basis of its 
operations is availing itself of a credit 
line from one bank which beginning at 
$35,000 has been extended to $50,000. 
And officers of the society are reported 
to be well satisfied with the hearty 
co-operation of the bank in supplying 
money for the loans made by the so- 
ciety to its members. 


Society’s Financial Standing 

According to an article on the sub- 
ject by R. D. Colquette in Grain Grow- 
ers’ Guide, the standing of the Roblin 
Rural Credit Society is represented 
as follows: 

A membership of 85. Fifty mem- 
bers were required to form a society 
of this sort under the Act. Seventy 
of the members have made applica- 
tion for loans. Sixty-four have been 
granted, and these amount to a total 
of $44,241 secured by $637,818 in sur- 
plus assets, 

Each of the subscribers has agreed 
lo take $100 in stock in the' society 
paying $10 down, and the balance at 
call. The present standing of the so- 
ciety is indicated by the following fin- 


ancial report made out on August 
9th: 


Capital authorized....... $20,000 
Subscribed Paid-up 
Stock subscribed by farm- 


GEG eGaick Cee aR ssc eee $ 8,500 $ 850 
Stock subscribed by gov- 
WPRORODE§ 265 o's. ce 5 6 ce 2,500 250 
Stock subscribed by mu- 
RivMOliby 6. ki ce ecco 3,500 350 
ORE, cxeas 


Fi wate, Oi $14,500 $1,450 

Number of shareholders at Incor- 
poration 

Number as at August 9, 1918...... 85 


Application for a loan is made on a 
regular form,.on which is stated the 
amount of money required, the purposes 
for. which it is intended to be used; the 
date of repayment, and the rate of in- 
terest. The application for a*loan is ac- 
companied by a-complete statement of 
the applicant’s affairs. 

Before a loan is approved it must be 
passed by a majority of the full board 
of directors. If only seven of the nine 
directors are present the votes will have 
to be five to two in favor of the loan 
before it is granted. Loans mature on 
December 31 of each year, subject to 
renewal under special circumstances 
where return cannot be expected till the 
round of these seasons. 

The society does not handle the money 
loaned. AIl loans granted are guaran- 
teel by the society, by the president and 
secretary’s signature on the credit 
granted, and the money is therefore paid 
by the bank direct to the applicant. Sev- 
en per cent. is the rate of interest 
charged, one per cent. of which goes to 
the credit of the society, being credited 
to its account in the bank, the other six 
per cent. being the amount allowed the 
bank on the loans. 


HOUSING PROBLEM 


IN EUROPE TOO! 


Great Britain Faces Shortage 
of Houses—What Germany 
is Doing 


House room is lacking in Canadian 
cities of size, and house room is lack- 
ing also in Great Britain. There is 
a shortage of 175,000 houses in the 
United Kingdom due to the cessation 
of building at the end of 1917, and 
every year 75,000 more houses would 
normally be required to replace di- 
lapidation, and accommodate. families 
requiring homes. The work of provid- 
ing housés for the people in Britain 
and Canada is to a great extent at 
a standstill owing to war conditions, 
and this applies equally to Germany. 
What the Germans are doing about it 
is found in a memorial addressed by 
the National Association of Commer- 
cial Employees to various German 
legislative bodies. It is an interest- 
ing document as showing that the do- 
mestic life of Germany is proceeding 
along characteristic lines notwith- 
standing the war, and for this reason 
it indicates what may be antTejpated 
in the way of enemy organizatidm for 
commercial purposes when the 
over. 
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After-War Needs Foreseen 

Evidently the German people are 
able to contemplate the after-war 
period with more assurance than the 
man-in-the-street is apt to give them 
credit for, if this memorandum is rep- 
resentative of an association of com- 
mercial employees — average men it 
may be supposed—in Germany. Here 
is how the document states the situ- 
ation: : 

Germany in the last fifty years has 
changed from being a preponderantly 
country-dwelling people into a nation of 
town-dwellers. Even before the war the 
housing question was becoming acute. 
The increase in population demanded a 
regular yearly supply of 200,000 dwelling 
houses, 75 per cent. of which were small 
houses; but since the war building ac- 
tivity has been at a standstill. During 
the war many families are sharing 
houses, but they will wish to go into 
houses of their own when peace is 
signed; there will also be frequent moves 
from large to smaller houses. Rents 
must inevitably rise, and the families 
with many children will suffer most. All 
that has been done _ so far towards 
remedying the existing evils is a drop 
in the ocean ,and a comprehensive sys- 
tem of Imperial housing reform is re- 
quired. 


Legislation is being passed in var- 
ious German provinces for the en- 
couragement of house building. Su- 
pervision of dwellings and laws pro- 
viding aid for building associations 
indicate the nature of the efforts be- 
ing officially made to cope with the 
shortage of houses. In the Duchy of 
Anhalt, according to the. “British 
Board of Trade Journal,” the govern- 
ment is enabled to give guarantees 
for second redemption mortgages up 
to a limit of 90 per cent. of the cost 
of construction ahd up to a total of 
2,000,000 marks. By the Prussian 
Housing Law, also 20,000,000 marks 
have been set aside for public benefit 
building. 

Cologne’s Housing Bureau 

A certain similarity exists between 
the process begun by the Toronto 
Housing Commission to enquire into 
the state of supply of and demand for 
house room in this city, and the sys- 
tem started in the German city of 
Cologne to cope with the house short- 
age or regulate matters as far as may 
be. The Housing Bureau which 
Cologne has in operation goes fur- 
ther a good deal than the Toronto 
Housing Commission’s initial pro- 











1 





war situation. 


The Review of Reviews section, 
made up of reprints from the best 
articles published the world over, 
contains an especially readable 
grist. Some of the articles are: 


Lloyd George Founds New Secret 


Service. 


Germany’s Latest Plan to Enslave 


World 


tially, fearlessly and humorously. 


“Less Petty Politics, More Common-Sense,” a fe 


cesses have'gone. So far the Toronto 
Housing Commission is merely trying 
to ascertain by enquiry what the 
actual conditions of house shortage 
are, and whom they principally affect, 
and in what ways. But the Cologne 
Housing Bureau is to carry on a 
house agency, with power to enforce 
notice being given of empty houses, 
to issue housing statistics, and to oc- 
cupy itself with the maintegance and 
provision of dwellings. This latter 
object is to be attained by subsidizing 
the construction of buildings for the 
public welfare, by exerting influence 
on municipal building schemes, by 
providing cheap building land and 
money for buildings, and ensuring 
good railway communications, 
Insurance Co.’s to Lend Funds 
The insurance offices, including the 
sick pay offices, the provincial insur- 
ance companies, the Imperial Instur- 
ance Office for Employees, and the 
co-operative trade societies, as well 
as the public savings banks, are to 
invest all available sums as far as 
possible in loans on small buildings at 
a moderate rate of interest. 
Buildings must be erected strictly 
in order of urgency owing to the anti- 
cipated shortage of building materials 
of all kinds. Labor is to be released 
from army service with preference as 
regards early release for all trained 
in the building trades. During the 
interim or transition period between 
the end of the war and the resumption 
of normal conditions in Germany, 
temporary hutments in suburban 
districts close to railway stations and 
provided with garden plots, are to be 
provided “to accommodate the home- 
less.” Meantime the erection of suit- 
able substantial and~ sanitary small 
houses to be leased at reasonable 
rental is to proceed as fast as possible. 
Not Waiting for War’s End 
Urgent orders from the German 
“Kreigsamt” (War Office) permit the 
resumption of building operations 
during 1918, and order the encourage- 
ment of house building where urgent- 
ly required, and even the release of 
materials necessary. Unnecessary 
building is still prohibited, but the 
completion of buildings already be- 
gun is authorized. Labor is also be- 


ing supplied to a limited extent ‘by 













Throughout Manitoba 
Saskatchewan and Alberta 


FARM LAND 
APPRAISALS 


Land bought and sold on 
behalf of Clients. 


SECURITIES CoMPany, Exp. 
WINNIPEG REGINA CALGARY 


the War Office which is , releasing 
men from the construction of strictly 
war building work. 





INTERNATIONAL LOAN 


Winnipeg Company Makes Good Pro- 
gress Placing Stock 

WINNIPEG.—At a meeting of the 
directors of the International Loan 
Company it was reperted that very 
good progress was being made in the 
selling of the common stock. 

In the first four years of the his- 
tory of this company common stock 
was sold to the amount of $450,006 
In 1917 $150,000 was sold, making 
the total subscribed capital °$600,000. 
In January it was decided that during 
1918 the effort should be made to sell 
$400,000, and at the meeting yester- 
day it was reported that one half of 
this had been already placed, the 
subscribed capital being now $800,009. 

The stockholders of the company 
are almost all farmers and the loans 
are made @xclusively to farmers, pre- 
ference being given in the allocation 
of loans to those who are breaking 
up new land and increasing the food 
supply. - 

Dr. George W. Argue, president of 
the company stated that the policy 


of the company would continue 
to be in the future what it had 
been in the past, namely, to se- 


cure no money by the sale of bonds 
or by taking deposits, but - only 
through the sale of common stock to 
Manitoba investors. This was recog- 
nized to be the course of perfect safe- 
ty and security. The ultimate aim 
is to secure $10,000,000 in this way. 


Took a Chair in Borden’s Kitchen 


ND stayed right there until he got his place in the Cabinet. Such, in brief, 
A is the story of how one Minister got in, as told by J. K. Munro in the 
course of an article in September MACLEAN’S. 


“A Close-Up of Union Government” 


This article will be found distinctly interesting and refreshing, for it appraises 
the various members of the Government on their nine-months’ spell impar- 
Mr. Munro is a member of the press gallery, 
and he has watched the Cabinet members with a close and critical eye for nine 
months, and he knows their weaknesses as well as their greatness, and he 
chronicles their foibles unerringly. 


The September issue contains the following other features: 
“Our Mary,” the first of a spleridid story of Mary Pickford. 


It makes good reading. 


By Arthur Stringer 


: “Buried Alive!” a gripping story of underground warfare. 


By Lieut. C. W. Tilbrook 


arless discussion of the 


By Lieut.-Col. J. B. Maclean. 
Five splendid stories by well-known Canadian authors—Arthur Stringer, 
W. &, Fenech, Alan Sullivan, Archie P. McKishnie and Allen C. Shore. 


The Events of a Warring World 


Pretorius, 
Scout. 


Wonderful British 


Is the Devil at Large? 
Will Attack Holland Soon? 
German Staff Live in Filth. 


Germany Sought Peace in 1915. 


Are. 


Prophecies of the New Joan of 


Ludendorff is Now Dictator. 


Will Labor Dominate Britain? 


And a dozen more equally good 


SEPTEMBER MACLEAN’S. — 


Canada’s National Magazine 
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The British Canadian 
and General Investment 
Company, Limited 


At the Seventh Annual General 
Meeting of the Company held on 25th 
July, 1918, the Chairman said: 

You will no doubt have noticed from 
the Accounts that the profit for the 
year under review was apparently 
about £800 less than that for the pre- 
vious year. This is not, however, 
quite a true comparison, as there are 


certain items appearing on both sides 
of the account this year (mostly re- 
lating to taxes) which properly be- 
long to previous years, and after 
making the necessary adjustments the 
figures of profit for the two years 
would be as follow: 1916, £6,338; 1917, 
£6,088, a difference of £250, only. 
‘Otherwise, I do not think the Ac- 
counts call for any detailed com- 
ment, although I ought perhaps to 
say that the Directors have again 
surrendered £750 of the fees to which 
they are entitled. 

You will see in the Report a refer- 
ence to the working of the Mora- 
torium Acts in Canada, and you may 
perhaps remember that I mentioned 
this question in my remarks last year 
and pointed out the effect of this 
legislation upon us and more particu- 
larly upon our Affiliated Companies. 

I have during the past twelve 
months endeavored to ventilate this 
matter in the Press and in other 
directions, as it seems to me that some 
effort should be made to obtain some 
modification of the Acts, which do 
not appear to be equitable to Mort- 
gagees or of any real benefit to the 
Mortgagors. 


The original purpose of these Acts 
was no doubt entirely laudable, viz., to 
prevent debtors embarrassed by the 
War, and especially those who were 
serving with the forces, from being 
unduly pressed by their creditors, and 
if the War had only lasted a short 
time no great harm would have been 
done. 


It appears, however, as if the actual 
result will be first to protect the 
soldier (if indeed he can be said to be 
really protected at all) at the expense 
of individual lenders, instead of at the 
expense of the community, and sec- 
ondly to pile up an accumulation of 
debt for principal, interest, and in 
many cases taxes as well, which he 
will find it very difficult to deal with, 
if and when he returns to civil life. 

For remember, the Moratorium 
Acts do not relieve the debtor of his 
obligations, they merely postpone 
them, and as the years go on the ac- 
cumulations become formidable, and 
in many instances must already have 
reached a figure which will nearly, if 
not altogether, wipe out the borrow- 
er’s equity in the property. 

Everyone will desire that those who 
are fighting should be relieved as far 
as possible of all care and anxiety 
with regard to financial matters, but 
I contend that the burden of this, re- 
lief should be borne by the community 
and not solely by individuals who 
chance in the past to have assisted the 
man who is now a soldier by lending 
him money to enable him to buy or 
improve his house or farm. 


“ 


HEAVY DRAIN ON 
BANK RESERVES 
BY GOVERNMENT 


Increase in Loans Over $43,- 
000,000 in Month of 
July 


‘ Beane 
SAVINGS ARE A HELP 


Increases in Deposits and Re- 
duction of Foreign and Call 
Loans Still Permit Expan- 
sion of Current Credits 


The demand of the Dominion gov- 
ernment upon the banks for funds to 
finance the nation’s affairs is indi- 
cated by the July bank statement 
which shows that during that month, 
after the funds from the last Victory 
Loan had been exhausted, there was 
an increase in loans on the govern- 
ment’s seeurities of $43,622,188. The 
totals rose from $100,152,237 to $143,- 
774,425 during the period referred to. 
At the same time there was only a 
nominal change-showing the relation- 
ship of bank advances to the govern- 
ment and the latter’s deposits are 
given in the following table:— 

The Dominion and the Banks 

Government Government Bal. Favor 

Securities Deposits Banks 

Sept. ..$142,600,000 $19,800,000 $122,800,000 
Oct. ... 191,900,000 42,100,000 149,800,000 
Nov. ... 195,500,000 71,000,000 124,500,000 
Dec. ... 188,700,000 65,900,000 122,800,000 
Jan. ... 127,300,000 106,400,000 120,900,000 
Feb. . .. 113,700,000 69,400,000 44,800,000 
March . 101,400,000 89,600,000 11,800,000 
April .. 101,700,000 94,700,000 7,000,000 
May . . 101,116,000 117,664,000 %16,548,000 


June .. 100,152,000 86,436,000 13,715,000 
July ... 143,774,000 87,301,000 56,473,000 


*Favor of Government. 


In view of this drain upon the banks 
and the current financial resources of 
the country—and it will continue un- 
til after the government loan is floated 
this fall—it is interesting to analyze 
the report to discover the maaner in 
which the funds are being secured. 
In this connection it is, of course, 
highly important that from the busi- 
ness standpoint there should be no 
serious reduction of current loans. 


Current Loans Higher 

In the first place it is noted that 
there was an increase of savings dur- 
ing the month of more than $26,000,- 
000, while at the same time demand 
deposits were but slightly changed. 
Then there was a reduction of bank 
balances abroad of more than $9,000,- 
000—over $4,000,000 being on account 
of banks in the United Kingdom and 
the balance on banks in other coun- 
tries; also there was a reduction of 
call loans of over $5,500,000, of which 
about $3,000,000 was on account of 
foreign call accounts and the balance 
@n Canadian call. Further there was 
a substantial reduction of $11,000,000 
in loans on public securities and of 
about $3,300,000 on foreign loans, 
while municipal loans were $1,400,000 
lower and advances on railway securi- 
ties somewhat reduced; other assets 
declined over $1,100,000. 

As the result of the increased de- 
posits and the contraction ~ of - loans 


The relief should also be real relief |* 


and not merely a postponement of an 
obligation, and the remedy would 
seem to be the creation of a Civil Lia-: 
bilities Commission somewhat similar 
to that which exists in England. The 
actual method to be adopted is not, 
however, of great importance so long 


as the result is equitable to the lend- |’ 


er and a real relief to the soldier. 


I ventured to warn you last year 
that the effect of these Acts, and also 
of the conditions prevailing with re- 
gard to City property in Canada, 
might probably cause some diminu- 
tion in our available income during 
the next year or two, since we are- 
taking no credit for interest in arrear 
or accrued, and for the same reasons 
I think it right to repeat that warn- 
ing to-day. ’ 

It will no doubt interest you to hear 

: that our total contributions to various 
War Loans now amount to about £75,- 
000, and that our Staff War Savings 
Scheme has proved very successful. 


Our English and Canadian colleagues 
who are in the Forces are still at the 
front, and their ranks are being added 
to.. In fact, their patriotism constitutes 
one of our difficulties, since practically 
all the Directors of our Regina com- 
panies either are or will'shortly be serv- 
ing, and we are consequently deprived 
of the benefit of their management and 
supervision of these companies in which 
We are so largely interested. 

Our interests are mainly, though not 
exlusively, Canadian, and I cannot con- 
clude without again paying a tribute to 
the increasingly strenuous efforts the 
men and women of the Dominions are 
making on behalf of the great cause for 
which the Empire and its Allies are 
striving. I am certain these efforts will 
not be relaxed until complete victory has 
been attained, and when that happy time 
arrives I for one have no fear of her 
future. She has proved the courage and 
ability of her people, and has demon- 
strated the great resources of her indus- 
tries and her land, and given the popu- 
lation necessary to develop these re- 
sources, we need place no limit on the 
possibilities which lie befére her. 

The Accounts and Balance Sheet and 
the Directors’ Report thereon were 
adopted, and a Dividend at the rate of 
4% Bn cent. per annum for the year 
ended 31st December, 1917, was declared. 
. 
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THE FINANCIAL POST OF CANADA 


in various departments as outlined 
above the banks were able to meet 
the needs of the government without 
reducing current loans. 
was a substantial increase in ad- 
vances to business of nearly $8,500,- 
000. At the same time the gold re- 
serve was increased by $4,400,000, 
holdings of Dominion notes $2,700,000 
and specie by $1,000,000. . 

Under the circumstances the state- 
ment makes a very satisfactory one 
from the standpoint of domestic trade 
and industry, the importance of in- 
creased savings being particularly 
emphasized in relation to business 
needs, as every dollar placed on de- 
posits just so much decreases the con- 
traction in various credit accounts In 
order to raise funds for the govern- 
ment’s needs. 

Victory Loan Outlook 

The balance against the govern- 
ment at_the end of July as between 
advances and deposits was indicated 
at $56,473,000. At the time of the 
flotation of the Victory Loan last fall 
the amount was up to $150,000,000. 
The indications are that the call will 
be just as heavy or heavier this year. 
Under the circumstances it is re- 
assuring to note that the July state- 
ment shows that the banks had over 
$160,000,000 of deposits more than a 
year before. Not only does this pro- 
vide a fund for advances but it shows 
that the people are in-a position to 
again subscribe heavily to the govern- 
ment issue. Of the increase referred 
to about $98,000,000 was on demand 
accounts and $62,000,000 on savings 
accounts; also thére was an increase 
of $32,000,000 during the year on 
foreign deposits. 

In considering these deposits in re- 
lation to the forthcoming loan, how- 
ever, attention should be given to the 


- | fact that current loans have increased 


in the year by $76,100,000 and hold- 
ings of public securities, including 
British treasury bills by $72,600,000 
while $38,650,000 has gone into gold 
reserve; advances on Dominion securi- 
ties are only higher by $9,600,000. At 
the same time balances available in 
British and foreign banks have de- 
clined by nearly $20,000,000. 


PRICE-FIXING PROBLEMS 


There Are Difficulties Even When Ar- 
rangement is Mutual 

WASHINGTON.—Growing acquain- 
tance on the part of the government 
with the almost limitless  inter- 
relationships of modern industrial and 
commercial conditions has thrown 
many new sidelights on the: difficul- 
ties: connected with efforts at price- 
fixing, even when these are entered 
into on a basis of mutual agreements. 

At the meetings of representatives 


tutes with officials of the Food Ad- 
ministration on: August 14 and 15, no 
recommendations were made as to the 
price to be fixed for vegetable oils 
during the coming year. The reason 
officially given out was that uncer- 
tainty as to the size of the coming 


amount of cdtton seed from which the 
oil would be produced, made any price 
suggestions or recommendations un- 
desirable at this time. 


ANALYSIS OF BANK STATEMENT FOR JULY 


Assets 
Immediately Available Liquid Resources 


July, 1918 
76,578,266 $ 
186,520,172 
88,870,000 
8,298,812 
45,735,998 
143,774,425 
167,112,836 


1—Specie . 
2—Dom. notes 
4—Gold reserve . .. 
9—U.K. banks .. 
10—Foreign banks .. 
11--Gov. securities .. 
15—Call loans 


June, 19 18 
75,564,627+$ 1,013,639 x 
183,814, 738 + 
84,470, 000 + 
12,617, 705— 
50,878,154- 5,142,156 
100,152,237+ 43,622,188 
170,034,476— 3,921,640 


Change in 
Month 


Change in 
July, 1917 Year 

72,242,843+$ 4,335,423 
122,743,664+ 63,776,508 
50,220,000+ 38,650,000 
13,823,786— 5,524,974 
60,031,786— 
134,085,656 + 
151,875,676 + 


2,705,434 
4,400,000 
4,318,893 


9,688,769 
15,237,160 


$ 716,890,509 $ 677,531,937 +$39,358,572 


$ 605,023,411 + $111,867,098 


Loans and Securities Other Than Those of Canadian Government 


12—Pub. secur. 
13—Railway secur.. . 
14—-Canadian call . 
16—Cirrent loans 
17—Loans abrogd 
19-—Prov. loans .. 
18—Loans to Gov. 
20—Municipal . 


57,828,305 
. ,. 14,882,762 
905,677,238 
99,702,919 
2,442,046 


56,589,173 


.. «+8 255,155,438.$ 266,226, 264—$11,070,826 
58,394, 801— 
76,970, 920— 
897,226, 012 + 
103,083, 289— 
8,637, 234— 


58,000,424— 1,411,251 


$ 182,461,263+$ 72,694,175 
59,297,038— 1,468,728 
71,376,788+ 3,005,974 

829,560,700+ 76,116,533 
90,253,882+ 9,449,037 
5,056,122— 2,614,076 
3,849,316— 3,849,316 
43,989,207+ 12,599,966 


566,496 
2,588,158 
8,451,221 
3,330,370 
1,195,188 


$1,451,777,876 


$1,463,488, 944—-$11,711,068 


$1,285,844,311+ $165,933,565 


Other Assets 


21—Overdue debts ...$ 
22—Real estate . 
23—Mortgages 
24—Premises .. .... 
25—Lets. of credit . 
26—Other assets ...%. 


4,814,072 $ 
5,685,322 
1,999,792 
52,954,694 
23,428,320 
2,550,472 


4,922, 220—$ 
5,688, 298— 
1,929, 017 + 
52,780, 885 + 
21,552, 323 + 
8,731, 154— 


108,148 $ 
2,976 
70,775 
173,809 
1,875,997 
1,180,682 


5,768,698—$ 
5,666,335 + 
1,908,392 + 
50,577,670 + 
16,260,226 + 
2,333,240 + 


954,626 
18,987 
91,200 


7,168,095 
217,232 


$ 91,432,672 $ 90,603,297+$ 828,775 3 


82,514,760+$ 8,917,912 


$2,260,101,057 $2,231,624, 778 +$28,476,279 
5,821, 486 + 
112,389, 869 + 


5,848,099 
113,563,495 


$1,973,382,482 + $286,718,575 
5,756,623 + 91,476 
93,547,089-+  20,016;406 


26,613 
1,173,626 


$2,379,512,651 $2,349,836, 133 + $29,676,518 

‘ Liabilities to the Public 
Liability to Governments and Circulation 
.681,710—$ 6,815,877 
86,436, 245+ 
20,531,269+ 2,092,100 


Deposits by Public 
-$ 549,068,651 $ 549,327,078—$ 258,427 


965,934,556+ 26,080,581 


1--Circulation .. 
2—Dem. Govt. 
38—Prov. Govt. 


..$ 187,865,883 $ 194 
87,301,606 
22,623,369 


4--Demand dep. .. 


5—Savings dep. . .. 992,015,137 


$2,072,686,194 + $306,826,457 


$ 154,692,268+§ 33,173,565 
21,748,070+ 65,553,536 
20,517,573 + 


865,361 


$ 450,849,356+$ 98,219,295 


Deen MOBS. - kvecscnes $1,541,083,788 $1,515,261, 634+ $25,822,154 
210,118,939+ 5,884,863 
Due to Banks Abroad, etc. 
6,193, 978—$ 1,034,006 $ 
30,854, 318— 65,989,686 
1,364, 931+ 
21,552, 323 + 
6,449, 672— 
+++. 1,500,000 Cocceccosen 


6—Foreign 216,003,804 
9—U. Kingdom .... 
10—Foreign .. 
11—Bills payable. 
12—-Acceptances . ... 
13—Other liab. . ... 
7—Loans from banks 


5,159,972 $ 
24,864,627 
1,953,595 
23,429,477 
6,218,046 
1,500,000 


17 $2,093,445, 014+ $24,559,103 
; 8,022,255+ 1,793,162. 


$2,101,467, 269 + $26,352,265 


Public liab. ... ....$2,118,00 


8—Due bet. banks .. 9,815,417 


$2,127,819 


« 


ee 


eee 


$1,380,291,696 + $160,792,092 
183,846,718+ 32,157,086 


4,576,954+$ 
23,806,270+ 

8,894,725— 
16,260,225 + 

8,907,519— 


583,018 


1,058,357 
588,664 


1,877,154. 


7,169,252 
331,626 


2,689,473 


__ 


$1,818,542,018 + $299,462,099 
8,781,151+ 1,084,266 


os 


$1,827,273, 169 + $300,546,365 


In fact there | , 


| tional temper. 


14,295,788 | 


inecessity for 


2,377,024 | 


2,105,796 | 


929,442,340+ 62,572,797 | 


1,941,130 | 


1,500,000 


COST OF WAR TO 
GOVERNMENT OF 
GREAT BRITAIN 


A Total of $7,930,000,000 
For Four Years of 
Conflict 


REVENUE AND DEBT 


“The Economist”? Advances the 
Argument That U.S. is Wise 
in Paying a Greater Por- 
tion From Current Income - 


LONDON.—For the four years of 
the war the total government expen- 
diture is estimated at £7,930,000,000 of 
which £2,021,000,000 was received 
from taxation and state sources, and 
£5,909,000,000 borrowed. Deducting 
from the expenditure and revenue 
£800,000,000 for normal income and 
outgo during the four years on the 
pre-war basis an estimate for war 
revenue is arrived at of £1,221,000,000, 
and war expenditure of all kinds, in- 
cluding Ipans to the allies and pur- 
chases by government of goods that 
will be resold, of £7,130,000,000. The 
Chancellor of the Exchequer in his 
budget speech estimated the value of 
these recoverable assets, including 
foans to allies at half their face*value, 
as £1,796,000,000 at the end of next 
March. > 

Calculating the proportion of the 
net war cost raised by revenue at 
23.04 per cent., “The Economist” con- 
tends that this proportion” is too 
low, pointing out that this argument 
has been very practically endorsed by 
the United States where the govern- 
ment is paying 33 per cent. of its 
present total expenditure out of tax- 
ation and at least 54 per cent. of ad- 
vances to allies are deducted. 

“The Economist” recognizes that it 
is not .possible to. make any exact 
comparison between the performances 
of the two countries, but. points out 
that it is at least clear that America, 
in spite of her much greater distance 
from the seat of war, is, thanks to the 
enlightenment and courage of her go- 
vernment, meeting war’s financial 
problem with much more businesslike 
success than in Great Britain. 

The rapidity with which the debt is 
now piling up is expected to result 
in some difficult problem for the 
after-war budget makers and even 
some of those who are most strongly 
opposed to being taxed are beginning 
to wonder whether it would not pay 
them better to be taxed now instead 
_of lending money and then being tax- 
ed to pay themselves interest. Also 


S| it is contended that the system of 
of the manufacturers of lard substi- | 


turning out borrowed and manufac- 
tured money has a debasing effect not 
only on the currency but on the na- 
It encourages public 
and private extravagance and stimu- 
tates the generally current sentiment 
that this war is a beautiful opportun- 


lity for getting high wages and big 
cotton crop, and consequently of the | 


profits out of the taxpayer who is 


| going to pay some day. 


DOING HUMAN WORK 


How Machines Take the Place of an 
Army of Clerks in Arranging 
Registration Data 
In view of the concentration of en- 
ergies of big business in connection 
with the war, the necessity for in- 
creased efficiency) and the ‘shortage 
of all kinds of assistance there is an 
increasing demand for all sorts of 
mechanical devices in _ practically 
every line of big business. Particu- 
larly has this been the case in con- 
nection with Government affairs. The 
recording statistical 
matter on such a gigantic scale as 
that occasioned by registration of the 
man and ‘woman power has meant 
tremendous tabulation work. The 
average man has _a vague idea that 
this is all being done by armies of 
clerks and it is true that very many 
clerks are occupied on Government 
work of this kind. But immense tabu- 
lations of the kind the great govern- 
ments are undertaking would probably 
still be only in their initial stages if 
dependent for their carrying out upon 
clerical work by human head and hand 


|unaided by mechanical devices of 


modern type. 

An array of the most remarkable of 
|these mechanical devices is in opera- 
{tion at Ottawa, and is worth well over 
| $25,000. It is known as the Hollerith 
system, and is coping with the regis- 
jtration tabulation, multiplying enor- 
mously the speed and efficiency of a 
| force of from 600! to 700 clerks. 

The machines in the first case work 
by the principle of hole-punching in 
\cards. The punched card carries the 
|information upon the original regis- 
‘tration card. By pre-arranged order 
{and number the punch-holes in the 
jeards convey to the “senses” of the 
| machine that tabulates-just the classi- 
fication for the card, and the machine 
| makes no errors though it works like 
| lightning—indeed by electricity. 

A Punching System 





An important part of the work con- 
sists in the punching of the cards. 
This takes time, and has to be check- 
ed to the last dot. But once the cards 


are punched the machine processes of 
tabulation and counting are unerring, 
and rapid beyond human powers of 
achievement or endurance. Millions 
of cards can be classified without er- 
ror, the machines will pick out and 
place in their classification all cards 
rightly punched and though there be 
but one of a kind in a million the 
machine will find it and place it. The 
Government will have exact reports of 
all the people registered in all cities, 
towns, villages and districts of all 
Canada, and all properly classified. 
This mechanical efficiency is attain- 
ed by electrical contacts through the 
holes punched in the cards. Accord- 


ing to the positions of the holes the 


machine is able to record and tabulate, 
and count, and exhibit the count at 
any stage where it can be read and 
made use of. : 

The authorities at Ottawa had to 
make a special effort to obtain the 
machines they are using as the fac- 
tories manufacturing them have their 
output commandeered by the United 
States Government which has huge 
statistical undertakings also in hand. 
The prospects are that this condition 
affecting the output of these machines 
may persist for some time yet, and 
the Government at Ottawa overcame 
the difficulty by enlisting the services 
of Frank E. Mutton, of the Inter- 
national Business Machines Company, 
Limited. He was able to make rep- 
resentations during a special visit to 
Washington for the purpose, which 
ensured for the Dominion of Canada 
the use of a sufficient number of the 
machines required. 


MIXED FARMING IN WEST 


Big Increase in Shipments of Live- 
stock and Produce 

A remarkable increase during 1917 
in handlings of livestock and of butter, 
cheese, eggs, dressed meat, and dress- 
ed poultry, over its lines in Western 
Canada is indicated in a statement 
compiled by the freight department 
of the Canadian Northern Railway. 
Any great increase in tonnage in 
these commodities. of course, could 
not be accomplished without pro- 
nounced progress in permanent farm- 
ing in areas served by the C.N.R. in 
Manitoba, Saskatchewan and Alberta. 
It is significant that the prairie pro- 
vinces are becomimg exporters of 
dairy products where in recent years 
they were importers on a considerable 
scale. 

During 1917, 11,363 cars of live- 
stock were handled over the lines of 
the Canadian Northern Railway sys- 
tem as compared with 7,245 during 
1916. This is an increase of 4,118 
cars, or 57 per cent, 

During 1917 the produce shipped 
from stations on the Canadian North- 
ern Western lines reached a total of 
24,618,000 pounds as compared with 
21,436,000 pounds in 1916, an increase 
of 3,182,000 pounds, or 15 per cent. 


UNLISTED SECURITIES 
Stocks— 
Abitibi, com. 
Abitibi Power, pref. ..... 
Alberta Pac. Gra., pref... 
* D6s GO. s Ses cbames cos 
Atlantic Sugar, pref. ..... 
Do., com. 
Belding-Paul, pref. ...... 
DOs COM cctsiaacaccese 
Can. Furniture, pref. ..... 
Can. Westinghouse, com... 
Canadian Oil, pref. ...... 
ER Babe as nes eax ewes 
Can. Mort. & Invest. ..... 
Can. Fairbanks, pref. ... 
Can. Machinery, pref. ... 
Des C0Uis. 5 Sees dencctame 
Canada Starch, pref 
Camp. Flour Mills, pref. .. 
Can. Cons. Felt, pref. .... 
Carter Crume, com. ...... 
Carriage Factory, pref. .. 
Do., com. ae 
Consumers’ Cordage, pref., 75 
Dunlop Tire, ref. ........ 90 
Dom. Power & Trans., pfd. 90 
Do., com. 49 
Eastern Car, pref. ...... 
Ford Motor of Can. ..... 
Great West Life 
Great West Perm. Loan.. 
Home Bank 
Inter. Milling, pref. ..... 
Linder. Steel, pref. ...... 
A.. Macdonald, pref. ...... 
Murray-Kay, pref. ....... 
Robertson Screw 
South. Can. Power, com.. 
Sterling Coal, com. 
Sterling Bank 
Standard Reliance 
Trusts & Guarantee 
Volcanic Oil 
Western Assurance 
West. Can. Flour., com. .. 
Bonds— 
Amer. Sales Book, 6s 
Asbestos Corp., 5s 
Ames-Holden, 6s 
Belding-Paul, 5s 
Black Lake, 6s 
Bragdram-Henderson, 6s.. 
P. Burns, 6s 
Canada Steamships, 5s.... 
Canada Machinery, 6s ... 
Can. Light & Pow., 5s ... 
Canadian Cotton, 5s 
Dominion Canners, 6s ... 
Davidson Mfg. Co., 6s ... 
St. Lawrence Flour, 6s.. 
Toronto Paper, 6s 
Toronto Power, 5s 
Tor. & York Radial, 5s .. 
Wes. Can. Flour 6s (1931) 
Western Can. Power, 5s.. 
Dominion Glass, 6s 
Eastern Car, 6s 
Gordon, Iron. & Fares, 6s 
Inter. Milling, 6s 
Matthews-Laing, 6s 
Stone, Limited, 6s 
Spanish River, 6s 


BUY 514% 
Victory Bonds Now 


All Maturities 


Free from Federal Income 
axes 


Price: 100 and Interest 


CAMPBELL, THOMPSON & Co. 
CANADA LIFE BUILDING ~ ToRONTs 


ERICKSON PERKINS 
& CO. 


Members New York S$ took Exchange 


STOCKS 
AND 


BONDS 
Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, ae New York 


Geo. O. Merson & Co, 


Chartered Accountants. 
807 Lumsden Bidg., Toronto 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantee 
Voleanic Oil & Gas 
Home Bank. 
J. E. CARTER, Investment Broker, | 
Guelph, Ontario. 


4 


Our Specialty is 


UNLISTED | 
SECURITIES 


INCLUDING 
BANK, LOAN AND TRUST 
COMPANY STOCKS 


GOVERNMENT, MUNICI- 
PAL AND INDUSTRIAL 
BONDS & DEBENTURES 


We are constantly receiving 
bids and offerings on all-classes 
of securities. 


Our quotations are carefully 
revised every day, insuring @ 
fair price to both buyer and 
seller, 


Our information files are at 
your service free from any 
charge or obligation. Write us 
for quotations. 


T.A. Richardson & Co. 


Investment Bankers 


September in Algonquin ! 


September is one of the most 
lightful months of the year 2" 
“Highlands of Ontario,” and 4¥ 
quin Park offers attractions thst 
not found in other districts. 
situated at an altitude of 2,00 
above the level of the sea, 4. 
visitors of pure, bracing # 
rejuvenates body and mind. 
days here is better than @ 
tonics and saves doctor’s bills 
territory is also easy of access V4 
Grand Trunk, 200 miles 0 
Toronto and 170 miles west of 
The “Highland Inn,” a charming 
vanserai, affords most conste 
accommodation at reason 
Descriptive literature telling 
about it, from any Grand 
Agent, or write Miss Jean * 
Manager, Highland Inn, 
Park, Ontario, or C. 
D.P.A,, Toronto. 


Royal Bank Bide... 
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Wheat ‘For 
Placed Sli 
150,000, 


VALUE I 


Return to Fa 
at $527,000,(¢ 
Been One of 
tions and Di 


By E. C 
Commercial and Agri 
“F. 

WINNIPEG.— 
week my fifteen 
for the Manitoba 
issued and the fo 
ures which have 
ful study of the 
respondents and s 
trip of five week 
try in which ov 
motored throug 
many hundreds 
plain countrys 
platform of passe 
of freight trains. 

The figures for 
are:— 

Wheat 149,844,0 
barley 41,957,000, 
5,056,300. 

By provinces: 

Manitoba—Whe 
seeded, average yi 
000. Oats, 1,500,0 
erage yield 40, ta 
ley, 715,000 acre 
yield 35; total 25 
000 acres seeded, 
total 750,000. 
seeded, average yi 

I regard the ave 
for wheat as safely 


view of the enormou 


north that haye 
writing escaped 
frost, and where 
likely to be 30 
would have been 
not been for some 
by black rust in t 
west. 
Some BE 

The plague ca 
comparatively lit 
has done some. } 
derful barley. cro 
of 35 bushels is 
and certainly the 
of acreage are t 
ference is due to 
ley that. were sd 
had been partial! 
mer-fallow after ¢ 
of acreage had be 
age of flax is 
there were over 4 
fibre flax alone 
ordinary milling f 
government figur 
used as the near 

A rough estim 
the five cereal cy 
This takes no ac 
000 bushels of po 
hay crops, the rog 
stock and the 
from dairying tha 
hundred million a 
if Manitoba would 
liberally in Victo 


Many Dis 
There have bee 


* ments, the crop h 


produce, the harvd 
the coldest and 
but in spite of ; 
Manitoba has a ¢ 
fully 80 percent. 
yond damage fro 
from continued 
ever, with a nev 
to have come mor 
Saskatchewan. 
been hard hit in x 
by drought, and | 
but in view of tha 
katchewan has, a 
crop. Wheat, see 
average yield i¢ 
Oats, seeded 4,60: 
yield 25, total 11 
Seeded 563,500 ac 
total 14,597,000. 
acres, average yi¢ 
Flax, seeded 753 
yield 6, total 4,52 
The value of 
Present prices is 
In common 
tchewan has 





